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Free Markets: Clinton Gave a Push 


By Nicholas D. Kristof and David E. San g er. 

New York Times Service 
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* They were serious mao, prosperousand pinstriped, and 
they derided .“the politics of class warfare” as they con- 
ducted a job interview with the young governor from 
Arkansas. 

It was steak dinner in a private room of die “21” ’ Club in 
New York in June 1 99 1 , and the top Democratic executives 
on Wall Street were gathered at a round table to hold one of 
a series of meetings with presidential aspirants in what an 
organizer called 4 an elegant cattle show. 1 * 

They were questioning a man with a meager salary but a 
silver tongue, and this was another show in which. Governor 
Bill Cl inton charmed his way to a blue ribbon by im pn-gyr ng 

the executives with bis willingness to - 

embrace free trade and free markets. 

“What was discussed was (he need 
for the Democratic Party to have a new 
and much meat forward-looking eco- 
nomic policy,” Roger Altman, a lead- 
ing investment banker and an organ- — — 

izer of the evening, recalled recently. “The Democratic 
Party needed to move into a new economic world. ” 

Aides describe.that evening as an important step in the 1 
business education of Mr. Clinton, who came to repeal and 
amplify the themes, especially the need to move away from 
protectionism and push for more open markets in Asia and 
all over the world. 

It was also the time that Mr. Clinton first met Robert 
Rubin, then the head of Goldman Sachs & Company, and 
although the initial encounter was cool, die two men 
eventnally forged a close partnership that has left an 
enormous imprint on the global economy. 

Mr. Clinton and Mr. Rubin, who became his treasury 
secretary in 1995, took the American passion for free trade 
and carried it further to press for freer movement of capital. 
Along the way, they pushed harder to win opportunities for 
American banks, brokerages and insurance companies. 

This drive for free movement of capital as well as goods 
. was oae factor in iheJohg American-led boom in financial 
markets around the globe. Yet, in retrospect, Washington’s 
policies also fostered vulnerabilities that are an underiying 
I cause of the economic crisis that began in Thailand in July 
1997, rippled through Asia and Russia, and is now shaking 
Brazil and Latin America. 

Countries like Thailan d and Russia and Brazil are in 
trouble today largely for internal reasons, including poor 
banking practices and speculation that soared out of con- 
trol But some economists also say that if those countries 
had weak foundations, it is partly because Washington 
helped supply fee blueprints. 


Behind 
the Global 
Economy 

First in a series 


They argue that the Gtinton administration pushed too 
hard for fi nancial libe ralization and freer capital flows, 
allowing forei gn money to stream imp these countries and 
local money to move out. In many cases, foreign countries 
were happy to open up in this way because they thought it 
was the best roan to economic development, but a wealth of 
evidence has shown that over-hasty liberalization can lead 
to banking chaos and fmar^ai crises. 

Even some farmer administration officials acknowl 
that they -went too far. Mickey Kan tor, die framer 
representative and commerce secretary, now says that the 
United States was insufficiently aware of the land of chaos 
that financial liberalization could provoke. 

“It would be a legitimate criticism to say that we should 
have been more nuanced, more faresighted that this could 

he said. 

of the risks of financial 
liberalization without modem bank- 
ing and legal systems, he compared 
them to “h nilding a skyscraper with 

no foundation.” 

Although the ninmn administra- 
tion always talked about financial liberalization as the best 
thing fw other countries, it is also clear that it poshed for 
free capital flows in part because tins was what its sup- 
porters in the banking industry wanted. 

“Our financial services industry wanted into these mar- 
kets,” said Laura D* Andrea Tyson, the framer c hairman of 
Mr. Clinton's Council of Economic Advisers and later head 
of (he National Economic Council. 

Ms. Tyson says she disagreed to some extent with the 
push and was concerned about “a tendency to do this as a 
blanket approach, regardless of the size of a country or the 
development of a country.” 

Free capital flows, she worried, could overwhelm small 
countries or those with weak banking and legal systems, 
leading to a “run on a country.** 

This is not to say that American officials are primarily to 
blame far the crisis. Responsibility can be assigned all 
around, not only to Washington poheymakers, but also to 

<he o fficials and hankers in wnat g mg- marfa-t ivi mitrimi wlin 

created the mess; to Western bankers and investors who 
blindly handed them money; to Western officials who 
hailed free capital flows and neglected to malre them safer; 
to Westem scholars and journalists who wrote paeans to 
emerging markets and the “Asian Century” — and to the 
people who planned an empty city named Muang Thong 
Thani. 

• Muang Thong Thani rises up above barren fields on the 
edge of Bangkok. It is a dazzling complex of two dozen 

'See MARKETS, Page 4 
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Supporters of Olusegun Obasanjo celebrating Monday in Jos, Nigeria. 


Sorting Out Iraq Options 

Chirac Will Offer Turks Rebuff Aziz 

A Plan to Clinton On UN Compliance 


By Craig R. Whitney 

New York Times Service 


By Stephen Kinzer 

New York Times Service 



Europe’s Businesses Are in a Dark Mood 
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mies are weakening, but with a con- 
tfadictory element that leaves room for 
.both a trace of, optimism and the more 
frequent analysis here in the city’s sky- 
scrapers of cash that things will get 
worse. . 

With projections for growth pointing 
/^downward, die twist Iks in the con- 
.■SltinQous rise of consumer confidence 
’over the past seven months. It is at 
record levels in France and very healthy 
ones in Germany. But over the same 
period since July 1998,' business con- 
fidence has retreated month after month 
in both countries, reflecting a darker 
view of Europe's prospects. New export 
figures from Germany to Russia and 
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The conrimsm-veiBus-entrepreneurs 
conflict of sentiment plays itself out 
publicly through politicians 1 calls — 
. which reflect their worries about a deep 
slowdown — fw lower interest rates and 
title possible use of budget- stimulus mea- 
sures. At the same time, fearing that too 
somber an outlook will affect consumer 
confidence, the politicians offer reas- 
suring but contradictory tones that some 
economists say do not match reality. 

In the extreme, the contrast comes to 
tins: While Thomas Mayer, senior econ- 
omist at Goldman, Sachs & Co. in 
Frankfurt, said last week that he could 
1 envision a worst-case scenario in which 
(he economy of the European Monetary 
Union zone could run into Japan-Eke 


troubles, Yvesr-Thibanlt do Stigma the 
BOT qpggn Union s commissioner for 
economy a&d finance, was insisting that 
tire slowdown was “limited and tem- 
porary** and that there was “no break- 
down in European growth.’* 

Most estimates for growth this year in 
the 11 countries that adopted the com- 
mon currency , the euro, on Jan. 1 av- 
erage out to about2 percent, a decline of 
close DO one-third from initial projec- 
tions and well short of the rate needed to 
create jobs or establish the euro as an 
independent currency safe from the 
prospect of political tampering. 

Among the core euro commies, Ger- 
many and Italy appear most affected, 
with Goldman Sadis, for example, pla- 
cing Germany’s growth at 1.5 percent 

See EUROPE, Page 6 


PARIS — President Jacques Chirac 
hopes to make headway wxtn President 
Bill Clinton this week on French pro- 
to lift the oil embargo against 
if Baghdad will let international 
inspections of its weapons programs 
resume, he said Monday. 

. “President Saddam Hussein, in my 
eyes, is respite itJlfc for all' the miseries 
erf the Iraqi people,” tire French 
ident cola American corresponc 
here before his planned meeting with 
Mr. Clinton on Friday in Washington. 

But, he added, “the more the pop- 
ulation suffers, the more it rallies to 
Saddam Hussein and strengthens 

him. ” 

France, which was opposed last year 
to the British and American bombing of 
Iraq for refusing to cooperate with 
United Nations arms inspections, hopes 
to get the United Nations Security 
Cotmcdl to approve a new plan to lift 
restrictions on the amount of oil Iraq can 
seD abroad if its leadership will agree to 
a new system of permanent monitoring 

See CHIRAC, Page 6 


ISTANBUL — Iraq’s second-rank- 
ing leader told Turkish officials Monday 
that his country had complied at least 
partly with United Nations resolutions 
and was ready for dialogue with all 
countries, including the United States. 

According to informed diplomats, 
Turkey insisted that Iraq comply fully 
with all UN demands, including those 
that would force the country to open its 
us program to outside inspectors, 
visit of Tariq Aziz, the deputy 


weapons pp 
The visit 


prime minister, against a backdrop of 
U.S. and British air strikes against Iraqi 
targets, came as the United States con- 
tinued trying to isolate and depose the 
Iraqi regime. 

Although the visit was a symbolic 
victory for (he Iraqis, it won them no 
substantive advantages. 

Tbe Clinton administration had ex- 
pressed displeasure at Mr. Aziz’s visit, 
saying it contradicted the U.S. policy of 
working to overthrow, rather than to 
negotiate with, the regime of President 
Saddam Hussein. Turkish leaders 

See IRAQ, Page 6 


Party Backs 
An Elder 
Statesman 
In Nigeria 

Military Chief of 1970s 
Seeks Return to Power 
In Elections on Eeb . 27 


By Norimitsu Onishi 

New York Times Service 

ABIDJAN, Ivory Coast — Pledging 
to make Nigeria 1 ‘great again,' * General 
Olusegun Obasanjo won the nomina- 
tion of the country's leading political 
party on Monday as its presidential can- 
didate. 

General Obasanjo’s selection by the 
People's Democratic Party set the stage 
for his return to the position he held 20 
years ago, this time as a democratically 
elected president. 

“My joy knows no bounds,” the 
retired general said in an acceptance 
speech at the end of a contentious con- 
vention in Jos, in central Nigeria. ‘ ‘I will 
devote all my energy and all tbe powers 
available to me to the service of Nigeria 
and humanity.” 

His chief rival, Alex Ekwueme, a 
former vice president during a brief 
period of civilian rule in the early 1 980s, 
stood behind the general, offering his 
congratulations and support in the Feb. 
27 elections. 

From 1976 to 1979, General Obas- 
anjo, now 61, served as Nigeria's mil- 
itary president He earned lasting es- 
teem, especially in international circles, 
for being the only general to give up 
power voluntarily since independence 
from Britain in 1960. 

Over (he years, he has become an 
elder statesman in Nigeria, respected in 
the rest of Africa and in tbe West. 

In 1995, he was arrested and jailed 
with several others on charges of plot- 
ting a coup against General Sani 
Abacha, whose ruinous rule ended only 
with his sudden death last June. 

After General Abacha’s successor. 
General AbdulsaJami Abubakar, re- 
leased General Obasanjo and pledged 
an end to military rale, many inside and 
outside Nigeria pressed him to run for 
tbe presidency, viewing him as the only 
man capable of keeping the military in 
check and of navigating tbe treacherous 
ethnic and religious waters in Nigeria. 

So when he declared his candidacy 
under a scorching sun in early Novem- 
ber on his farm not far from Lagos, 
General Obasanjo immediately became 
the front-runner. 

“Eveiy Nigerian has a stake in the 
survival and prosperity of the country,” 
he said during the news conference that 
day. “This soke should be recognized. 
No section or group should be made to 
feel disenfranchised or alienated.” 

Just as quickly, though, 


ennetsm 


See NIGERIA, Page 4 


AGENDA 


fUrotnn Warms to Idea of Wifein Senate 


MERIDA, Mexico (AP) — Pres- 
ident Bill Clinton said Monday that be 
thought his wife, Hillary .would make 
a "terrific'' U.S. senator, but stressed 
that she tad not decided whether or not 
to run for a New York seat. 

“ First of all, I think: it’s important 
that everyone understand that people in 
New York started calling her,” the 
president said, answering questions 
after Ms private meeting here with 
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President Ernesto Zedillo. “1 don’t 
think it had ever occurred to her before 
a lot of people started calling and ask- 
ing her to do it.” 

“T flunk she would be terrific in the 
Senate,’’ he said. 

Mr. Clinton and Mr. Zedillo, mean- 
while, announced. 16 drug-fighting 
measures, including extraditions by 
Mexico and ways of (foaling with 
Americans’ (fomand for illegal drugs. 

Serb Leader Rejects 
NATO Force Anew 

Hours after tbe international com- 
munity openly charged Sfeibiari nego- 
tiators outside Paris with oBstracting a 
peace settlement with Kosovo seces- 
sionists, the president of Serbia, amp- 
lified Yugoslavia's refusal to allow 
foreign troops on iussofl and revealed a 
raft of new objections to political an- 
tonomy -for the ’predominantly ethnic 
Albanian province. 

“We’xe against any kind of foreign 
troops” on Yugoslav soil, said toe 
Serbian president, Milan MUntmovic. 

“If the agreement is good and fait 
and s up p o rt e d by a vast majority erf 
residents of Kosovo,” he said, “no 
foreign force is necessary -to make 
them implement it.” Page 6. 
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Mr. Obrien strolling Monday with Mr. Zedillo at the Hacienda Temozon. 


By Erik Eckholm 

New York Times Service 


Awaiting Albright Visit, 
China Frees a Journalist 

Dissident Served 5 Years for Political Writings 

on economic and environmental issues, 
it is certain to be dogged by questions 
about the harsh sentences recently dealt 
to leading democracy campaigners. 

Miss Gao’s release came on the eve 
of the Lunar New Year, or Spring Fes- 
tival, China’s biggest holiday. 

“This is my happiest Spring Festival 
in lOyears,” Miss Gao’s 27-year-old 
son, Zhao Meng, told reporters. He said 
she was in good spirits but suffers from 
high blood pressure and heart problems 
and will seek medical care after spend- 
ing this week resting with her husband 
and close relatives. 

The authorities had turned down 
earlier requests for medical parole. 

In 1989, Miss Gao was deputy editor 
of the Economic Weekly magazine, 
which played a part in the opposition 
ferment of (tat year and was shut down 
tty authorities after tbe June 4 crushing 
of the Ti ananm en Square demonstra- 
tions. Miss Gao had been arrested on 
Jane 3 and spent 15 months in jail 
without being formally charged. 

In 1993, she was rearrested after she 


BEUING — Two weeks before a 
planned visit here by the U.S. secretary 
of state, China granted early release 
Monday to a prominent journalist who 
has spent more than five years in prison 
for writing about Chinese politics in a 
Hong Kong publication. 

The journalist, Gao Yu, now 55, has 
served all bat nine months of a six-year 
sentence, given at a closed trial in 1993 
for “revealing state secrets.” 

Miss Gao’s sentence was widely 
viewed as a warning to other Chinese 
journalists not to venture onto sensitive 
ground, and her case became a cause of 
international press organizations. 

She has also appeared on lists of high- 
profile political prisoners that senior U.S. 
officials privately raise with China’s 
leaders when urging them to improve 
their nation’s record on human rights. 

Secretary of State Madeleine Al- 
bright is expected here in early March to 
help prepare for an April visit to Wash- 
ington by Prime Minister 22m Rongji. 
Although the visit is intended to focus 


See DISSIDENT, Page 4 
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Court Ruling for ‘ Jeans Alibi 9 in Italy Rape Case Rekindles Furor 


By Alessandra Stanley 

" New York Times 'Service 


lawmakers are calling, the “jeans alibi” : a court 



.. ROME— After 20 years of intense political and 
social debate,. Italy amended its antiquated rape 
laws three .years, ago, toughening the punishment 
for sexual assault.cmd reclassifying it from a moral 
offense to a criminal felony. That long-awaited 
change was widely viewed not just as a feminist 
victory, bat as a sign that Italian society had 
overcome old biases and deeply entrenched cul- 
mral taboos. 

Then came the “denim defense,’ ‘ or whai Italian 


if she is wearing jeans because fluty are impossible 
to remove unless she helps. That decision — and 
die country's reaction to it — has mice again 
reopened an angry debate about rape, and how 
judges view sexual assault 

A group of female lawmakers are on an 
open-ended “jeans strike” — they say they wifi 
wear jeans to Parliament until the decision is 
changed. In a kind of media ddjk-vu, Italian news- 
papers, tdevisioo and radio talk shows are bolding 
impassioned discussions on a subject that many 


believed was resolved years ago. 

Last week, the third division of the Supreme 
Court of Appeals in Rome made public the text of 
a November ruling that overturned the 34-month 
sentence of a convicted rapist in southern Italy. 
Among other things, the court stated that “jeans 
cannot be removed easily, and certainly it is im- 
possible to pull them off if the victim is fighting 
against her attacker with all her force.” 

That was but one of several arguments that led 
the court to order a new trial for the defendant But 
the point about jeans set off an explosive reaction. 
Alessandra Mussolini, a conservative member 


“T 


of Parliament and the granddaughter of Benito 
Mussolini, along with other female lawmakers 
from other political parties, donned jeans and held 
a potest inside Parliament 
The court ruling continues to dominate public 
discussion — and mockery. In Rome and in Naples 
over tbe weekend, shop owners began waggishly 
marketing “anti-rape jeans” as St Valentine’s 
Day gifts. 

The case, which was filed in 1992, pitted an 
18-year-old girt against her 45-year-old driving 

See RAPE, Page 6 



nnwnniTTAMil OfO tin TTOnOTTWI 1 VI iCjSIYAY FERRTIARY 16. 1999 

PAGE TWO 



Military Growth Discounted / Despite Theft of Technology and Political Role in U.S. 


The China Threat , Some Experts Insist, Is Overrated 


By Patrick E. Tyler 

iVrn' York Timet Service 


N EW YORK — For anyone charting the 
rise Of China, it has been a pretty scary 
couple of years. In early 1 997, the first 
reports surfaced that China's Com- 
munist Party leaders had set out to funnel money 
into Democratic political campaigns to buy in- 
fluence. Then there was a stream of reports that 
Chinese rocket scientists had taken advantage of 
their American partners in the space-launch 
business to improve the accuracy of China's 
strategic nuclear arsenal. 

Most recently, a bipartisan congressional pan- 
el concluded in a 700-page classified report that 
Chinese agents had pilfered an array of sensitive 
U.S. military technology over the last two de- 
cades. including, perhaps, the design secret of 
one of America's most sophisticated thermo- 
nuclear warheads, the W-S8, which sits atop the 
Trident □ missiles in U.S. submarines. 

It atl seems to add up to an alarming picture of 
military modernization, coinciding with steadily 
expanding defense budgets to finance the pur- 
chase of new Russian warplanes, submarines 
and destroyers. 

1$ the China threat coming true? 

The question betrays America's Cold War 
legacy. China certainly intends to establish itself 
as a credible military power, one that can defend 
its national interests near its shores, whether that 
means fighting for its share of the oil resources of 
the South China Sea or asserting its sovereignty 
over Taiwan — still separated from the mainland 
since Chiang Kai-Shek fled there with his army 
in 1949. 

But there is no evidence that China is seeking 
to compete with the United States as a global 
military power as the Soviet Union once did. 

Some experts now argue that with the collapse 
of the Soviet Union, China is turning into Amer- 
ica's foremost rival, arming itself for the day 
when it can kick the United States out of Asia and 
then lord it over Japan, Taiwan and the Southeast 
Asian nations. 


T HESE EXPERTS cite as evidence of 
China's hostility its missile tests and 
war games near Taiwan in 1995 and 
1996; in response. U.S. aircraft carriers 
were sent to deliver a pointed message to Beijing 
that military coercion would not be tolerated. 

But others say that America should relax 
about China and resist the Cold War reflex, with 
.•rv Chinese advance, to grab a shovel to dig 
.at bomb shelter in the backyard. 

James Schlesinger. a former defense secretary 
and the dean of the Cold Warriors in the 1970s, 
says: “China is not going to be a world power in 
the existing period, and possibly never. They 
recognize it, and the last thing they want is to 










NYT 


‘ China is not going to be a 
world power in the existing 
period, and possibly never. 
Mr. Schlesinger says. 'They 
recognise it, and the last 
thing they want is to tangle 
with the United States .’ 
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tangle with the United States.*' Robert Suet- 
tinger. until recently the CIA’s senior analyst for 
Asia and now a visiting fellow at the Brookings 
Institution, agrees. The intelligence community 
consensus on China “doesn’t add up to a 
threat,*' he says. 

Still, with the passing of the Cold War, during 
which China and the United States had common 
interest in opposing Soviet adventurism in 
Africa, the Middle East and Asia, there is little 
today that anchors the U.S. relationship with 
China. Hence President Bill Clinton's difficulty 
in sustaining a policy of engagement in the face 
of each new report of dissident arrests, tech- 
nological espionage and the missile buildup 
against Taiwan. 

Whatever challenge China might pose in the 
future, it won't be anything like the danger once 
posed by Soviet divisions poised against Europe, 
by Soviet armadas in every ocean and thousands 
of Soviet nuclear warheads aimed at America. 

While Moscow built a wall around its ir- 
rational economy, China has been busy building 
export markets, opening its economy and ex- 
panding personal freedom at home (.up to a 
point). Having witnessed Japan's success, 
China's leaders believe that in the next century, 
national power will be measured by economic 
strength, not military. 

Therefore, China is joining world institutions. 


not threatening them. Chinese expons are the 
engine of China’s growth. They have given 
Beijing the same stake in peace and stability that 
every other nation has in me era of globalization. 

Mr. Schlesinger says the danger of overin- 
dulging America's worst fears about China is that 


ir might actually produce the hostile opponent that 
some Americans foresee. Get over it, he 


says. 

To experts like him, C hina ’s gradual military 
modernization is an inescapable outgrowth of 
national development. In this view, the dis- 
turbing record of Chinese espionage in the 
United Stares proves only that Beijing has been 
pursuing its own interests much as Taiwan, 
Egypt, Israel, Russia, France and Brazil all have, 
at the United States' expense. 

Even that reality may not be so alarming. The 
roots of the Chinese espionage go back to foe late 
1970s, when foe Chinese leader, Deng Xiaoping, 
pressed American officials for technology to 
help his country modernize. It is now known that 
he also hedgeo his bets by ordering China's spy 
agency to go after critical technologies through 
foe back door. Much of foe effort, however, was 
bungled or detected by U.S. intelligence. 

And anyway, for all of China’s illicit ac- 
quisitions. the Chinese military stubbornly re- 
fuses to improve. 

John Couver, the CIA’s military expert on 
China, told a National Defense University forum 


last year that China’s army “is still largely the 
same force it was at the time the U.S.S.R. col- 
lapsed,” and that “it is still overwhelmingly a 
ground army with an inventory of weapons that, 
m most cases, has been deployed with the same 
units for up to 30 years.” 

Even with new Russian jet fighters, subma- 
rines, destroyers and a whole array of new mis- 
siles, Mx. Culver argued, foe Chinese Army has 
established only a few "pockets of modernity* ' 
and has failed to alter the military balance with 
Taiwan. 


O 


N AVERAGE, Chinese pilots fly far 
fewer training hours than these in any 
modem air force. The Chinese Navy 
and Air Force are facing obsolescence 
of their Soviet-era warplanes ana warships. 

Two Stanford University researchers, John 
Lewis and Xue Litai, report in a new study that by 
1990, half of the aircraft in the Chinese Air Force 
were not operational. Even with new Russian 
purchases, Chinese air power hardly exists. 

Yet the risk of confrontation remains. If Tai- 
wan declared its independence tomorrow, or if 
Beijing issued an ultimatum for Taiwan’s re- 
unification with the motherland, a new crisis 


could erupt, 
e debate 


The debate over China is only going to get 
louder as foe 2000 presidential election season 
approaches. Both Republican and Democratic 
strategists see China policy as a rallying point for 
voters concerned about human rights, religious 
freedom and foe proliferation of Chinese nuclear 
and missile technologies to unstable regions. 

A huge factor is China itself, where repression 
remains a dominant feature of the security ap- 
paratus and where some military leaders wear 
their chauvinism like a battle ribbon. 

Since Woodrow Wilson's time 80 years ago. 
Americans have insisted that their foreign policy 
reflect moral values, and fitina continues to rub 
America foe wrong way. Ten years after foe 
Tiananm en massacres, polls show that Amer- 
icans, by a roughly two-thirds majority, are still 
inclined to think the worst of China. 

Mr. Schlesinger is among those who are in- 
clined foe other way, which may seem strange 
for an old Cold Warrior. China, he says, should 
not become America’s “designated enemy.” 
The Chinese still look to America to help diem 
overcome the daunting challenges of rebuilding 
backward industries, managing scarce resources 
and alleviating poverty and environmental de- 
gradation. 

“It would be self-defeating as well as a neg- 
ation of the ma gnanimi ty of foe United States,” 
he says, “to p re sup pose that Chinamust turn into 
a hostile nation. 

C hina could still tnm hostile. Mr. Schlesinger 
say. But if it does, he adds, it would be best if 
America were not foe cause. 


Hong Kong Blocks Deportation of 18 

Group'Freed to Fight for Residency; Beijing Disputes Territory’s Ruling 


TRAVEL UPDATE 


Reuters 

HONG KONG — A court here Mon- 
day blocked foe deportation of 1 8 people 
from mainland China who were fighting 
to stay in Hong Kong after a landmark 
immigration rating last month, court of- 
ficials and their lawyer said. 

The court move is likely to further 
strain relations between Hong Kong and 
Beijing, already locked in foe first con- 
stitutional dispute since Britain returned 
the territory to China in 1997. 

The mai'nlanders argue that they have 
foe tight to slay in Hong Kong, based on 
a ruling hist month by foe territory’s 
Court of Final Appeal. The court said the 
l em lory's constitution, the Basic Law. 
gave all mainland children of Hong 
Kong residents foe right to live in the 
territory. 

China wants that ruling changed. 

Authorities freed the other 17 main- 


landers Monday after releasing one of 
them from jail Sunday. 

“We’re very pleased to be released,” 
Wang Lianquan, one of foe freed main- 
landers, told reporters. “We still believe 
in law.” 

The oveijoyed mother of a released 
child said, “I hope he will be given an 
identity card and allowed to stay.” 


they pursue their cases with the support 
of legal aid. 

The Court of Final Appeal’s ruling 
triggered the most serious test to date of 
the ‘ ‘one country, two systems’ ’ formula 
that ensured a peaceful change of sov- 
ereignty when Britain left Hong Kong. 

China objected to the Hong Kong court 
interpreting the Basic Law governing, a 


More American Pilots 
Return After Protest 


DALLAS (Reuters) — American Air- 
lines may have all its flights back in the 
air by Tuesday as more pilots re tamed 
from a weeklong protest under orders 
from a federal judge, backed by a S10 
million fine, the carrier said Monday. 
American, which was forced to slash 


Skiiers Are Arrested 


They are among some 700 mainland- prerogative Beijing feels rests excTus- bait its daily schedule and strand hun- for I iftHV lTIg a Tr ail 
ers who have sought legal aid to fight for ively with its Parliament. Beijing has told dr ~ s °J p adtc tAtn . , w « 

Hong Kong that parts of foe ruling are 


their right to obtain permanent residence 
in Hong Kong since the Court of Final 
Appeal made its rating. 

Officials estimate that 400.000 main- 
jand Chinese could claim the right to live 
in Hong Kong under the ruling. 

The 18 mainlunders, whose China- 
issued visas had expired, had been held 
in jail and were scheduled to be de- 
ported. But Monday's ruling allows 
them to remain free in Hong Kong while 


Mystery Solved? Bin Laden and Supporters 
Still in Afghanistan, Arab Paper Reports 


unconstitutional and should be changed. 

The 18 ma inlanders were due to be 
deported not only because they had over- 
stayed visas issued by China but also 
because they did not have Hong Kong 
Certificates of Entitlement to prove they 
were the children of permanent Hong 
Kong residents. Before the Hong Kong 
court's ruling in January, mainlanders 
had to wait for foe certificates in China 
and obtain an exit visa in a potentially 
lengthy process. 

■ Call for Talks With Taiwan 


peak of the dispute, said cancellations 
were down to about 14 percent of its 
2,250 scheduled flights Moaday. 

“The number of pilots on the sick list 
is fast approaching levels that are normal 
for oar daily operations.” an American 
spokeswoman, Sonja Whitetnon. said. 
Airline officials have said the usual 
number of pilots sick at any given time is 
300 to 400. “We remain optimistic that 
we may be able to resume nearly 100 
percent of our schedule by as early as 
Tuesday,” she said. 

( Related article . Page J3) 


PARIS (AP) — Two skiers have been 
arrested in the French Alps for skiing off 
of marked trails because of a ban enacted 
after avalanches left 18 people dead in 
the last week. 

The ban in foe Haute-Savoie region 
prompted such anger among mountain- 
eers and skiers that officials in 
Chamonix were forced over foe week- 
end to reduce the ban. 

Still, two skiers in the area managed to 
run afoul of the law and were arrested on 
Sunday, RTL radio reported Monday. 


Iwii «■ />.:«, 

Dl'BAI. United Arab Emirates — 
The suspected terronsi Osama bin 
Laden. labeled by Washington as foe 
nuslennind in bombings of U.S. em- 
bassies in East Africa, is still in Af- 
ghanistan. foe .Arabic newspaper A1 
H j\ at said Monday. 

The daily said trial Mr. bin Laden had 
left foe T alcban stronghold of Kandahar 
several days ago with 10 supporters, 
including the head of Egypt's militant 
Jihad group. Ayman Zawahri. and a 
dozen Taleban soldiers. 

The Taleban. which controls about 
four- fifths of .Afghanistan, on Saturday 
said Mr. bin Laden had "disappeared.” 
The Taleban's supreme leader. Mullah 
Mohammed Omar, said Sunday that his 
whereabouts were a mystery. 

Mr. bin Laden “momentarily” 
stopped in a northern Afghan area con- 
trolled bv the warlord Gulbuddin Hck- 


matyar, the United .Arab Emirates news- 
paper said, quoting Afghan sources. 

But the newspaper quoted other 
sources as saying that Mr. bin Laden was 
seen last Wednesday in Jalalabad in east- 
ern Afghanistan. 

Washington has accused foe Saudi dis- 
sident in embassy bombings in Tanzania 
and Kenya last August that killed 224 
people and wounded more than 5,000. 

Al Hayai quoted sources as saying that 
many militants had left Afghanistan re- 
cently, anticipating U.S. pressure on the 
Taleban to hand over Mr. bin Laden. 


Militant .Arrested in Paris 


An Islamic militant thought to have 
links to Mr. bin Laden has been arrested 
in Paris, police said Monday, The As- 
sociated Press reported. Said Laidoni 
was charged with criminal association 
with a terrorist enterprise, but his ties to 
Mr. bin Laden were unclear. 


China's prime minister reiterated 
calls for talks with Taiwan as soon as 
possible on reunifying foe mainland 
with the island that it claims as a rene- 
gade province, state media said. The 
Associated Press reported in Beijing. 

Speaking at a reception to mark foe 
arrival of foe Lunar New Year on Tues- 
day. Zhu Rongji said reunification was 
“the common aspiration of the whole 
nation.” 

He added. "We call on foe Taiwan 
authorities to clearly see the way things 
are going, to hold political negotiations 
with us as soon as possible,' ’ according 
to the official Xinhua press agency. 

Taiwan’s Nationalists have ruled the 
island since they fled there in 1949 after 
losing a civil war to Communist forces 
od foe mainland. China has repeatedly 
called for negotiations on unification. 
But Taiwan says continued talks about 
less sensitive issues such as fishing rights 
and protecting Taiwanese investors in 
China are needed first, to nurture the 
trust needed for political talks. 


Commuters in London faced delays 
Musee d Orsay to Show setting to work Monday as train drivers 

» and tlutinn aiiardc staged 9 4£_hs\„r 


Loaned French Works 


and station guards 
strike against London's 
tern. 


PARIS (AP) — Six Impressionist 
masterpieces not seen in France in nearly 
half a century are to go on show starting 
Tuesday at the Musee d’ Oraay. 

The works by Degas, Monet, Manet, 
Renoir and Courbet are on loan from foe 
Stadelescfaes Kunstinstitut und Stad- 


a 48-hour 
subway sys- 
(AP) 


Crowds in Athens crammed into 
buses and trains as taxi drivers began a 
24-hour strike in the Greek capital on 
Monday. A small number were allowed 
to operate to aid people with health 
problems or facing emergencies. (AP) 


Sunken Sub 
Yields 3 Shoes 
To Be Given 
Back to Japan 


By William J. Broad 

Sew York Times Service 


NEW YORK — In a small way, Paul 
Tidwell is closing the circle for more 
than 100 Japanese families tom by war. 

A half-century ago, their loved ones 
disappeared at sea aboard foe 1-52, jp' 
Japanese submarine. The craft was car- 

tying two tons of gold and other material 
to Hitler when American forces tor- 
pedoed it in the Atlantic, sending foe 
warship to a grave more than three miles 
down. 

Mr. Tidwell was to fly to Japan on 
Monday to give the families three shoes 


he found near foe sunken warship. The 

I TO! 


families, all members of a group 
to honor foe 1-52 dead, have planne 
memorial services across the countfy 
this week. ; 

For decades, foe 1-52 was presumed 
lost forever, its 109 men gone, utile moi^ 


than memories. But in 1995, Mr. Tidwellj 
a maritime researcher, used advanced 


technology to find foe submarine and id 
November be returned with a group of 
experts for a close inspection. He ana his 


‘ ‘Seeing die sab, practically touching * 

KHtfP 


it, was for me foe peak of an wght-and-a 
half year journey,” he said in a state! 
meat soon after foe expedition ended iij 
December. | 

William Gordon, one of two U.S: 


Navy pilots credited with sinking foe 1« 
52 arid one < 


tischle Gallery in Frankfort, which' is 
currently undergoing renovation. 

They works include Monet’s “De- 
jeuner” — a large-format luncheon 
scene showing two adults and a blond 
baby waving a silver spoon amid a sunny 
view of Dutch homes along foe Zaan 
river in foe Netherlands. 


of three squadron member^ 
who were on foe recovery expedition! 
said Mr. Tidwell’s respect for the lost 
men was clear. ! 

;.*! ‘,‘fie’s vcry serious about that,” Mri 
'Gordon said. ■ L " ! 

Ml Tidwell learned of foe gold iij 
May 1090' 'while doing research in foe 
National Archives, when he discovered 
a once-secret wartime document thaj 


told of I-52’s lost cargo of gold bars, s 
Longer than a football field, its coin 
ning tower four-stories high, foe 1-52} 
was crossing foe Atlantic as a cargo 
vessel laden with metals and raw maj 
tends for foe Nazi war machine. On 
moonless night in June 1944, it wa 
intercepted by an American task force. \ * 
The submarine's exact resting plac$ 
was long unknown, because navigation 
in wartime was often crude. Mr. Tidwell 
drew on American and Russian navaj 
experts to find foe 1-52. first dangling a 
sonar on a long line from a ship and Chet) 
confirming foe discovery with a tethered 
camera pod. 

The 1-52 rests in the raid- Atlantic about 
1,200 miles ( 1 ,900 kilometers) west of the 
Cape Verde Islands. It is 3.2 miles down, 
about a mile deeper than the Titanic. .. 

After Mr. Tidwell announced the find, 
some Japanese officials said the 1-52 and 
its cargo remained Japanese property. 
But Mr. Tidwell vowed to press ahead. 
He was aided, specialists say, by Japan’s 
post-war constitution, which renounced 
warships and allowed Japanese military 
forces to engage only in self-defense. • ’ 
Even sa.Mr. Tidwell-promised that he 
would return personal artifacts he was 
able to raise. The Japanese group re- 
ceiving them is the Association of the 
Bereaved Families of 1-52. 

Mr. Tidwell plans to return to the site 
perhaps as soon as this spring to try to 
recover foe gold. 
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A Must Read Complimentary Report 


A Professional’s Guide to Currency 
Speculation and Risk Management 


This comprehensive report is mandatory 
. reading for all investors. Complete with 
profitable, simple, fully disclosed trading 
Peter Catranis moclf^ls, an 11 year track record and all 
Price data for performance verification 
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NOTE TO READERS 

Technical and production problems in Athens delayed 


publication of foe Monday issue of the International Herald 


Tribune in Greece and of regional news pages from Kafo- 
imerini. We apologize for foe inconvenience to our readers. 


Correction 


Because of an editing error, a Page 1 article in Monday’s 
>ue on foe Kosovo peace talks incorrectly stated foe U.S. 
position on whether foe talks could be extended beyond this 
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coming weekend. Secretary of State Madeleine Albright said 
there was no question of extending the talks. 
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team photographed the ship and saw no| 
only its anti-aircraft guns but also a glovq^j 
a sweater and a pair of binoculars. r 
A war hero himself, with two Bronz^ 
Stars won in two tours of duty in Vi-} 
etnam, Mr. Tidwell is also a business^ 
man eager to maintain good relation^ 
with tire Japanese as be works to recover 
foe two tons of gold that eluded him on a 
recent expedition. The 146 bars art| 
worth about $20 million. i 

“A lot of guys set out to do whai 
Tidwell did," looking for a lost treasury 
ship, said Richard Billings, who is writ4 
ing a book about foe submarine's dis-j 
covery. “He actually found it, photoj 
graphed it, honored it and is now id 
turning pari of it to foe families.” 1 
Mr. Tidwell held his own memorial 
service for foe soldiers when he was at 
sea. laying a dark wreath on foe choppjj 
waters above the wreck and a Japanese 
flag on the side of the sunken submaj 
line. 
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THE AMERICAS 


Party Postmortem: Damage Control Is Focus of Centrist Republicans 


By Kevin Sack 

New York Times Service 


MIAMI — Exasperated and demor- 
alized, a group of centrist Republicans 
caucusing here on die weekend after 
President Bill Clinton's acquittal 
warned that die party must broaden its 
appeal, recapture its agenda and isnfafr 
its right wing if it expects to heal the 
political wounds inflicted in its pros- 
ecution of the president 

Several of the speakers who ad- 
dressed the Republican Leadership 
Council over two days, including Gov- 
ernors Christie Whitman of New Jersey 
'■and John Rowland of Connecticut, used 
unusually blunt language in assessing 
the damage to the party. 

“These are tough times for die Re- 
publicans,” Mrs. Whi tman said in an 
address Saturday. “There are no two 
ways about that” 

She added: “The feet is that man y 
Americans right now have an imp ression 


of the Republican Patty that’s mean- 
spirited, vindictive and was not attend- 
ing to the public’s business. It’s not up to 
us to argue with those rallies right now. 
It’s up to us to figure out how we repair 
die damage and how we move on.” 

Mr. Rowland suggested that fee fallout 
from the impeachment and trial of Mr. 
Clinton on charges of perjury and ob- 
struction of justice had strengthened an 

asnegative and intokrant The Senate 
trial ended last Friday wife votes of ac- 
quittal on both articles of impeachment, 
with neither count gaining a majority. 

“We have done incredible damage, 
because in my opinion we’ve developed 
a laundry list of people feat we’re 
against,” Mr. Rowland said. 

Mr. Rowland, who won re-election to 
a second term last year, went on to say 
that Republican policies and platform 
planks over the last two decades had 
alienated women, union members, im- 
migrants, minorities, fee elderly, teach- 


ers, homosexuals and environmental- 
ists. 

“I will report to you feat the good 
news is that fee rich people and the 
business people still like us,” he said. 
“But that’s about 1l Unless they can 
vote four or five times each, we’ve got 
some problems in fee next couple of 
cami 


meeting here, at the Dora! Golf 
Resort and Spa, put on public display the 
intraparty tensions exposed by the Re- 
publicans’ electoral setbacks in Novem- 
ber, when the party lost seals in fee House 
of Representatives, and by its dogged 
pursuit of a popular president on charges 
stemming from an extramarital affair. 

Although many in attendance said 
they saw opportunity in fee party’s cur- 
rent misfortunes, the sessions often bad 
the feel of one of those post-election 
confabs where party activists gather to 
assign blame for a failed strategy. 

The Republican Leadership Council, 
once known as the rommitw for Re- 


sible Government, was formed in 
1992 in response to what its founders 
viewed as fee gratuitously intolerant 
tone of that year's Republican National 
Convention in Houston. Its mission 
statement promotes fee “fundamental 
Republican ideals of fiscal conservatism 
ana social inclusion.” 

The group unabashedly seeks to rep- 
licate fee methods and successes of fee 
Democratic Leadership Council, an 
older organization once led by Mr. Clin- 
ton that has pushed Democratic po liti cs 
toward fee center. 

Many of the groap’$ leaders support 
abortion rights. But they say fee coun- 
cil’s primary mission is to eliminate all 
manner of litmus tests from Republican 
politics, particularly on social issues. 

Many among about 70 people at the 
weekend gathering said they thought 
that fee party's Washington leadership 
had shown itself to be remarkably tone- 
deaf, at least partly because moderate 
voices had been drowned out by an 


incessant blare from fee right The clear 
consequence, they said, has been that 
public opinion of Mr. Clinton’s job per- 
formance has risen during fee impeach- 
ment process while Republicans have 
been blamed for leading fee country 
through a tawdry spectacle. 

“Does the Republican-controlled 
Congress operate under a mandate feat 
requires it to elect leaders who are ho- 
mogeneous, intolerant good old South- 
ern boys who are prone to say dumb 
things?” asked Richard B lank Jr., a se- 
curities trader from Ramson. New Jer- 
sey. “If we don’t deliver good sound 
bites, we can't put a new face on our 
party.” 

Lawrence Wertznpr, a campaign con- 
sultant from Princeton, New Jersey, said 
the party had bungled its politics twice in 
six months, first by making fee 199S off- 
year election a referendum on impeach- 
ment and then by ignoring fee results. 

“The voters gave their verdict” Mr. 
Wertzner said. “Instead of listening and 


following the will of the people, we 
fought them. And it should be no sur- 
prise that we’re paying the price for 
lL” 

Several council members warned that 
the Republicans would lose the 2000 
presidential race, and possibly their con- 
gressional majorities as well, if the party 
did not move aggressively toward fee 
middle and show itself to be engaged in 
kitchen-table issues like education, tax 
cuts, health care and Social Security. 
And it was vital, said one speaker alter 
another, to stop allowing fee party’s 
social conservatives to define modern- 
day Republicanism. 

“We have to get away from the per- 
ception that all we care about is whether 
or not Teletubbies are gay,” Mrs. Whit- 
man said, referring to an article pub- 
lished last week by Jerry Falwell, framer 
leader of the Moral Majority, suggesting 
that the creators of a children’s tele- 
vision show intended one of the char- 
acters to be a gay role model 




Ah! ’ 50s (king Life 

Now It’s an Art Show in New York 


By Blaine Harden 

NewYork Times Service 


NEW YORK — Them were the 
days. 

A street tough named McGiff got 
himself skewered in Prospect Park with 
an anny surplus bayonet. 

Anthony Vivelo, himself a tough and 
later a New York City police sergeant 
and now a dispatcher far a car service 
on Staten Island, saw it happen. 

“I watched the blade go in and 1 
watched the blade come out McGiff 
lived,” marveled Mr. Vivelo, although 
he said the man later died of heroin 
addiction. 

Rekindled by photographs taken 40 
years ago, such brass-knuckled memor- 
ies overwhelmed a gathering last week- 
end of fee remnants of a Brooklyn street 
gang. 

They assembled at an Upper East 
Side gallery to commemorate black- 
and-white images of themselves frozen 
in late 1950s cool 

Men pushing 60, wife wives and 
grown children listening in wide-eyed 
amazement, rhapsodized about fist 
fights that occurred during fee Eisen- 
hower administration. 

Patrick Fenton, then a gangly Irish 
kid with a pompadour and now a part- 
time writer and fulltime court clerk at 
the stale Supreme Court in Queens, 
remembered a drunken fight not so 
much for fee 


both 


i punches 
threw ui 


as for its ending, 
up,” Mr- Fenton 


“We 
said. 

’ Robert (Bengie) Powers, a former 
drug dealer and heroin addict and now 
an addiction counselor, said he never 
once won a fight unless three or four of 
“you guys held somebody down and I 
could beat them." 

The reunion took place, around a 
table wife pizzas and sodas, in a first- 
floor conference room at the Interna- 
tional Center of Photography on Fifth 
Avenue. 

On the floor above, a sizable Sat- 
urday crowd of paying customers in- 
spected SO photographs of the png as 
they were in the summer of 1959, 
skinny and brooding, showing off tat- 
toos and smooching wife girls underthe 
boardwalk at Coney Island. 


The gathering was the wrak 
of Mr. Powers, who tracked 
down eight other gang mem- 
bers and their families, and of 
Bruce Davidson,, fee New 
York photographer who, 
when he was 25, spent several 
nerve-jangling months 
hanging out in Brooklyn, 
carefully making pictures. 

“I was very scared,” Mr. 
Davidson remembered. 

“They were very unpredict- 
able. I was never sure if then- 
anger was going to focus on 
me.” 

Violent youth gangs were a 
much-publicized problem in 
New York City at fee end of 
fee 1950s. A Youth Board 
was created by the city to try 
to stop their fights. 

The New York Times 
wrote a seven-part, front-page 
series in 1958 examining the antisocial 
behavior of adolescents in the * ‘ shook - 
up ’ ’ generation. The series had a gloss- 
ary feat defined “rumble” as a gang 
fight 

Prom the calming distance of four 
decades, there is a temptation to see in 
Mr. Davidson's photographs a certain 
sweetness, even hope. 

These were teenagers who hong out 
in candy stores, after all, not crack 
houses. They fretted about dance con- 
tests, not drive- by shootings: They 
crossed themselves when walking by 
churches; they did not murder rivals 
with 9-millimeter semiautomatic hand- 
guns. 

Many of tire teenagers in the pho- 
tographs, however, inhabited a work- 
ing-class Brooklyn where sweetness 
and hope were in desperately short sup- 
ply- 

If they had had guns, several framer 
gang members said, they probably 
would have used them. 

Mr. Powers, whose printed recol- 
lections narrate fee photo exhibit, is 
remembered by Mr.* Davidson as end- 
lessly angry, “like some kind of wired 
marmot” 

like the other members of fee gang 
that called themselves fee “Jokers” 
and fee “Eighth Avenue Boys,” Mr. 
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Bruce Davidson, the photographer, left, and Robert Powers, ex-gang member. 


Powers grew up in a mostly Irish neigh- 
borhood near Prospect Park, a place, he 
said, where “a kief wished he was dead 
a million times.” 

For gang members, it was a neigh- 
borhood where Catholic families were 
large, but cold. Fathers drank boiler- 
makers for breakfast before heading off 
to gray factories that lined fee Brooklyn 
waterfront. 

Factories kept closing in those years. 
; unskilled men who bad lim- 


fight “Did we fight wife chains and 
pipes and knives? Yeah,” said Mr. 
Powers, a small man wife pale, watery 
blue eyes, a gray ponytail and two studs 
in his left ear. 

“Did people get stabbed? Yeah, 
people got stabbed. 

“ And people got their heads cracked 
open with bats.” 

Mr. Powers and others at fee reunion 
argued that they had more guts than 
tormenting unskilled men who had lira- gang members today who shoot at 
ited options and unlimited obligations, rivals from moving cars. 

As gang members remember it, fathers “Drive-by shootings?” Mr. Powers 
self-medicated in street-comer bars be- v asked. “What does that take? It takes a 
foie heading home, sometimes to take- - nut job, as for as I am concerned. How 


out their troubles on wives and chil- 
dren. 

Mothers, too, were exhausted and 
often embittered from fee ordeal of 6 or 
8 or 10 pregnancies, from fee impor- 
tnning or children and from fee periodic 
uselessness of husbands. 

Mr. Powers remembers that both his 
parents, who lived in a five-room apart- 
ment wife their eight children, were 
alcoholics and, for him, unreachable. 

“It’s not that they treated me tad,” 
Mr. Powers said. “They didn’t treat 
me.” 

Although fee gang members did not 
have automatic weapons, they were — 
by their own admission — itching to 


about standing in front of somebody 
and punching it out?” 

There are several from fee gang who 
are dead, from cirrhosis, from drugs, 
from bullets fired outside a bar. 

Yet around the table at the gallery, it 
was noisily apparent that gang life 
could give way to better things. 

There were two retired police of- 
ficers, an electrician, a retired transit 
worker, a hospital administrator, a 
singer. 

There were handsome grown-up 
children who came of age in New Jer- 
sey or on Long Island and who know 
nothing of gangs, except from fee pa- 
pers and dad's stories over dinner. 


52 Treaties in Senate Purgatory May Be Put to Rest 


By Thomas W. Lippman 

Washington Post Service 

WASHINGTON — They all prob- 
ably seemed like good ideas at fee 
time. 

Through months and sometimes years 
of negotiations, through scrutiny by law- 
yers, lobbyists and diplomats, they had 
their supporters. Each of fee protocols, 
conventions and treaties with other 
countries signed by representatives of 
fee U.S. government was drafted to ad- 
dress some burning economic, strategic 
or legal issue of fee day. 

But they never went into effect be- 
cause the Senate never ratified them. 
They sit, years and even decades later. 
Still nominall y awaiting fee Senate’s 
consent but mostly as dead as fee Cold 
War. According to the Senate Foreign 
Relations Committee, there are 52 of 
these treaties that have never been rat- 
ified The oldest was signed in 1949, an 
international labor agreement on pro- 
tecting fee right of workers to organize. 

Some of this major treaties on fee list 
stirred controversy, such as the 1979 
SALT-2 strategic arms limitation agree- 
ment wife fee Soviet Union, which was 
pulled back by President Jimmy Carter 
from likely defeat in the Senate after fee 
Soviet invasion of Afghanistan. 

Another treaty is the Law of the Sea 
treaty, which was rejected by President 
Ronald Reagan in 1982, amended to meet 
U.S. objections, signed by President Bill 
Clinton and sent to fee Senate in 1994. 
That treaty still awaits action, despite 


Department’s assistant legal adviser for 
treaty affairs. 

Mr. Dalton said vigorous opposition 


was often sufficient to prevent 

ftatifln 

Last month, fee Senate Foreign Re- 
lations Committee chairman, Jesse 
Helms, wrote to Secretary of State 
Madeleine Albright proposing a bipar- 
tisan agreement to clean oat fee dead 
wood. He said his committee hopes to 
clear some of fee pending agreements 
fra action by the full Senate. For the rest, 
he will seek a resolution to “return these 
treaties to fee administration.” 

Mr. Helms, Republican of North Car- 
olina, asked Mrs. Albright to give him a 
list of treatynriorities. Theprobiem wife 
that , State Department officials said, is 
the two have different priorities. 

She has repeatedly asked Mr. H e lm s 
to expedite ratification of fee 1980 


United Nations Convention on Elim- 
ination of All Forms of Discrimination 
Against Women. That is not high on Mr. 
Helms’ list. 

Mrs. Albright’s first priority is en- 
dorsement of fee Comprehensive Test 
Ban treaty, banning all nuclear weapons 
tests. Mr. Helms, however, has said he 
will not move on that treaty until the 
administration submits to the Senate 
amendments to the 1972 Anti-Ballistic 
Missile Treaty with the Soviet Union 
that were negotiated in 1997 — amend- 
ments that Mr. Helms opposes and hopes 
to use as a vehicle for scrapping the 
entire ABM Treaty. 

“As I stated publicly last week,” Mr. 
Helms said in his Jan. 29 letter, “fee 
Committee will not consider major treat- 
ies such as fee Comprehensive Nuclear 
Test Ban Treaty until the president has 
submitted the ABM Treaty amend- 
ments, and the Kyoto Protocol on Cli- 


Short on Money , a NASA Contractor Reaches Away From Politics 
Into a Museum to Replace Lost Booster Parts 


in most of fee agreements are ob- 
scure and long forgotten, such as a 1982 
consular convention with fee minority 
apartheid gove rnme nt of South Africa. 

The Senate did not reject them. It just 
never completed action one way or fee 
other, for reasons as varied as fee treaties 
themselves. Many went into force 
around the world as other coon tries rat- 
ified them, leaving fee United States 
outside their jurisdiction. 

" ‘ • We have this mechanism by which a 
treaty can be sent up and put on fee 
calendar and be there forever, never up 
■or down.” said Robert Dalton, the Scale 


The Associated Press 

HUNTSVILLE, Alabama — A con- 
tractor for NASA has asked die U.S. 
Space and Rocket Center museum to 
return exhibit pans for future shuttle 

Iffltprhmg s. 

Citing a lack ofparts and funding, 
Marshall Space Flight Center and 
United Space Alliance asked fee center 
last week to return forward assemblies 
from fee solid rocket boosters on the 
museum's full-size shuttle exhibit 

“I wouldn't have thought we would 
have given flight-ready hardware,” 
Lynne Lowery, community affairs man- 
ager at Marshall, said in die Sunday 
issue of the Huntsville Times. 

The segmented rocket boosters are fee 
largest solid propellant motors ever 
flown, at 149 feet (45.4 meters ) long and 
12 feet m diameter. After a shuttle 
launch, the boosters are designed to sep- 
arate at 220,000 feet and parachute back 
to Tire -ocean. They are reco v ered , and 
refurbished for future flights. 


The forward assembly contains the 
booster’s jettison rockets, electronics, 
recovery parachutes and self-destruct 
system, among other flight instrument- 
ation. 

John Chapman, deputy solid rocket 
booster project manager at Marshall, 
said fee assemblies were designed for 
repeated use, but several have been dam- 
aged or lost since fee U.S. shuttle pro- 
gram began in 3981. 

He estimated it would cost about 
$300,000 to lower fee museum's boost- 
ers to the ground, remove fee forward 
assemblies, restore them to flight-ready 
condition and build non-flight mockups 
for use in fee museum exhibit 

But it would take three years and cost 
from S5 million to SI0 million to find a 
manufacturer and build new forward as- 
semblies. And the Clinton administra- 
tion's fiscal 2000 request for National 
Aeronautics and^ Space Administration 
represents a decline for the fifth straight 
year. 


Clinton, Blamed for Trial, 
Still Scores High in Poll 


By Richard Morin 
and Claudia Deane 

Washington Post Service 


POLITICAL NC 


male Change.” Mr. Helms also opposes 
fee Kyoto protocol. 

Senior administration officials are far 
from ready to submit either agreement 
They want to hold back fee ABM Treaty 
amendments until after the Russian par- 
liament has ratified fee START-2 arms 
control treaty, — which it has steadfastly 
refused to do — and they intend to hold 
back the Kyoto protocol until major de- 
veloping countries are prepared to ac- 
cept its emissions limitations. 

Mr. Helms, however, argued in his 
letter that “the executive branch cannot 
demand quick action on certain treaties 
and at fee same time hold hostage other 
treaties fearing their certain rejection by 
the Senate.” 

The ABM amendments and die Kyoto 
treaty do not actually appear on fee 
Foreign Relations Committee list of un- 
ratified treaties because they have never 
been submitted to the Senate. 


• American Indians are the victims of 

violent crimes at more than twice fee 
national average and 70 percent of those 
committing crimes against In dians are of 
a different race, according to a Justice 
Department study. About 60 percent of 
the perpetrators of violent crimes against 
Indians were whites. (NYT) 

• A custodian at Walt Disney World in 
Orlando, Florida, died after he was swept 
from a platform by an elevated cable car 
and plunged 40 feet to the ground. (AP) 

• A fourth Ford employee has died 

from injuries suffered in a power plant 
explosion at the company’s Rouge com- 
plex. Ken Anderson. 44, died in the 
intensive care unit where he had been 
since the Feb. 1 blast in Dearborn, 
Michigan. (AP) 

• Crews continued firebombing the 

wreckage of a cargo ship feat ran 
aground near Coos Bay, Oregon, hoping 
to bum away the remnants of oil still in 
its cracked bull. (AP) 


WASHINGTON — Most Americans 
approve of the Senate votes not to re- 
move President Bill Clinton from office 
but blame him for the impeachment trial 
and remain divided over what, if any- 
thing. should happen next, according to a 
Washington Post survey. 

A majority of those polled said the 
Senate should end attempts to censure or 
formally reprimand Mr. Clinton. But 
nearly half also said the president even- 
tually should have to face criminal 
charges of perjury or obstruction of 
justice, either while he is still in office or 
after he leaves in January 2001. 

But the survey contained other news 
likely to reassure fee president and fur- 
ther frustrate his political enemies. After 
a year dominated by a sex scandal feat 
led to his impeachment and trial. Mr. 
Clinton has never been more popular 
with fee American people. 

While the public sup p or ted the im- 
peachment verdict, most Americans dis- 
liked nearly everything feat led to it. 
Partisan differences vanished as Repub- 
licans and Democrats alike expressed 
broad dissatisfaction with fee impeach- 
ment process. 

Nearly three out of four said Repub- 
licans had had a fair chance to present 
their case against Mr. Clinton in the 
Senate. It was a view shared by most 
Democrats and Republicans questioned 
in the poll — but not by some prominent 
Republican Party leaders, who have ex- 
pressed anger about the restrictions 
placed on fee House “managers.” 

By 54 percent to 42 percent, Amer- 
icans said Mr. Clinton was more to 
blame for fee impeachment trial than 
Republicans in Congress were. 

Weariness rather than anger or glee 
seemed best to characterize fee public 
mood at the conclusion of only the second 
impeachment trial in American history. 

“I’m just glad it’s over wife,” said 
Ronda Edgerton, 33, a social-services 
manager in Atlanta. “I think basically 
Clinton has beds humiliated.” She ad- 
ded: “But he did wrong, and I will admit 
be did wrong, and I think be admits be 
did wrong. I’m just glad we’re finally at 
a place now where we can move on.” 

By 52 percent to 35 percent, Amer- 
icans said they trusted Mr. Clinton more 
than congressional Republicans to deal 
with fee country’s biggest problems. 
Moreover. Mr. Clinton's edge on that 
question is larger than it was before the 
scandal surfaced 13 months ago, when 
48 percent expressed more confidence in 
Mr. Clinton and 40 percent said they 
trusted the Republicans. 

Id fact, by virtually every important 
measure, Mr. Clinton’s job-performance 
ratings are higher now than they were 
before the world heard the first reports of 
Mr. Clinton 's relationship wife fee former 
White House intern Monica Lewinsky. 

Today, his overall job approval rating 
stands at 68 percent, eight percentage 
points higher than in a Post survey taken 
immediately before the scandal broke in 
mid-January 1998. 

During the past 13 months, the pro- 
portion of respondents who said they 
“suongly approved” of Mr. Clinton’s 
job performance has nearly doubled, from 
24 percent to 46 percent in fee most recent 
poll Three in four currently approve of 
fee way Mr. Clinton is handling the econ- 
omy, up 1 1 percentage points from the 
January 1998 pre-scandal poll Two in 
three say they like the way Mr. Clinton is 
managing foreign affairs, another double- 
digit increase from pre-scandal surveys. 

A total of 1.010 randomly selected 
adults woe interviewed Friday night 
through Sunday for the poll. The margin 
of sampling error for fee overall results is 
plus or minus three percentage points. 

According to the poll, 64 percent of 
those interviewed approved of the “not 


guilty” verdict returned by fee Senate on 
Friday on the two articles of impeach- 
ment, while 35 percent disapproved. 

Mare than half — 56 percent — said 
fee Senate should “drop fee case without 
censuring Clinton,” while 41 percent 
said he should be censured or formally 
reprimanded. It marked the first time in 
fee Post’s polls feat a clear majority had 
failed to support censure, largely be- 
cause fee proportion of Democrats sup- 
porting censure fall dramatically in fee 
wake of the Senate impeachment vote. 

Yet many Americans remain troubled 
by the notion feat Mr. Clinton may not be 
punished for his efforts to conceal an 
extramarital affair wife Mis Lewinsky. 
Nearly half — 48 percent — said Mr. 
Clinton should “face criminal charges at 
some point,” wife 3 majority of those 
saying he should be charged after he 
leaves office. 


Reagan’s Admirers 
Look to Rushmore 

WASHINGTON — For some 
Republicans, naming an airport and 
an expensive new office building 
after former President Ronald Re- 
agan isn’t honor enough. Now, one 
lawmaker has started a campaign to 
put Mr. Reagan in fee company of 
George Washington, Abraham Lin- 
coln, Theodore Roosevelt and 
Thomas Jefferson — on the face of 
Mount Rushmore in fee Black Hills 
of South Dakota. 

Representative Matt Salmon, Re- 

{ mblican of Arizona, sent his col- 
eagues a letter this month asking 
them to sponsor an upcoming bill 
that would add Mr. Reagan’s like- 
ness to Mount Rushmore. 

“History has already vindicated 
Ronald Reagan’s positions, and we 
should honor him appropriately for 
his achievements,” Mr. Salmon 
said in his letter, crediting fee 
former president wife winning the 
Cold War and turning fee economy 
around. 

The National Park Service, 
however, says Mr. Salmon’s plan to 
carve Mr. Reagan ’s likeness into the 
stone would not work. 

In 1989, fee Park Service, charged 
wife maintaining Mount Rushmore, 
commissioned a routine study of the 
monument’s long-term stability and 
concluded the mountain cannot 
handle mare carving or drilling. A 
park service spokesman. David 
Barns, said the structure was too 
unstable, and added that Washing- 
ton's face had so many cracks feat 
future sculpting of the mountain 
could worsen the situation. 

Mr. Salmon is not taking fee ad- 
ministration's word for it. 

The Arizona Republicanplans to 
introduce his bill Feb. 25. Two Re- 

g iblican Representatives, Roscoe 
artlett of Maryland and John 
Kasich of Ohio, have said they will 
support the proposal, according to 
Mr. Salmon’s press secretary, Mi- 
chael Paranzino. 

The legislation would create a 
nonprofit foundation to oversee fee 
project and raise private funds for 
the endeavor. (WP) 

Forbes Magazine 
Takes Aim at Gore 

WASHINGTON — What some 
might see as an opening salvo in fee 
2000 presidential campaign ap- 
peared in a recent magazine piece. 
“Al Gore is obsessed wife protect- 
ing fee environment,” ir said. He is 
an “environmental extremist”; his 
aides seem to have an “anti-busi- 
ness bias”; some of his ideas are 
“kooky." 

The magazin e? Forbes. The one 
owned by Steve Forbes, who 's been 
r unnin g for president since fee end 
of his 1996 campaign. The billion- 
aire Republican who wants to take 
on Mr. Gore, the likely Democratic 
nominee. 

“We’ve been on an anti-regu- 
latory kick for years,” Mr. Forbes 
says. “The integrity of fee 
mag azin e speaks for itself. It would 
be a travesty for our readers for me 
to say you cannot comment on any- 
thing that might be construed as 
critical of President Clinton or 
Gore.” 

Besides, says Mr. Forbes, fee ed- 
itor in chief, “if I tried to tell a 
reporter what to write. I’d get the 
opposite, and you’d read about it on 
Page Six of fee New York 
Post” (WP) 

Quote/Unquote 

Richard J. Blank Jr., a securities 
trader from Ramson, New Jersey, at 
a meeting of the moderate Repub- 
lican Leadership Council: “Does 
die Republican-controlled Con- 
gress operate under a mandate that 
requires it to elect leaders who are 
homogeneous, intolerant, good old 
Southern boys who are prone to say 
dumb things? If we don’t deliver 
good sound bites, we can’t put a 
new face on our party.” (NYT) 
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World Puzzles Over Indonesia’s Turnabout on East Timor 


BRIEFLY 


By Philip Shenon 

New York Tima Service 


WASHINGTON — For almost a 
relations between la- 
the world's fourth-iuost-pop- 
olous nation, and the United States, as 
well as the rest of the outside world, have 
stumbled over the fate of half of an 
impoverished island so small and so 
remote that even many Indonesians 
would have trouble finding it on a map. 

But with the utterance of a few words 
by Indonesia’s new president last week, 
the territoty. East Timor, suddenly ap- 
pears to be on the brink of independence. 
That has left the Clinton administration 
and other foreign governments puzzling 
over a response to Indonesia's turn- 
around. 

Indonesia, on the verge of economic 
and political collapse as a result of the 
Asian economic crisis, seems eager to be 
rid of East Timor, a former Portuguese 
colony that was invaded and annexed by 
Indonesia in the mid- 1970s over inter- 
national protest 


Since then, die territory's name has 
become a rallying cry for human-rights 
campaigners. 

"We don't want to be bothered by 
East Timor's problems anymore," In- 
donesia’s new president, B. I. Habibie, 
said last week. "If someone asks me 
about East Timor, my suggestion is. 
Give them freedom. It is just and fair." 

While welcoming the move toward 

EasUThnor, U.S. officials antTforeign 
diplomats say that if the break with 
Indonesia is too sodden, it could lead to 
chaos and even civil war as Timorese 
factions maneuver for power. 

While the vast majority of the pop- 
ulation is thought to favor independence, 
anti-independence East Timorese have 
formed small armed bands to light to 
keep the territory part of Indonesia, the 
weapons provided to them by the In- 
donesian military. 

"The Indonesians can't just pull out 
and expect it to be normal there,” said 
Stanley Roth, assistant secretary of state 
for East Asian and Pacific Affairs. "Any 


viable solution in East Timor must avoid 
the type of bloodshed that occurred in 
1975. when Portugal withdrew." 

Portugal abruptly pulled out of East 
Timor that year after nearly four cen- 
turies of colonization. Indonesia quickly 
invaded, annexing East Timor in 1976, 
and declaring it a province. The western 
half of die island, a former Dutch ter- 
ritory, was already part of Indonesia. 

International human-rights groups 
have long accused the Indonesian mil- 
itary of a campaign of murder and torture 
to enforce the annexation of East Timor 
human-rights groups say that up to 
200,000 East Timorese have died since 
1975 as a result of fighting with gov- 
ernment forces or human-rights abuses. 

President Suharto, who resigned un- 
der pressure last May after more than 
three decades in power, insisted that East 
Timor would forever remain part of In- 
donesia. 

Bnr his successor and former vice 
president, Mr. Habibie, recognized that 
East Timor had helped turn Indonesia 
into a ripe target for human-rights ac- 


tivists, and that rights abases there by foe 
Indonesian military were damaging dip- 
lomatic and trade relationships at a time 
when Indonesia was desperate for in- 
ternational help. 

“Indonesia is burdened with enough 
troubles now, without East Timor," said 
Daniel Lev, an Indonesian specialist at 
the University of Washington. “ This is a 
very sensible decision flat will work in 
Indonesia’s favor. This would relieve 
Indonesia of an international harden and 
the international criticism it has faced 
since 1975." 

Earlier month, Mr. Habibie 
agreed to remove the long-jailed leader 
of the East Timorese independence 
movement from prison and place him 
under house arrest 

He also ordered Indonesia's foreign 
minister to meet at the United Nations 
with his counterpart from Portugal, 
which is still recognized by die United 
Nations as the territory’s administrator, 
to discuss greater autonomy or inde- 
pendence for East Timor. 

The fear. U.S. officials and foreign 


diplomats say, is that Mr. Habibie nay 
move too Quickly, and flat East Timor 
may find itself granted foil indepen- 
dence from Indonesia before it is ready 
to govern itself, with the territory awash 
in guns. \ 

Mr. Habibie has said he wants the 
issue of East Timorese autonomy to- 
solved by the end of this year. 

In testimony last week in Congress, 
Mr. Roth said the Stale Department had 
received x * numerous reports that the In- 
donesian Army has beat arming gro- 
integration militia groups” in East 
Timor. 

He said die United States welcomed a 

recent statement by die Indonesian gov- 
ernment that it wouldjSupportan effort to 
disarm the groups before a withdrawal of 
Indonesian trobps. 

Bat human-rights groups question 
whether the Indonesian military, con- 
cerned that independence for East Timor 
could spark independence movements 
elsewhere in the ethnically diverse ar- 
chipelago nation, is trying to encourage 
turmoil. 


MARKETS: Clinton Pushed for Freedom 
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gray-white buildings soaring 
30 stories high, and surrounded 


huge 
nearly 

by streets fined with shops, town houses 
and detached homes. Walk closer and it 
feels eerie, for it is a ghost city. 

Along one street of 100 bouses, the 
windows are mere holes in the walls, and 
yards have weeds that grow as high as a 
person. 

Muang Thong Thani was built daring 
Thailand's boom as a product of free 
capital flows and financial liberaliza- 
tion. It was the great dream of Anant 
Kanjanapas. 

One of 1 1 children bom to an ethnic 
Chinese business tycoon in Thailand, 
Mr. Ananc grew up with the wealth that 
his family had acquired through devel- 
oping property and selling watches in 
Asia. 

The family's Bangkok Land company 
began acquiring parcels of property near 
the airport, and they broke ground in 
1990 on a megaproject to build a 
privately owned satellite city for 
Bangkok. Muang Thong Thani was to 
have a population of 700,000, bigger 
than Boston's. 


The project was greeted enthusiast- 
ically. as all proposals were in the early 
1990s, and Bangkok Land issued shares 


on the Thai Stock Exchange in 1992 to 
raise money. Its shares were hot. picked 
up by I. Mark Mobhis, the emerging- 
markets guru, and by foods like the Thai 
International Fund and the Thai Euro 
Fund, which between them bought more 
than one milli on shares of Bangkok 
Land. 

Free movement of capital is nothing 
new, for it was the norm during most of 
Western history. At the beginning of this 
century, anyone could move money 
across borders without difficulty. 

The Great Depression changed all 
that. Governments moved to control 
capital so as to avoid what they saw as 
the chaos of capital rushing out of coun- 
tries and triggering financial crises. 

The result was that most countries of 
the world, including the United States in 
the 1 960s, limited the right of companies 
and citizens to buy foreign securities or 
invest overseas. People were often al- 
lowed to buy only small amounts of 
foreign currency. 

Then, as memories of the Depression 
faded, the tide shifted again in the 1970s 
and '80s. Starting in the United States 
and Europe, it became fashionable to let 
money move freely, and the Reagan 
administration began to push for free 
capital flows in other countries. 

The Clinton administration inherited 
that agenda and amplified it Previous 
administrations had pushed for financial 
liberalization principally in Japan, but 
under Mr. Clinton it became a world- 
wide effort directed at all kinds of coun- 
tries, even smaller ones much less able to 
absorb it than Japan. 

"We pushed full steam ahead on all 
areas of liberalization, including finan- 
cial," recalled Jeffrey Garten, a former 
senior Commerce Department official 
who is now dean of the Yale School of 
Management. “I never went cm a trip 
when my brief didn't include either ad- 
vice or congratulations on Liberaliza- 
tion." 

This push fen: financial liberalization 
reflected Mr. Clinton's growing enthu- 
siasm for markets and his desire to make 
the economy a centerpiece of his foreign 
policy. He created the National Eco- 
nomic Council as a counterpart to the 
National Security Council, and asked 
Mr. Rubin to be its first head. More 
broadly, this push was part of a global 
ideological shift in favor of free markets, 
as well as an increasing enthusiasm 
among developing countries themselves 
for lilting restrictions on the flow of 
money. 

"We were convinced we were mov- 
ing with the stream.” Mr. Garten said, 
"and that our job was to make the stream 
move faster.* 

Mr. Garten said he could not recall 
hearing any doubts expressed about the 
policy, cither within the administration 
or among officials overseas. Referring to 
Mr. Rubin. Mr. Kantor and former Com- 
merce Secretary Ron Brown, Mr. Gazten 
said, “There wasn't a fiber in those three 
bodies — or in mine — that didn't want 
to press as a matter of policy for more 
open markets wherever you could make ' 
it happen.” 

"it’s easy to see in retrospect that we 
probably pushed too far. too fast," he 
said, adding. "In retrospect, we over- 
shot. and in retrospect, there was a cer- 
tain degree of arrogance." 

The push far financial liberalization 
was directed at Asia in particular, largely 
because it was seen as a potential gold 
mine for American banks and broker- 
ages. Neither Mr. Clinton nor Mr. Rubin 
had much experience in Asia — Mr. 
Clinton as governor had led trade del- 


egations to promote Arkansas chickens 
and rice, ana Mr. Rubin had done busi- 
ness in Japan for Goldman Sachs. But 
Mr. Clinton as president has worked 
hard to strengthen American ties with 
Asia, as well as his own. 

Tie idea was to press Asia to ease its 
barriers to American goods and financial 
services, helping Fidelity sell mutual 
funds. Citibank sell checking accounts 
and American International Group sell 
insurance. Mr. Clinton’s links to Asia 
caused embarrassment after they led to 
the campaign finance scandals of 1996, 
but fundamentally, they reflected an ap- 
petite for business opportunities in 
Asian countries that had changed, as Mr. 
Clinton once put it. “from dominoes to 
dynamos." 

His cabinet approved a "big emerg- 
ing markets" plan to identify 10 rising 
economic powers and push relentlessly 
to win business for American companies 
there. Under Mr. Brown, the Commerce 
Department even built what it called a 
war room, where computers tracked big 
contracts, and everyone from the CIA to 
ambassadors to die president himself 
was called upon to help land deals. 

Freer flow of money pumped up the 
Thai economy, and with the help of 
foreign cash Mr. Anant began to realize 
his dream. Muang Thong Thani gradu- 
ally emerged from foe surrounding 
fields, with its skyscrapers focused on a 
business district called Bond Street 

The result is that since foe crash, 
Muang Thong Thani has everything but 
inhabitants. Bond Street is a mile- and- a- 
qu alter strip of modem, window-lined 
buildings, but aside from a handf ul of 
colorful storefronts — a bank, a res- 
taurant, a pharmacy and a few others — 
they are empty. 

The command center for free markets 
is the third floor of foe U.S. Treasury, 
where Mr. Rubin and his deputy, 
Lawrence Summers, share a suite facing 
the Washington Monument Mr. Robin 
presides in a spacious office. 

Historically, the Treasury has tended 
to stake out ffee-market positions, but 
Mr. Rubin stepped up the pace even 
further, for he showed an intuitive tilt 
toward foe market based on his three 
decades as an investment banker. 

Within the Clinton administration, 
Mr. Rubin and Mr. Summers won in- 
creasing influence because of their skill 
at marrying international finance and 
foreign policy. Mr. Summers had been a 
prominent economics professor at Har- 
vard, and Mr. Rubin had made a fortune 
on Wall Street, enabling him to take off 
on vacations with a fly-fishing rod that, 
as an aide joked, "probably costs more 
than your house." 

Within the administration, there were 
occasional arguments about foe virtues 
of free capital flows. Academic econ- 
omists like Ms. Tyson and Joseph 
Stiglitz, former chairman of the Council 
of Economic Advisers, sometimes ar- 
gued that the Treasury was too dogmatic 
in insisting upon free flows. 

But there is considerable evidence that 
top administration officials were in- 
volved in some efforts to seek freer cap- 
ital flows, as when they pressed South 
Korea to liberalize its financial system. 

After interagency discussions, the ad- 
ministration dangled an attractive bait: If 
Korea gave in, it would be allowed to 
join the Orga n ization for Economic Co- 
operation and Development, the club of 
industrialized nations. 

“To enter foe OECD," recalled a 
senior official of the organization, "the 
Koreans agreed to liberalize faster than 
they had originally planned. They were 
concerned that if they went too fast, a 
number of their financial institutions 
would be unable to adapt" 

In the end, Korea opened up foe 
wrong way: It kept restrictions on long- 
term investments like buying Korean 
companies, but it dropped those on 
short-term money* like batik loans, which 
could be pulled out quickly. 

A flood of capital poured into emerg- 
ing markets in the early and mid-1990s, 
including S93 billion in 1996 alone into 
just five countries: Indonesia, Malaysia, 
foe Philippines, South Korea and Thai- 
land. Then there was a net outflow of S 1 2 
billion from those five countries in 1997. 
This turnabout, which was most evident 
in short-term loans, amounted to a fi- 
nancial hurricane, one that would barm 
any country in foe world. 

So. while economists welcome free 
capital flows in principle, extensive 
scholarly work had clearly established 
foe importance of "sequencing." mean- 
ing that countries should liberalize cap- 
ital flows only after building up bank 
supervision and a legal infrastructure- A 
French scholar. Charles Wyplosz. of the 
Graduate Institute of International Stud- 
ies in Geneva, concedes in an academic 
paper that "financial market liberaliz- 
ation is the best predictor of currenev 
crisis.*’ 
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BRIGHT LIGHTS — An ornaments vendor for the Lunar New 
Year awaiting customers Monday in Jakarta’s Chinatown. Many 
Chinese have chosen to spend the holiday abroad, fearing violence. 


DISSIDENT: 

Journalist Is Freed 
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wrote a series of articles about Chinese 
politics in Hong Kong publications. Mirror 
Monthly and Overseas Chinese Daily. 

The offending articles, written under a 
pseudonym, included one analyzing foe 
continuing power of Deng Xiaoping, who 
was nominally retired. Another analyzed 
the Communist Party’s retreat from its vow 
to separate the party and the government 
The government charged dial foe articles 
were based on secret official documents, 
which she firmly denied. 

Her 1993 arrest came two days before 
her planned departure to take up a fel- 
lowship at foe Columbia University Gradu- 
ate School of Journalism in New York. 

She received foe six-year sentence in 
late 1994. 

"This sentence can devastate my health 
but not my spirits," she said then in a 
defiant statement to the court, noting that 
her body was ailing after foe year in de- 
tention awaiting trial. ‘T am willing to 
sacrifice all that I have for my country’s 
modernization and journalism." 

In 1997, Miss Gao received foe first 
wnnmi award for press freedom from the 
UN Educational, Scientific and Cultural 
Organization. 

In a response she relayed through rela- 
tives dnring one of their monthly 30- 
minute prison visits, she expressed deep 
thanks for the support and vowed, “When 
I leave prison ana regain my freedom. I 
will use my pen to repay foe world and my 
homeland.’ 


Happy Birthday, 
Great Leader Kim 


' SEOUL ■— Despite widespread . 
food shortages! North Korea is cel- 
ebrating foe birthday of its leader, 
Rim. Jong D, with pledges to defy 
U.S w arning s and build up its.fo&; 

' itaiy. 

Mr. Kim Turns 57 on Tuesday, 
which now is celebrated as .the Com- 
munist state's biggest holiday. 'This- 
is his first birthday since he off!-' 
daUy lrecan»N6tfoKorea’she«lof ; 
state last September as chairawn of j. 
foe National Defease Comnnssfon; m 

On Monday, 6,000 officials and” 
soldiers filled a stadium in Pyong- 
yang, North Korea’s capital, to re- 
new loyalty to their "great leader’* 
and his long-standing policy of em- 
phasizing military power. (AP) 

Pakistanis Protest 
Trip by lajpayee 

LAHORE, Pakistan — Militant 
Is lamic groups condemned a try by 
India's prime minis ter to Pakistan 
and threatened Monday to erect a 
"human wall" at the border to stop 
him. 

Atal Bihari Vajpayee will come 
to Pakistan on Saturday on foe first 
commercial passenger bus to cross 
foe border between foe two" uneasy 
neighbors in SI years. It is also the 
first visit of an Indian prime min- 
ister in 10 years. 

Prime Minister Nawaz Sharif, of 
Pakistan will meet Mr. Vajpayee at 
Wagha, a border town, and accom- 
pany him to Lahore, 22 kilometers 
(13 miles) away. Mr. Vajpayee will ’ 
fly home Sunday. (AP) 


Supported on Riote 

JAKARTA — Indonesia’s Par- 
liament endorsed Monday the mil-, 
itaiy’s policy of shooting rioters on 
sight amid fresh bloodshed at berth 
ends of foe vast archipelago. 

At least 20 persons died in re- 
newed Christian-MusLim violence 
in the east and two in foe restive 
western province of Aceh during 
the weekend, officials said. 

In Jakarta, Parliament endorsed 
an order by foe armed forces’ com- 
mander, General Wiranto, for his 
troops to shoot rioters or trouble- 
makers on sight. 

"Society needs to be protected,” 
the deputy speaker, Hari Sabamo, 
said. (Reuters) 


INTERNATIONAL 



NIGERIA: 

Party Picks Veteran 
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began to be leveled against him. Even 
he delivered that speech, Wasiuogun- 
seye Kunle, a 20-year-old supporter, 
held a billboard that was a reminder that 
General Obasanjo, though trusted by foe 
northern military elite, is disliked by his 
own people, the Yoruba. 

“Let the past be forgiven: foe future is 
ours to conquer,” read Mr. Kurile's sign, 
a reference to the fact that many Yoruba 
believe that the general betrayed them in 
1979 by deciding a close presidential 
election in favor of a northerner. 

And in fact. General Obasanjo’s party 
lost the local and statewide elections in 
the test two months in bis districts; his 
party even lost the election in foe gen- 
eral's own ward in Otta, about 40 ki- 
lometers (25 miles) north of Lagos. The 
general also suffered from the wide- 
spread anti -military mood in foe country 
and foe perception that he was backed by. 
powerful generals. * 

Given those negatives, Mr. Ekwueme 
emerged as a credible alternative, a ci- 
vilian with a clean image, a member of 
the southeastern Ibo ethnic group, which 

DAY OF MOURNING — A Russian woman holding a portrait of her son, killed in the Afghan war, during a Democratic PajTv^ 501 *^ s 
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ceremony Monday in St. Petersburg marking the 10th anniversary of the Soviet pullout from Afghanistan. 


BRIEFLY 


bishops from the United States and Canada , but the focus 
appears to be more on the poorer nations to the south. (AP) 


Artillery Quiet on Eritrean Front 

ASSAB, Eritrea — Ethiopian and Eritrean artillery fell -rr wp q . 

silent on Monday after pounding each other in an inteas- DJZTtya JCTeeS OUSpeCl HI ixllllflg 
ification of their border war at the weekend. ^ 1 ° 


the weekend. 

Both sides said that there was no fighting on any of the three 
military fronts along the border but that their forces were 
prepared for more assaults. 

"We are holding our positions, and we’ll wait to see what 
foe Ethiopians do next,” an Eritrean official said. 

In Eritrea's Red Sea port of Assab, residents and officials 
reported heavy artillery exchanges along the border about 70 
km (40 miles) to the southwest throughout Sunday, and the 
town showed signs of a huge military buildup. 

Roads leading from foe port area out of foe city were rotted 
by lank tracks and many private vehicles have been cam- 
ouflaged with a mixture of grease and red dost to offer disguise 
outside urban areas. (Reuters) 

Americas' Prelates Meet in Cuba 

HAVANA — Cuba's top church official criticized ide- 
ologies on both sides of the political spectrum as prelates from 
across the Americas gathered to discuss the church’s role in 
the Western Hemisphere. 

The death penalty, abortion, human rights and the U.S. 
embargo agai n st Cuba all impoverish the people of foe Amer- 
icas. Cardinal Jaime Ortega declared during a homily in foe 
Havana cathedral. Five car dinals 25 bishops and one priest 
traveled to tiie Cuban capital for the Latin American Episcopal 
Conference, which will study how to put into effect Pope John 
Paul IT s call during his visit to Mexico test month for more 
evangelization in foe hemisphere. The group includes 15 


NAIROBI — One of two 


charged in the 1988 


o suspects 

murder of British tourist Julie ward was freed on Monday 
after the case against him was thrown out for lack of evidence. 

Christine Meoli, a senior resident magistrate in Nairobi, 
reviewed the documents setting out the attorney-general’s 
case against David ole Nchoko, 33, but said she found no 
evidence directly linking him to the murder. ( Reuters ) 


Because of bitter disagreements, foe 
party’s leaders postponed the primaries 
twice and began foe weekend conven- 
tion, scheduled to start on Saturday, on 
Sunday evening. But by then. General 
Obasanjo had locked up enough votes — - 
more than two-thirds of die 24100 del- 
egates — to win easily over Mr. Ek- 
woeme and several other candidates. 

The All People’s Party, which is 
strongest in the north, and foe Alliance 
for Democracy, which is essentially a 
Yonsba party of foe southwest, have also 
chosen southerners as their flag-bearers. A 
They are expected to present a common ~ 
presidential candidate in an effort to 
challenge the People’s Democratic 
Party. 


Deadly 1918 Virus Was Like Swine Flu 


Reuters 

WASHINGTON — A frozen corpse and pre- 
served samples from victims of the 1918 flu 
epidemic that killed up to 40 million people 
worldwide show the virus resembled the com- 
mon swine flu, scientists reported Monday. 

Tissue samples from three people who died in 
the epidemic have provided enough genetic ma- 
terial to allow researchers to sequence one key 
gene of foe virus, a team from the U.S. Armed 
Fbrces Institute of Pathology wrote in foe Pro- 
ceedings of the National Academy of Sciences. 

"The existing strain to which the 1918 se- 
quences are most closely related is 
AjSw/Yowa/30, foe oldest classical swine fin 
strain,” the scientific team, led by Ann Reid and 
Jeffrey Taubenberger, wrote: 


Researchers have been eager to discover what 
strain of flu so different — and so 
deadly. * Die influenza pandemic of 1918 was 
exceptionally severe, killing 20 to 40 million 
people worldwide, with unusually high death 
rates among young, healthy adults,” the team 
wrote. 

Scientists also wanted to know where the vires 

b *s ase %“ «“ help doctors un- 
derstand how best to fight foe disease 
Die Armed Forces Institute of Pathology team 
used samples from an Alaskan limit who was 
buned in permafrost on foe Seward Pe ninsula: 
tissue preserved infonnaldehydefroma 21 -year- 
old soldier who died at Fort Jackson, South 
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NATO Force for Kosovo: Serbian President Isn’t Giving ln 


BRIEFLY 


By Charles Trueheait 

Washington Post Service 


PARIS — Hours after the interna- 
tional community openly charged Ser- 
bian negotiators here with obstructing a 
peace settlement with Kosovo seces- 
sionists, the president of Serbia amp- 
lified on Monday Yugoslavia's refusal 
to allow foreign troops on its soil and 
revealed a raft of new objections to 
political autonomy for the predomin- 
antly ethnic Albanian province. 

“We're against any kind of foreign 
troops" on Yugoslav soil, said, the Ser- 
bian president, Milan Milutmovic, at a 
press conference here as the Kosovo 
talks went into their eighth day in Ram- 
bouillet, outside Paris. 

‘‘If the a g reeme nt is good and fair and 
supported by a vast majority of residents 


of Kosovo,” he said, “no foreign fence is 
necessary to make them implement it" 

The imposition of a military force, led 
by NATO and dominated by Europe, to 
which the United States would contrib- 
ute as many as 4,000 soldiers, is the 
proposed cement in (he three-year in- 
terim settlement envisioned for the Bal- 
kan enclave of 2 znflEon. 

The force is designed to provide se- 
curity guarantees to Kosovo's rebels, 
who would be required to end their year- 
old armed struggle for independence and 
cum over their weapons to international 
peace monitors after foe withdrawal of - 
all but a skeleton force of foe Yugoslav 
and Serbian Army and police. 

Mr. Milutmovic added that if die mul- 
tinational force “is for chasing foe ter- 
rorists — we can do that ourselves. " The 
Serbian si de- regularly refers to the 


IRAQ: Turkey Rebuffs Axis on Compliance 
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countered that their country, as a neigh- 
bor of Iraq, needs to be in contact with its 
government. 

Diplomats who participated in the An- 
kara meetings said Mr. Aziz had been 
soft-spoken and not confrontational. 

They said he asked Turkey to help 
persuade foreign powers that Iraq is not 
bent on unending confrontation with the 
rest of foe world. “He made the point 


s air 
em- 


Report of Iraq Deal 
Denied by Moscow 

Keuters 

MOSCOW — The government 
denied Monday a British newspaoer 
report that it had signed a secret 
with Baghdad to upgrade Iraq’ 
defenses in violation of a UN 
bargo. 

“Russia fully and meticulously 
adheres to its obligations under UN 
Security Council resolutions con- 
cerning Iraq." the government 
press office said. 

“The allegations by the British 
press have clearly been initiated by 
those who would want to cast a 
shadow over Russia's course to- 
ward a political settlement of foe 
Iraqi problem,’ ' it said. 

The Sunday Telegraph reported 
Russia had signed arms deals with 
Iraq valued at more titan £100 mil- 
lion ($163 million). 


CHIRAC: 

A French Proposal 

Continued from Page 1 

of sites that could be used to make or 
store weapons of mass destruction. 

As Reach officials explain the pro- 
posal, sophisticated outside monitoring 
of what Iraq did with the revenues from 
oil sales, plus television and satellite 
monitoring of the weapons sites, would 
provide effective warning of any new 
attempts by Baghdad to buy or man- 
ufacture components for nuclear, bio- 
logical and chemical weapons. 

In any case. Mr. Chirac and others 
say, any controls would be more ef- 
fective than none, and that is all there are 
now inside Iraq. United Nations inspec- 
tors pulled out before the bombing, and 
Saddam Hussein has refused to let them 
back in. 

The United States has 
foe embargo. Continuing i 
pressure could encourage Iraqi oppo- 
sition groups in exile or inside the coun- 
try to rise up and overthrow Saddam 
Hussein. Washington says, but that is just 
wishful thinking, as Mr. Chirac sees it 

“Gening rid of Saddam Hussein is 
easily said, but very difficult to do." be 
said. But if the international community 
made dear it would let Iraq import more 
medicine, food, and other necessities if 
Saddam Hussein agreed to a new system 
of arms controls, foe regime in Baghdad 
might feel more pressure to go dong 
with them. Mr. Chirac said. 

Both French and American military 
officials fear that the longer foe current 
impasse continues, with American and 
British warplanes bombing Iraqi air de- 
fense sites almost daily, the greater foe 
risk that eventually an American plane 
could be shot down and the crew lost or 
taken prisoner, bringing on a new in- 
ternational diplomatic crisis. 

Mr. Chirac said he did not think that 
either foe United Slates as an actor on foe 
world scene or President Clinton per- 
sonally bad been gravely hurt by bis 
impeachment and acquittal by the Sen- 
ate. 

“I don’t see any weakening,” Mr. 
Chirac said “On the international stage. 
President Clinton has a good image, of 
someone who is likable, intelligent, cul- 
tivated, and has good judgment- All this 
means that President Clinton's authority 
has not been shaken at the international 
level." 

The French leader's personal rela- 
tionship with Mr. Clinton has been warm 
despite disagreements between the two 
countries on getting approval from the 
United Nations Security Council before 

Chirac has nxently 5 been calling 
for stranger international representation 
in foe International Monetary Fund and 
other international institutions to make 
sore that Europe and other regions con- 
tinue to be beard despite America’s 
dominant position in world affairs. 

“It has long been obvious to me that 
Europe should take more responsibility 
for its own defense," be said of French 
successes in getting Britain and Ger- 
many to join France in working out 
arrangements far an independent Euro- 
pean role within the North Atlantic 
Treaty Organization. 

“What we don’t want to do is create 
tensions with (he United States." 


Kosovo Liberation Army, foe most rad- 
ical of the Kosovar elements represented 
atRambooiUet, as terrorists. 

The foreign ministers of foe United 
States. France. Britain. Germany, Italy 
and Russia — the Contact Group of 
nations sponsoring foe talks — met Sun- 
day to extend die slow-moving Ram- 
bouillet negotiations until noon Satur- 
day. 

Judging from the stiffening position of 
foe Serbian side, that deadline appears 
increasingly unrealistic, unless. . as a 
Western diplomat speculated, it is a de- 
UbaatefofitoricalprelvKtefoseric^com- 
pramise by Sefoia on foeforoe to beled by 
the North Atlantic Treaty Organization. 

On Sunday , foe U.S: secretary of state, 
Madeleine Albright, 'convened the first 
non ceremonial meeting at the t al ks at- 
tended by both waning sides. Mr. 


Milutinovic said Monday that the meet- 
ing “was just blah-b lah, and nothing 
substantial-’’ But he repeated his gov- 
ernment’s wish for regular face^to-face- 
talks with the Kosovars. 

The standing threat of NATO .air;, 
strikes against Yugoslavia if no -settler ‘ 
meat is reached at Rambouillct was re- 
peated Sunday by .Mrs. - Albright and, 
other Western leaders, but contradicted 
by the Russian foreign minister, Igor 
Ivanov, whose country has long rejected . 
military action to farce a settlement, 
“There is no military solution tofois : 
problem," he said before leaving Paris 
on Monday. 

Mr. Milutinovic said: “Bombs -have 
never contributed to just arid lasting- 
solutioos.. Bombing represents a war 
crime and a crime against humanity and 

ari aggression agains t our country.** 


Titepre^ideat of Serbia, the principal 
republic in .Yugoslavia; has been, mon- 
itoring the talks in France and ghring 
regular press coherences, but be sug- 
gestedMonday. Irrtesponse to a question, 
that h£ was not in-togplar. contact with 
Slobodan , Milosevic, president of 
Yugoslavia,: /■ . 

Mr, Mxiutinovic- also attacked . the. 
draft seolement's .political provisions, 
including constitutional dements ‘ that 
had not been considered issues of major 
conflict. Re said proposals advanced by 
international mediators ‘‘practically im- 
ply. foe. separation" of Kosovo “from 
tee state of Serbia: ” . 

For example, be said. it would be 
‘impossible ..to give a newly auton- 
omous Kosovo Province a banking sys-' 
tem and property righrs differing from 
foe rest of Sartria and Yugoslavia. 


that be wants dialogue, even with' die 
United States," a diplomat said. 

‘ ‘He wants the world to acknowledge 
that there has been at least some com- 
pliance with the UN.” . 

On tire key issue of the Incirlik air 
base in southern Turkey, from which 
U.S. planes regularly patrol Iraq, Mr. 
Aziz made no progress. 

Diplomats said be did not even men- 
tion it directly during his talks with 
Prime Minister Buknt Ecevit and other 
senior officials. 

(Later, Vice President Taha Yassin 
Ramadan of Iraq .said that his country 
would attack Incniik if. Turkey contin- 
ues to allow it to be used as a base for 
monitoring the northern no-flight zone. 
The Associated Press, reported from 
Baghdad. 

[“If the Turkish base continued at- 
tacking Iraq, it will certainly be" tar- 
geted, be said in an interview with Radio 
Monte Carlo. 

[Iraq has already threatened bases in 
Saudi Arabia and Kuwait nsed to mon- 
itor foe southern no-flight zone.] 

In an interview publidtedMonday in a 
Turkish newspaper, Mr. Aziz said: “The 
use of Incirlik air base by American, 
planes to bomb Iraq is a blemish on 
iraqi-Turkish relations. We must elim- 
inate this blemish." 

Foreign Minister Ismail Cem pledged 
before the talks that Turkey would not 
restrict U.S. use of Incirlik. 

“It would not be a serious attitude to 
think that Turkey would simply close 
down Incirlik air base and foercforc dam- 
age its ties with the United States just 
because someone requests us to do so,’ ’ 
Mr. Cem said. “There is no possibility of 
creating a rift with the United States." 

He added, however, that American 
and Turkish policies toward Iraq were 
not identical. 

“The United States’ priority, as they 
have declared, is to change foe system in 
Iraq regardless of what happens," he 
said. “Our concern is oar neighboring 
country’s territorial integrity- We differ 
from America in this respect Tins is very 
clear. Other foan teat, there isn’t a rift. V 

met Atacanli, more e^^^^ralcd oat 
Turkish cooperation in efforts to topple 
President Saddam. 

“It is not in our tradition to make 
judgments as to how countries should be 
ruled, especially neighboring countries, 
and how they should be changed," Mr. 
Atacanli said in Istanbul. 

“We don’t feel it is up to Turkey to 
take any steps to interfere in what we 
consider the internal affairs of a neigh- 
boring country. The United States may 
have a policy and is entitled to it This is 
not our style or our policy.” 

Foreign diplomats posted in Ankara 
said that although Mr. Aziz’s visit had 
irritated the Clinton administration, it 
had not produced any change in Turkish 
policy toward Iraq. 

“Iraq is now more isolated than ever, 
especially since the death of King Hus- 
sein. and Turkey is about the only place 
the Iraqis can use to tell the worid what’s 
on their mind," an ambassador said. 

“But Turkey has only one real friend 
and that’s tire United States. 

“They’re not going to do anything to 
upset that relationship. They’ve been 
quiet and they’ve suffered a lot for that 
friendship. Don’t expect them to do any- 
thing that could create a split between 
the U. S. and Turkey." 

■ Bombing Continues 

U.S. and British planes continued 
Monday to pound targets in Iraq two 
months after December’s Desert Fox 
bombing campaign, with no end in sight 
and no apparent change in policy on 
either side, Agence Francc-Presse re- 
ported from Washington. 

Since early January, Baghdad has in- 
creasingly challenged allied activity in 
the northern and southern no-flight 
zones imposed by die United Nations at 
the end of the Gulf War in 1991. The 
zones were designed to protect Iraq’s 
Kurdish and Shiite populations. 

The routine almost never changes: 
Iraqi anti-aircraft radars lock on to allied 
planes patrolling foe zones or Iraqi 
planes provoke allied jets by venturing 
into the zones, where they are prohib- 
ited. 

Other times Iraqi anti-aircraft batter- 
ies fire on allied planes. 

The U.S. and British jets then strike 
bade with missiles and bombs. 

The Iraqi tactic seems to have had 
little success. 

On Monday, a Pentagon spokesman. 
Lieutenant Colonel Jody Spencer; said 
that seven U.S. planes as well as an 
number of British aircraft 
hit a surface-to-air missile site, two 
telecommunications sites and an anti- 
aircraft defense site in southern Iraq. 

The Ministry of Defense in London 
confirmed that its planes had been in- 
volved. 

In northern Iraq, a U.S. plane dropped 
a bomb on an anti-aircraft artillery site 
north of foe diy of Mosul after ft was 
fired on, according to a statement from 
the U.S. military in Turkey. 



VIVID PROTEST — Flames enveloping a Kurdish protester in Athens who set himself afire Monday to put 
pressure on the Greek government to offer political asylum to a Kurdish rebel leader, Abdullah Ocahuu 
Hie protester suffered serious burns . to his hands and face; another demonstrator was also burned. 


EUROPE: Businesses Fear Slowing Growth as Exports Slump 


Continued from Page 1 

this year (compared with 3.8 percent in 
the first quarter of 1998), Italy at 1.2 
percent ami France a bit better at 2 per- 
cent. For next year, 2000, the brokerage’s 
overall European outlook gets worse. 

■ Influenced by the foundering first 
three months of Chancellor Gerhard 
Schroeder’s government, the mood in 
foe banks and brokerages in foe streets 
around the new European Central Bank 
is far from up-beat. 

Eckhard Schulte, senior economist of 
the Industrial Bank of Japan (Germany), 
said that he felt Europe was “going 
through hard times" and that statements 
like foe one from Mr. de Silguy were so 
far out of touch they were “undermining 
the credibility of foe commission." 

la fact, he asserted that Europe, as an 
open economy mare dependent on ex- 
ports than foe United States, was par- 
ticularly vulnerable to the effects of an 
external slowdown. 

Illustrating this, capital-goods orders 
in Germany plummeted in foe last 
quarter of 1998, while exports to the 
Netherlands, a leading trading partner, 
declined. 

Exports to South Korea were off 45 
percent in a year, and declines between 
12 and 35 percent were registered for 
Singapore, Malaysia, Indonesia, Thai- 
land and foe Philippines, according to 
tire federal statistical agency. 

The reality of Europe suffering from 
the series of international financial 


crises — in contrast to its politicians' 
assertions that EMU would provide 
shelter from them — has deeply affected - 
business European confidence since the 
middle of last year. 

This negative outlook accelerated, in 
the view of segments of foe Frankfurt 
investment community, with foe elec- 
tion of the Social Democratic govern- 
ment in Bonn last autumn and its per- 
ceived failure to offer business real 
prospects of tax cuts, freer labor markets , 
and incentives to risk-taking. 

Because consumer confidence is a 
lagging indicator, it grew in foe second 
half of foe year on foe basis of good 
growth and some progress in lowering 
unemployment in foe early part of 1998 
— albeit to rates still above 10 percent in 
France and Germany. 

Mr. Mayer said foe crucial issue was 
whether declining business confidence 
would lead to new layoffs. Growing 
unemployment figures would hurt con- 
sumer confidence and rule out foe pos- 
sibility that domestic demand could 
compensate for the loss in exports. r ~ ‘ 

• “The fact is,” Mr. Schulte said, “.in- 
dustrial confidence drives the cycle. The: 
question is, will consumer confidence 
keep foe economy going until the in.- 
dus trial cycle picks up. If sentiment sta- 
bilizes, this would be positive." 

But he was not optimistic, and he 
projected a decline in foe euro to a level 
of >1 .05 by the end of 1999, compared 
with about $1.17 at the beginning of the 
year. Neither was Johannes Reich, who 


IRA Arms Row Delays Vote 


New York Tunes Service 

BELFAST — An emotional day- 
long debate Monday on disarmament 
of the Irish Republican Army dis- 
rupted foe Northern Ireland As- 
sembly, as Protestant and Roman 
Catholic leaders failed to approve the 
sweeping political changes that are 
supposed to end sectarian violence in 
this British province. 

The 108-member Assembly, 
charged with enacting the peace 
agreement approved last year, had 
been scheudled to vote Monday af- 
ternoon on the changes, creating new 
governmental bodies that would give 
Northern Ireland’s Catholic minority 


more political power and would give 
the overwhelmingly Catholic Irish 
ublic more influence in northern. 


The new structures, including 10 
government departments and six 
North-South cross-border cooperative 
bodies, would pave the way for tire 
return to local politicians of borne-rule 
powers that have been exercised by 
the British government since 1972. 

The transfer of powers is to begin, 
□ext month, but the disarmament issue 
threatens to block the transition. Mon- 
day's dispute focused on weekend 
comments by Prime Minister Bertie 
Ahem of the Irish Republic. 


beads equity research at B. MetzlcrseeL 
Sohn & Co., one of Frankfurt’s oldest 
private books. He said he saw the econ- 
omies of the European.' heartland 
threatenedby wbathe described as politi- 
cians’ attempts to tom tire European Cen- 
tral Bank into their instrument. 

.. “Europe is going back to 1970s rem- 
edies to some extent," he said. 

Referring to foe German finance min- 
ister, he sard, “Oskar Lafontaine points 
to foe Fed as an example of jpolicy- 
• making, but it’s an entirely fake one 
because ft uses a United States that has 
undergone deep structural reform and 
compares ft with a Europe that is still 
waiting for its own.” 

•'.•■“I don’t see .anything : stimulating 
growth right now," Mr. Reich said, “and 
there are more risks in the offing.” . 

Mr. Mayer of Goldman Sachs found 
the issue of labor-market flexibility and 
structural reform “die red line dividing 
Europe” betweeir countries such as Ire- 
land, foe Netherlands- and Finland, 
where there had been some, be said, and 
Germany, where he considered the new 
government was doing ‘ffoe opposite, 
almost a . mirror image, of what is 
needed.”.. -. ; ' 

Stressing Germany’s disproportion- 
ate role in Europe's economic well-be- 
ing; Mr. Mayor said, “If I were to wear 
my German bat, I’d be very, very neg- 
ative." -Brit, he added, better perfor- 
mances in some of foe smaller countries 
“prevent foe sitnatidn from looking 
totally bleak." 

Mr. Mayer believes that at its bleakest 
— a worst-case set of circumstances — 
Europe could be pushed by political 
pressure from the governments in Ger- 
many and France toward a Japanese 
situation. 

He defined that as one where interest 
rates had been cot to zero and monetary 
policy Was no longer effective. IfEurope 
were also to attempt to fire up its econ- 
omy through budget-stimulus measures, 
Mr. Mayer said, a brief lift would be 
followed by a petering out and a limited 
net effect. 

- “What Japan shows yon is tbat a lack 
of stroctoraLrcfbnn and heavy reliance 
on monetary and fi scal policy is a dead 
end," he said. 

Deep structural reforms in Europe 
could create new demand. Mr. Mayer 
said, but with the present political line- 
up, “they are not going to come.” ■ 


Romanian Miner 
Given 18-Year Term 

BUCHAREST —Romanra’ssii- 
creme . court sentenced Muon 
Gozma, the militant miners leader, 
to 18 years in jail W Monday over 
offences xn 1991 when hq spear- 
headed a march thar brought down 
foe . government, judicial sources 
sjtid. ■ 

The union chief, who led a new 
niarch on Bucharest last month by 
■ fly- mcands cf msntts from the cen- 
tral Jin Valley, was also convicted j. 
of illegal possession of arms and # 
nnHffrmtning state authority. « 

Mr. Cozma had been jailedfor 1 8 
months over leading a miners’ 
march on Bucharest in 1991. which 
turned violent and led to foe ^col- 
lapse of the government of then- 
pSme Minister Petre Roman. He 
was released in June 1998. 

Mr. Cbmxa was kicked out of the 
far-right Romania Mare Party after 
the Jan. 18-22 aborted march on the 
Romanian capital, which ended only 
after he held personal negotiations 
with Prime Minster Radu Vasile. 

■ The two men struck a deal that 
averted a threat by President Emil 
Constatinescu to declare a state of 
emergency to prevent the miners 
from contnmirig toward Bucharest. 

(AFP) 

Baku’s Ex-Minister ^ 
Gets Life Sentence 

BAKU, Azerbaijan — The su- 
preme court sentenced foe country’s 
former prime minis ter to life in pris- 
on, on Monday for his involvement 
in a 1994 coup attempt. 

After a trial that lasted seven 
months, the court found farmer 
Paine Minister Sura Guseinov 
guilty on about 40 charges, .includ- 
ing high treason for leading foe coup 
attempt. 

Mr. Guseinov, prime minister at 
the time of foe attempted putsch, 
briefly seized control of parts of the 
former Soviet republic. But he fled 
to Russia when foe coup collapsed, 
and was arrested outside Moscow in 
1997 and extradited to Azerbaijan. 

The court also found Mr. Gu- 
seinov guilty of organizing coup 
aftfemptsin 1995 and 1996, while he 
was Inrin g in Russia, and of using 
the army to disperse 1993 protests. 

. (Ge-wa? also convicted of stealing 
coins of historical value. (AP) 

Ulster Peace Plan 
Faces a Key Test 

BELFAST — Northern Ireland's 
peace process faced a key test Mon- 
day as politicians debated the cre- 
ation of new power-sharing struc- 
tures, in a process that has been 
deadlocked over whether to bar 
Sinn Fein from power until its IRA 
allies give up their guns. 

The Irish Republican Array’s 
guerrillas, who fought for decades 
against British role, have so far re- 
fused to begin the disarmament 
called for in the peace agreement last 
year. Pro-British Protestant Unionist 
politicians say that the IRA’s polit- 
ical wing Sinn Fein should be ruled 
out of tile new administration. 

“Without resolution of this issue 
there will not be sufficient trust 
within foe political process to make 
that process work effectively," 
Seamus Mailon of foe province’s 
main Catholic nationalist SDLP 
party told its assembly. (Reuters) 

Bohn Attacks Foes 
Of Citizenship Bill 

BONN — The government took 
aim Monday at foe conservative op- 
position for its campaign against 
efforts to liberalize Germany^ cit- 
izenship law after the death of an 
Algerian asylum-seeker over foe 
weekend. 

In a thinly veiled jab at the Chris- 
tian Democratic Union, Uwe- 
Karsten. Heye, . a government 
spokesman, called on political 
parties to question whether their 
policies were contributing to anti- 
foreigner sentiment. 

“We must do -everything to en- 
sure that tolerance toward our fellow 
citizens who are foreigners remains 
the norm in Germany,” he said. 

V Above all, political parties must 

examine their own activities to make 
sure foal anti-foreigner sentiment 
draws no nonrishment from them.” 
*;, Thc ,o. govemment said ^ was 

homfied"' at the death of Omar 
BenNouL, 28, in the eastern town of 
Guben, south of Berlin, on Satur- 
day- (AP) 


i\ 


RAPE: Appeals Court’s Acceptance of ‘Denim Defense’ Rekindles Furor in Italy 


Continued from Page 1 

instructor in foe small town of Muro 
Lucano, 100 kilometers (60 miles) from 
Naples. She claimed that during a driv- 
ing lesson, he drove her to an isolated 
spot, fenced her to get out and raped her. 
He claimed that they had consensual sex 
in foe car. 

In tire first trial, he was convicted of a 
lesser charge of indecent exposure in a 
public place. She appealed, and he was 
convicted on all charges — until foe 
Supreme Court of Appeals threw out that 
conviction and ordered a new trial, 
which has yet to be scheduled 

Miss Mussolini helped draft the 1996 
law that replaced ones written in foe 
fascist era in foe 1930s, under her grand- 


father’s rule and viewed rape, as a 
‘■‘crime of honor" against the victim’s 
family. Among other things, under foe 
old laws a defendant could avoid pun- 
ishment by mairyiog the victim or prov- 
ing foot she had had many other sexual 
experiences. 

Miss Mussolini said she was “out- 
raged" by the recent ruling. “That de- 
cision seemed like it came from 50 years 
ago," she said. 

“The judges obviously have no sen- 
sitivity to foe psychology of rape — no 
understanding of bow victims think or 
how real life works,” she added. • 

Politicians of all parties and virtually 
all of Italy’s columnists and television 
commentators have echoed the saute in- 
dignation. A1 do Rizzo, who wrote foe 


ruling and is one of foe five judges who 
made it, said he was shocked by foe 
reaction, which he said misunderstood 
the court’s intent 

“Of course, saying thata woman can’t 
be raped if she wears jeans is smpid, its 
ridiculous, its cretinous,’ ’ Mr. Rizzo said 
angrily. “That’s not what our ruling 
meant. We merely found that foe appeals 
court had not provided -sufficient evi- 
dence to uphold foe sentence. There were 
boles in their argument, and ft was our 
duty topoimom foe inconsistencies.” * 

Oiw inconsistency die judges noted 
was tbefact that the afternoon of the rape, 
foe victim retained to tire driving school 
foe a driving foetxy lesson. But there were 

other ajgumenK. raised fry fo© court that 

proved just as inflamm atory as foe jeans. 


. Thecramsaid: “Itsbould be noted tha 
it is instinctive, .especially for a yourn 
woman, to oppose with ail her strengti 
ae person who wants to rape her. And i 
is magical to say that a young womat 
would passively submit to a rape, whid 
^ S r ^ ve violence, far fear of undergo ini 
ofoer hypothetical and no more sexicS 
^Senses to her physical safety." 

ie 3Soiiing, which infuriated mos 
did not surprise Simone® 
Soqiu, one of only 10 female judges whe 
on the Supreme Court, Jfccfa i 
dominated by 410 male judgbs. 

« solidly in the hands oi 
own, she told La Repubblica, the dailj 
^sptqjer. “Many to 1 

^ foa is completely detached firm 
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North Korean Challenge 


No foreign policy challenge is more 
• doubling today. There is a strategic 
. dimension — fee potential threat po^d 
by North Korea s vast znfiiiary, its 
long-range missiles and its nuclear 
weapons program, all in the hands of a 
secretive and despotic Communist dic- 
. tatorship. And there is a moral dimen- 
sion to the famine taking place. 

The extent of the famine remains in 
dispute. But some sense of its honor 
emerges from reporting fay John Pom- 
fret of The Washington Post in areas of 
China just across fee Noth Korean bor- 
der. His interviews wife desperate North 
Koreans fleeing starvation and repres- 
sion portray a society in almost un- 
imaginable distress. As many as 2 mil- 
lion people may have died from hunger 
since fee mid-1990s, in a country of ^3 
million. Desperate families have taken 
to selling their daughters to Chinese 
smugglers as the only way to survive. 

The stories are terrifying, but what 
to do is less clear. This is a famine of 
politics, not nature, caused by North 
Korea's fidelity to lunatic economic 
policies and by its crushing of free- 
doms of any kind. The regime resists 
ail suggestions of reform, because re- 
form would endanger fee regime. The 
United States, C hina, South Korea and 
others have donated food, but some 
evidence suggests that such food goes 


to the army and to party cadres, not to 
Nordi 


those most in need. Nor does it begin to 
solve the systemic problem. 

Handling fee military threat is 


equally problematic. U.S. forces prop- 
erly arc stationed alongside South Ko- 


rea's. making clear fear any attack 
would be met with a punishing re- 


But whether that is enough to 
' North Korea's leaders, who may 
or may not be feefing desperate, is 
anothw unknown. The Plintnn admin- 
istration has devised an elaborate 
scheme essentially to pay North Korea 
to suspend its nuclear work. There is 
evidence, again, of cheating. President 
Bill Hlinmn has asked William Perry, 
fee former defense secretary, to inves- 
tigate, and it is worth awaiting his re- 
port But there must be some limit to tire 
blackmail that die West will accede to. 

It used to be that South Korea urged a. 
hard-line stand while fee United Stales 
wanted a bit more accommodation 
Now roles have reversed. President 
Kim Dae Jong defends his “sunshine 
policy" of engagement as the best of 
bad options, while many Americans, 
especially in Congress, are increasingly 
suspicious. The South Korean change is 
motivated partly by a realization (ip- 
formed by Germany's experience) that 
absorbing North Korea would be 
costly; partly by a fear that any tension 
will slow foreign investment into South 
Korea and impede that nation's eco- 
nomic recovery; and partly by belief 
rhflt engagement and gradual refrain 
offer North Korea its best hope. 

Considerable deference is doe the 
Kim government, given its democratic 
credentials and its place on the front 
line. Still, as one reads die tales of 
North Korean misery, it is bard not to 
think that later generations will wonder 
why the West treated wife such an evil 
regime — and why this giant con- 
centration camp of a country was per- 
mitted to endure for so long. 

— THE WASHINGTON POST. 


China Bullying Again 


' China is hack wife another show of 
. force to Taiwan. Three years ago it 
fired missiles from ships conducting a 
military exercise in the Taiwan Strait. 
Now it* systematically is moving mis- 
siles, reportedly by fee hundreds, into 
the part of China closest to the territory 
it regards as a breakaway province. 
This development seems to have no 
specific trigger beyond an evidently 
continuing desire to intimidate Taiwan 
and keep it from eventually creeping 
under an American anti-missile um- 
brella and feus be even less likely to 
reunify' wife the mainl and. 

As signals of force, the multiyear 
coastal deployments are less dramatic 
but no less objectionable than the earfi- 
, er firings. In Taiwan, at any rate, fee 
effect may be fee same — to advertise 
to the Taiwanese people the benefits of 
independence from Beijing and to turn 
them further against any early con- 
sideration of reunification. 

The United States and other inter- 
ested countries should not hesitate to 
remind Beijing (hat in their view re- 
unification can come about only peace- 
fully. Chinese missile rattling nas no 
place in the proceedings. 


The rattling also is bound to increase 
Taiwan's appetite for anti-missile pro- 
tection. That could come to mean, over 
the years, the inclusion of Taiwan un- 
der an American missile umbrella- A 
broad American policy choice may be 
emerging. The United States is directed 
by longtime bipartisan policy as weD as 
by statute to help provide for Taiwan's 
defense and to ensure that the island’s 
future unfolds-by peaceful means. But 
a missile shield, once developed and 
deployed, does not stop at protecting 
the intended beneficiary, here Taiwan. 
It is in fee nature of such a shield feat it 
also could embolden Taiwan to feel 


that it did not really have to negotiate 
i Chinese. 


seriously wife the • 

But all of this is a long way from 
happening, if it even happens at all. 
Negotiations ought to take place with- 
out coercion and on the basis of mutual 
interest No serious talks seems pos- 
sible while China is flexing its mis- 
siles. stirring fresh doubts about its 
appetite for negotiation, heating up 
a regional arms race and alarming die 
Taiwanese people whom it ought to be 
conciliating. 

—THE WASHINGTON POST. 


American Food for Iran 


Twenty years after Ayatollah 
Khomeini's Islamic revolution, a spirit 
of moderation is growing among Iran’s 
people and political leaders. That has 
created an opportunity for repairing 
relations wife fee United States that fee 
Clinton administration has been use- 
fully exploring for more than a year. A 
recent Iranian request to purchase large 
amounts of .American grains and sugar 
offers a timely and appropriate way to 
advance this reconciliation. 

America's relations with Iran have 
been icy since radical stndenxs seized 
Washington's Tehran embassy in 1979 
and held diplomats hostage for 444 
days. Anti-American clerics remain a 
powerful and repressive force in Iran’s 
politics. But for millions of Iranians, 
personal freedom and interchange with 
fee outside world are more compelling 
goals than theological purity. 

In 1997. Iranians overwhelmingly 
elected a moderate cleric, Mohammed 
Khatami, as president. Iran's consti- 
tution gives him only limited powers, 
and he has faced fierce resistance from 
fee ruling clergy. But Mr. Khatami has 
skillfully used his popularity to expand 
his influence. Last week he forced an 


overdue housecleaning of top officials 
at fee Intelligence Ministry. Tne agency 


has sponsored international terrorism in 
fee past and acknowledged that its 
agents directed the recent murders of 
leading liberal intellectuals in Tehran. 

Iran has long been a grain importer, 
and the United States used to be a 


major source of its supplies. But since 
American export restrictions were 
tightened in the early 1990s, Tehran 
has turned to Australia and New Zea- 
land for most of its imported grain. 
Last September, a U.S. trading com- 
pany acting on behalf of Iran requested 
a waiver of U.S. export controls to buy 
almost 3 million tons of grain and 
400,000 tons of sugar. 

Iran’s economy has been hobbled by 
low oil prices, and Mr. Khatami's pop- 
ularity could be threatened by con- 
tinued privation. Large American grain 
exports would assure fee government 
ample supplies of wheat to sell at sub- 
sidized prices, thus showing fear Mr. 
Khatami’s more moderate foreign 
policy can pay domestic dividends. 

Better relations with Iran could 
provide Washington with an important 
regional counterweight to Saddam Hus- 
sein. But the administration has rightly 
set three conditions for a full return to 
normal relations. Tehran must abandon 
its nuclear and other unconventional 
weapons programs, refrain from spon- 
soring terrorism, and not interfere with 
Mideast peace efforts between Israel 
and Arab leaders. On the last two points, 
at least, there has been progress. 

America should proceed cautiously 
with Iran. But when there is an op- 
portunity to reward and encourage 
moderation without incurring serious 
risks, as in the case of fee food sales, 
Washington should seize it. 

— THE NEW YORK TIMES. 
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Just What Is Washington Doing in the Balkans? 


W ASHINGTON — A humanitar- 
ian disaster, a conflict feat could 
spade a domino-like instability in 
southern Europe, a test of NATO cred- 
ibility — afl compelling arguments fosr 
intervention in Kosovo. Yet something 
is wrong wife this picture: The Balkans 
dominating American foreign po&cy at 
the dawn of fee 21st century? 

As fee United Slates escalates its 
c ommi t m ent in fee Balkans, fee world 
has no dearth of h umanitarian tra- 
gedies- Why does Kosovo merit Amer- 
ican blood and treasure and not Siena 
Leone or Sri Lanka? Does fee United 
States really want NATO to be the 
baby-sitter of fee Balkans? 

It would be misleading and melo- 
dramatic to call the Balkan quagmire 
into which fee United States u getting 
rocked another Vietnam. Bid, having 
spent some $20 trillion in Bosnia and 
now taking on another open-ended and 

likely Tnnfchiflifl n- /trillMr military and 

political co mmitm ent in Kosovo, is it 
not time to step back and take a hard 
look at this predicament? 

Washington and its NATO allies ap- 
pear to be stumbling backward into 
turning fee former Yugoslavia into a 


By Robert A. Manning 


senes of protectorates one province ata 
time. Where does this lead? A swath of 
Eurasia, from the Balkans to fee Can- 
casus to Central Asia, is fell of troubled 
or failing states. Do you waitfbr each to 
erupt into violence and fees, separate 
fee antagonists and enforce order? 

Clearly, some issues are more im- 
portantthancyth^resourcesaiKicom- 
mitments are finite. In fee Balkans, one 
□mat strain hard to get even in the 
lot of fee ballpark of a vital 
interest 

Kosovars who want no less than in- 
dependence and Sobs who see Kosovo 
as integral to todr state appear to be an 
immovable object meeting an irresist- 
ible forc& Exfr strategy or iro, Anxrica ; 
is likely in for three years of peace- 
keeping, then of cobbling together 
ejections, then of rebuilding the place. 
Rather Bum stumbling into each 


mflTirttiim ai Hnn n m y for various ethnic 
groups? Let the tniwimtinnal commu- 
nity offer $30 billion to $40 billion as 
incentive — - far less thro enforcing fee 
peace is liloety to cost in fee long ran. 
an addon mi ght allow for real 
_;new lives* 

i dflwTHrifl fo thr- Balkans has, no 
easy answer. For more than a century 
the region has been stable only when 
order was imposed, first by the Ot- 
toman Empire and later by 'Rto. At the 

end of foe day, ft 15 the humanitarian 
tragedy that has animated outsiders to 
intervene in Bosnia and Kosovo. AH 
fee other arguments are largely polit- 
ical rationalization. 


accord is eerily reminiscent of the logic 

of escalation in Vietnam. . . 

Resolving fee Kosovo cnsjsmight 
be feriXd by ..cefcinld^ 


manfmsposed to abandon Kosovo if 
Bosnian Serbs wtme.alfowMi to join 


SSTm!^ in aiding Kosovo in- 
denendence, fee West has walked away 
firomfee Dayton 

borders by force was unacceptable. 

Then there is fee dicey . issue of 
whether Kosovo win seta global pre- 
cedent of ethnic setf-detemunatton 
trumping sovereignty. (How about 

the Kurds, then?) - . 

Most troubling is fee sense feat 


ii rannniinTOnn n iviw- e. — p c 

NATO credibility, is rather an ex- America’s Kosov® actions 
istential.issue. Is NATO an alliance far . fee all too frequentraste 
collective self-defense, or is Baikal! respoasetofce SaSmSdtL *1 


have fee United States, fee 
Union and Japan sponsor a United Na- 
tions conference to reinvent Yugo- 
slavia as"~a confederation allowing 


intervention symptomatic of NATO 
becoming something eke? In any sen- 
sible political order, should not Amer- 
ica’s European allies bear fee foil bur- 
den for such local problems, as fee 
United States offers anpower and does 
the heavy lifting in the Unlf, the Middle 
East and beyond? 

To say feat fee United States most 

rave its investment in the Dayton peace 


larger vision ot me worm mav u» 
U nited States seek to build. Such are 
foe dangers of a single superpower 
without a sense of strategy- 


The writer, a former Stole Deport- 
ment adviser for policy, is a senior 
fellow at the Council on Foreign Re- 
lations. He contributed this comment 
to The Washington Post. 


After the Cold War, U.S. Foreign Policy Is Out of Control 


P ARIS — Logically, at fee 
Cold War’s rod, the United 
States should have begun a 
long-term compression of 
forces and commitments 
abroad. The Cold War was a 
period of crisis, demanding ex- 
ceptional measures. With its 
end, a fundamental change 
took place in fee geopolitics of 
international society, and tins 
merited a serious response. 

It did not receive that re- 
sponse because of die confu- 
sion that acc om panied so 
drastic a change — there was 

an intetifffftiial and imaginativ e 

failure — and because retreat 
from engagement and power 
simply went against the bu- 
reaucratic and career interests 
of fee American foreign policy 
community. 

The Guff War thus launched 
a new American globalism. 
However, the public also saw 
die disadvantages, which is 
why, to the vexation of die 
policy community, die Amer- 
ican people have, since 1989, 
stnbbonily withheld support, or 
granted it only parsimoniously. 


By William Pfaff 


to intemarinnal undertakings 
that promise cost or risk. 

p arional izin g rod k frnHmg 

America's global presence 
feus have become an important 
concern for foe directors of 
U.S. policy, nearly every roe 
of whose speeches notes fee 
necessity for “explaining to 
the American people and their 
elected representatives that a 
foreign policy of leadership 
■nd po gagMwnt is fee best in- 
vestment in security, prosper- 
ity and freedom we can 
make.’* These are exemplary 
recent remarks by Secretary erf 
State Madeleine Albright, who 
concluded by saying that “the 
work is never done.” 

Hie task is never ending be- 
cause the global expansion of 
American power has unexpec- 
tedly became an obstacle to the 
success of American foreign 
policy. 

I am not playing at para- 
doxes. This is an unrecognized 
general problem in America’s 
post-Cokl War foreign rela- 


tions. The United States is held 
to exercise global power fro 
the sake of international sta- 
bility, yet its global presence, 
of itself, causes instability. 

Fro example, die United 
States deploys immense polit- 
ical and mifitaiy resources in 
fee Middle East m order, it says, 
to protect its access to oil re- 
sources. The undeclared war 
being waged against Iraq and its 
regime; U.S. involvement in the 
GutfandSaufeArahsa;tiKtw(>- 
decade-okl ban boycott; Wash- 

mgtoa’s fYwiitw tei inn gin CBmr 

paign and effort to deal wife 
terrorism as if it were some- 
thing feat could be bombed 
away — all this in one way or 
another is connected with “se- 
eming” Midfe e Rwiqii <riL 

Yet ail does not need to be 
secured, since it is not going 
away. The position of U£. oil 
companies may need to be as- 
sured, but that is another mat- 
ter. It does not make much 
differe nce who is in charge of 
fee oil, once those who have ft 


must sell it to those who will 
buy, at a price that makes it 
worthwhile to fee buyer. 

The continued bombing of 
Iraq and attempt to overthrow 
its government, fee stationing 
of American forces in fee same 


country as Islam’s holy places, 
erference in fee in- 


muted interference 
tgmal politics of fee Saudi and 
other Arab govermnents.the at- 
tempt to prosecute a region- 
wide war against an Islamic 
ftmriam i -ntaligm that Washing- 
ton. scarcely understands, and, 
afeomse, virtually unqualified 
support for Israel — all this has 
destabilizing effects. The result 

in Saudi Arabia could prove to 
be the game nne that res ulted 
from fee identical U.S. policy 
pursued 20 years ago m the 
shah's Iran. 

In the past, foe Cold War 
gave U.S. policy a focus and 
discipline. There were reason- 
able strategic arguments for 
those global deployments. 
Today a strategic purpose has 
yet to be reinvented. “Lead- 
ership and engagement* ’ are to 
accomplish what, and how? 


This ft a serious matter, 
since it means that American 
policy is currently out of con- 
trol. It is made by inertia or 
momentum. 

Thus. NATO is expanded, 
but its purpose is blurred and 
its competence degraded by 
threats without issue. 

The United States guaran- 
tees Japan, which has fee 

second-largest military budget 
in the world, against China and 
North Korea, while seemingly 
guaranteeing China against Ja- 
pan, and against Russia as well. 
It proposes now to provide Ja- 
pan, South Korea and possibly 
Taiwan with systems of mis- 
sile defenses. Where is the 
theme in all of this? 

Discussing this will change 
nothing in tne short run. The 
matter is nonetheless worth 
discussion, since within anoth- 
er <ferade this huge, politically 
profligate and increasingly 


ment risks becoming a subject 
of international alarm. 

International Herald Tribune. 

Los Angeles Times Syndicate. 




Britain and the Continent; Let’s See Who Needs Who] 




■* ■ > 


L ONDON — Hopes are re- 
ceding feat Britain might be 
able to bring its history of 
liberty and representative gov- 
ernment to bear on the evo- 
lution of the European Union. 
Indeed, Britain may need 
Europe to save it from the 
erosion of these institutions. 

Britain has always feared feat 
assimilation would mean loss of 
identity. Old liberties and long 


By Philip Bownng 


attachment to representative 
would be eroded 


government 
by partners with scant history 
of unity (Italy), democracy 
(Germany), pluralism (Spain) 
or constitutional stability. Bri- 
tain would become a victim of 
the made-in-France bureaucrat- 
ic centralism supposedly trans- 
muted into Brussels rule by 
European Commission decree, 
or of the jingoistic clamor feat 
has wrought such destruction 


on the Continent and continues 
in the Balkans. 

However, there is mounting 
evidence that the threats to what 
fee British are supposed to hold 
most dear, the parli am e n tary 
system and freedom of expres- 
sion, are found at home. 

Recently, the European Par- 
liament at last made an effort to 
act as representative of fee 
people and subject the com- 
mission to scrutiny. Cronyism 
and corruption were unmasked, 
and Jacques Santer was made to 
recognize feat the commission 
cannot forever behave like a 
colonial civil service. 

Since then. Prime Minister 
Tony Blair's government has 
effectively declared itself re- 
ile to no one except the 
every five years ro so. 


The checks and balances that 
a parliamentary system is sup- 
ped to impose have long been 
the subject of erosion as a result 
of the rigidity of the two-party 
system and the reluctance of 
members to put conscience or 
even their constituents’ in- 
terests before the party whip or 
their hopes of office. 

Still, parliamentary co mmit - 
tees hare continued to provide a 
bipartisan examination of some 
details of government One 
such last week came to some 
damning conclusions as to die 
conduct of the Foreign Office, 
and fee role of its minister, 
Robin Cook, in murky turns 
trafficking in Siena Leone. Mr. 
Blair simply dismissed the com- 
mittee’s report as wrong and of 
no consequence. So much fro 


Columnist Meets Lee Kuan Yew 


W ASHINGTON — In 
blurbing the memoirs of 
the ruler of Singapore, George 
Bush gushed: “Senior Min- 
ister Lee Kuan Yew is one of 
fee brightest, ablest men I have 
ever met” Baroness Thatch - 
en “He was never wrong." 
Henry Kissinger “One of the 
seminal figures of Asia.” 
“You call me a dictator,” 
Senior Minister Lee said when 
we recently met at fee World 
Economic Forum in Davos, 
Switzerland. “You are entitled 
to call me whatever you like, 
but that doesn’t make me one „ 
Do I need to be a dictator when 
1 can win, hands down?” 

He brought up the example 
of Cbee Soon Joan, 36, a 
neuropsycboloasr who dared 
to ran for Parliament. After 
being fired from his job and 
losing his home, Mr. Cbee 
was arrested for breaching the 
Public Entertainment Act by 
trying to make a speech. 

“There was feu little fuss 
about a dissident,” explained 
Mr. Lee. “who said, Tm go- 
ing to speak at Raffles Plan,’ 
which is our business center, 
without a permit. So why 
didn't we let him speak? 

“I said the law has been on 
fee statutes for the last SO 
years. If everybody just turns 
up at a busy junction at lunch 
time and makes a speech and 
runs around ... there would be 
pandemonium. We are not 
that kind of society.” 

Joseph Nye, head of Har- 
vard’s Kennedy School, 
gested that Singapo re s et a 


By “William Safire 


a place like London’s old 
Hyde Park Comer where 
people gathered to hear speak- 
ers sound off freely. Mr. Lee 
promises, “We’ll probably do 
!« »» * 


it.” That'll be the day. 

Cbee 


The dissident Cbee was 
fined the equivalent of $800, 
refused to pay , spent a week in 
jail and feces further harass- 
ment I asked: If not worried 
about opposition, why fine 
him at all? 

“Because the laws are 
there, and he has complied 
wife those laws for the last 
eight years. Since 1992 he has 
beat campaigning. And now, 
because he has lost and lost 
badly in an open, free election, 
one to one against one of our 
candidates, he's had exposure 
on television, which was dis- 
astrous for him _ So he gets a 
big splash in fee Western 
press, because they want to 
beat me up- It's all right; it 

doesn't bother me.” 

“We do not own fee press, 
as they do in Malaysia, Mr. 
Lee said. “Nobody is allowed 
to own more than 3 percent of 
fee shares. The management 
of the press is in fee hands of 
our four big banks.” 

“And feat makes all of them 
terrified of crossing you.” 
“No. That makes (hem 
having a vested interest in sta- 
bility and growth, and they 
s u pp ort parties that will bring 
about stability and growth.” 
Result: 80 of fee 83 seats in 


Parliament are locked up by 
Mr. Lee’s party. 

Why does Ire fear political 
contests? “There are seven or 
eight parties that contes te d fee 
lari elections. They lost be- 
cause they camiot produce an 
alternative menu attractive to 
the electo ra te than us. 

“Look: Nobody in his right 
mind believes that we rigged 
elections.” 

I asked: How about free 
labor unions? “Ffeithing to 
stop than from forming in- 
dependent labor unions. But 
they can't succeed, because 
fee unions who are wife us 
produce more results.” 

About nepotism: “Would 
your son be aepoty prime min- 


sr 


ister if he were not your son? 
He snaps: “ff he were not my 
son, he would be fee prime 
minister. He came up fester 
than any of the others, butl fold 
him it would do him no good.” 
The scion must await his time. 

The determinedly irre- 
placeable Lee Kuan Yew is 
world's most intelligent, 
and to some most likable, 
ruler. Ia oar hoar’s talk, he 
o ffe red wurighte about China 
to be reported in a futur e 
col umn, unless my. publisher 
gets sued, bankrupted, jailed 
and flayed wife a case, in the 
meantime. 

“Yon are not a silly man 
and I don’t give you swy an- 
swers,” the senior minister 


said in parting. FU put all 
Internet 


those answers os the 
when I figure out how. 
The New YorkTbnes. 


representative and accountable 
parliamentary government. 

In power, Mr. Blair has con- 
sistently downplayed fee rede of 
Parliament, reducing the mime 
ministerial attendance and pre- 
ferring to make policy pro- 
nonccments via friendly media. 

(tee might suspect feat he 
was like Oliver Cromwell, who 
came to power in defense of 
Parliament bat had no time for 
representative government if it 
stood in his way of personal 
rale. But that would confer on 
Mr. Blair a status and ideo- 
logical purpose that he lacks. 

There has been another ex- 
ample of personal rule, this 
tone contempt not just for Par- 
liament but for free speech. Mr. 
Blair was in fee center of fee 
pack successfully calling for 
the bead of England's soccer 
team manager, Glenn Hoddle, 
on account of Mr. Hoddle’s 
views on finks between rein- 
carnation and physical disab- 
ility. The prime minis ter was 
bowling wife the media mob. 

Mr. Blair, and British roy- 
alty, may reasonably deplore 
the pettiness, mediocrity and 
obsession wife trivia and phony 
scandals displayed by the Brit- 
ish media — fee BBC and 
broadsheets included. But fee 
prime ministerial conduct 
shows him to be their captive. 

Were it not for its fascist 
overtones, fee Hoddle episode 
might appear laughable. Even 
more so is the continuing Brit- 
ish ban on selling beef on tire 
bone, on foe one-in-a-billion or 
so chance that the eater might 


■“catch BSE. One could write this 
off as the kind of bureaucratic 
absurdity that has tended to 
emanate from Brussels. But. 
like the Cromwellian edicts 
agains t theater and menymak- 



cisions. They must be protected 
from themselves. 

The people, meanwhile, have 
scant role in the constitutional 
changes now envisaged feat 
will further undermine Parlia- 
ment Few doubt the need for 
reform of the House of Lords 
and hereditary representation, 
but does Mr. Blair want more 
democracy? The future of fee 
Lords is still unclear, but it 
seems that, like Cromwell, 
Suharto and fee like, he has a 
preference for tile selected 
rather than the elected. 

Given their current self-do- 
structive tendencies, fee Eng- 
lish, may come to view Brussels 
and Strasbourg and even Frank- 
furt as defenders of the mother 
of parliaments, of Magna Carta, 
of Burke and Mill, of account- 
able representative gover nme nt 
against a trend toward the pop- 
ulist authoritarianism familiar 
in Asia and Latin Ameri c a. 

The silver lining might be 
that Mr. Blair's Europeanism 
will save Britain both from his 
style of government and from 
Conservative obscurantism. 
But Britain’s ability to be a 
force for good in the devel- 
opment of EU institutions is 
being undermined at home. 

International Herald Tribune. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AOO 


1899: Samoa Troubles 


PARIS — (The Herald says in 
an Editorial:) The letter from 
Mr. Chambers, Chief Justice of 
Samoa, reveals a most extraor- 
dinary state of affairs. Mr. 
Chambers decided in favor of 
fee election (ff Mahetoa Tanus 
as King, instead of Mataafa. The 

German Consul was bound to 
respect it, pending a decision by 
foe Governments party to foe 
condominium. Instead of doing 
so foe Germans put themselves 
at the head of Mataafa ’s forces 
and captmed the town. The Brit- 
ish bluejackets and marine 
aided by the Americaaresidents^ 
charged the Ge rmans The Eng- 
lish and Americans advocate 
putting an end to foe condomin- 
ium in favor of either En g li sh or 
American annexation. 


of piracy, high jacking and the 
nncerteinties of fee Anglo- 
American treaty, expected to 
become operative, are giving 
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•Seacto 




sr 


x.uiiy w unamg crews will 

nsk voyages to Rum Row. 

watches, inscribed wife such 
sentiments as “For Services on 
the Other Side,” are being 
presented to nim-smngglers by 
exporters of illicit cargoes to 
keep together crews which have 
rcade a successful voyage and 
preserve espnt de corps. 
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1924s Runners 5 Bonns 


LONDON — The hazards of 
nun-running, due to fee increase 


1949; Islam in Turkey 

T New Ie « b ook s 

on tte Moslem religion ap- 
P^rcd in Turkey's public 
sgiools today {Feb. 15] for fee 
first time in twenty years. The 
government plans to bring back 
fohgioas teaching to fee nation's 
F hot 2?- It has been 
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Let’s Focus on Public Morality 


Senate Announcement 
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K m ikEDGE, Colorado 
— Since the same forces 
that produced America’s na- 
tional nightmare are all stilt at 
VOiit — an independent in- 
quisitor as a fourth branch of 
government, a 1960s-in- 
'spired battle over the bounds 
-of private morality, the co- 
optation of the political 
■parties by cultural forces, the 
•expansion of press “sera- 
’.tiny" into public officials’ 
private lives and, it must be 
.said, the frailty, error and 
'some would say sinfulness of 
-human beings — it is pre- 
.. mature to hope that the night- 
t ftnare is over. 

So long as these conditions 
.exist, American society win 
continue to devour its lead- 
ership. .Many Americans are 
angry right now because they 
; believe that neither die pres- 
ident nor his prosecutors and 
defenders have placed die na- 
tional interest above personal 
’and partisan interests. 

Although some insist on 
'judging the president on how 
.he manages his personal life, 
•history will judge him on how 
-he has or has not helped man- 
'age Russia’s transition to de- 
•mocracy, reformed the mil- 
itary or prepared America for 
•the next energy crisis.' 

| The intense focus cm pri- 
• vate morality comes attheex- 
* j.pense of focusing on public 


By Gary Hart Bosh of Texas, have recently 
let it be known that they will 


morality. Sex is more in- 
triguin g. more tractable, more 
commercially rewarding than 
an issue like hungry rf»Mre a 
or homeless youths or inad- 
equate health care for the el- 
derly or global wanning — or 
any other symptoms of Amer- 
ica’s warped social priorities. 

It is also distressing that 
talented Americans reject 
public service because it 
means running the gantlet of 
harin g now required of can- 
didates and of nominees for 
appointive office. Added to 
the c orrupting influence of 
campaign fund-raising an d 
the absence of civility in the 
public forum, the evisceration 
of private lives is too much to 
ask people of stature and dig- 
nity to accept. 

The United States may be 
on its way to having a corps of 
public officials whose sexual 
report cards are spotless but 
who accept millions of dol- 
lars in special interest cam- 
paign money and callously 
neglect the needs of the 
poorest Americans. 

In an effort to combat ex- 
cessive intrusiveness, some 
prospective candidates for 
national office, including 
Senator John McCain of Ari- 
zona and Governor George 


let it be known that they will 
refuse to answer cenain per- 
sonal questions. As some of 
ns know, however, tins is no 
assurance against surrepti- 
tious' surveillance or media 
feeding frenzies. 

The Amendment gives 

no one the license id use fee 
“character issue" to destroy 
character. Character is demon- 
strated over a lifetime, and 
nowhoeroraetdlmgiy than in 
a public official’s willingness 
to pra principle above career, 
even inhat principle is to say 
‘ It’s none ctf your business. ” 

It will be decades, if ever, 
before we folly understand the 
public’s response to tbe im- 
peachment drama, especially 

idem’s favorable job rating 
and tire substantially lower 
level of public trust in him 

Some say it is amply a 
reflection or a booming eco- 
nomy. But I tirink the Amer- 
ican people may be saying: 
We know the difference be- 
tween what is interesting and 
entertaining — public offi- 
cials’ personal fores — and 
what is important — our chil- 
dren’s future. 

American society has been 
farced to confront paradox: 
the paradox of public lead- 
ership and private fallibility, 
the paradox of cultural con- 
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Hanging Up the Phone 
On Fast-Food Media 


By Marvin Fast 



is 
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serv atism and personal indi- 
vidualism. Americans are a 
people who historically have 
found their paradoxes — 
slavery among them — dif- 
ficult to resolve. 

There is no amount of 
“scrutiny" that can penetrate 
the complexities of relation- 
ships, the layers of person- 
ality, the tangle of public duty 
and personal flaw, the awful, 
complex, fragile thing called 
the human heart. 


We can only hope now for 
a society mature enough to 
understand ih*t genuine mor- 
ality is about more than sex, 
that fidelity is not simply a 
sexual term, that a leader can 
be sexually pure but lack pub- 
lic morality, that qualities of 
duty, honor and courage can 
be demonstrated by fallible 
human beings. 

Once we know these 
things, we ran dismiss the 
“independent” inquisitors. 


we can demand that news 
organizations report more 
prominently and more faith- 
fully on the public’s business, 
and we can, once more, wel- 
come our most talented cit- 
izens into public service. 

Mr. Hart, the former Dem- 
ocratic senator from Color- 
ado, is author most recently of 
“ The Minuteman .’’ He con- 
tributed this comment to The 
New York Times. 


W ASHINGTON — I do 
not remember exactly 
when it first occurred — the 
constant ringing in my ears — 
but I am 'almost sore it began 
at night I know this because it 
was dark outside and the 
ringing woke me. 

“Terribly sorry to bother 
yon," the caller from the 
BBC said. “But we’d like to 

MEANWHILE 

Interview your boss this 
rooming — 6 AM. precisely, 
your time.” 

Years from now, all of us in 
Washington will have our 
varied perspectives and 
memories of the impeach-' 
meat of President Bill Clin- 
ton. Some will remember 
grand floor speeches, votes or 
legal rulings. Me, 1 will al- 
ways remember the sound of 
a phone. The corse of the Cap- 
itol Hill press secretary. 

I initially thought my ex- 
perience as a former reporter, 
and my nine years on the staff 
of a prominent member of 
Congress, would prepare me 
for the avalanche of calls 
seeling interviews with, 
quotes from or talk show ap- 


The Menace of the Teletubbies , Fifth- Columnists for a Subversive Lifestyle 


N EW YORK — The Reverend Jerry 
Fahvell, the television evangelist, 
has suggested that Tinky Winky, a bag- 
carrying character on the popular chil- 
dren's show “ Teletubbies is gay. An 
article in his National liberty Journal 
noted that Tinky Winky, in addition to 
carrying a "purse" was purple, " the gay 
pride color, and had an antenna shaped 
like a triangle. “ the gay pride symbol." 

Mr. Fahvell contends that the ", subtle 
depictions" are intentional and constitute 
a role model that could be “ damaging to 
the moral lives of children." 

CONFIDENTIAL INTERNAL RE- 
PORT! READ AND DESTROY! 

To: The Reverend Jeny FalweH 
From: Special Detectives Hunt, 
Wordsworth and Peck 
Re: Teletubby Surveillance/Childrars 
Television Investigation 
Pursuant to c bent’s request for char- 


acter profiles, loyalty/liability cross- 
checks and deep background information 
on 'Teletubbies," our investigation yiel- 
ded data as follows: 

•Teletubby “Tinky Winky”: Purple 
in color, subject Teletubby is observed to 
cany a poise, yet speaks in a man’s voice. 
Subject antenna tnan gnlar in shape. 

Interpretation: Extensive investigation 
reveals purple to be the color of “gay 
pride." The Tinky Winky purse is doubt- 
less a feminizing icon deployed as a 
gender-confusing subterfuge. Subject Te- 
letubby also speaks with vague British 
accent. Oscar Wilde lived in Britain. 

Conclusion: Subject Teletubby 

“Tinky Winky" is obviously the sub- 
liminal spokestubby for the “homosexu- 
al” or “gay” lifestyle. 

• Teletubby “Po”: Red in odor, with 
circular antenna 

Interpretation: Red has long been the 
symbolic color of global communism. 


By Jeff MacGregor 


The name “Po” could be taken from the 
river in Italy (a hotbed of failed quasi- 
Conununist policies), or derived from the 
nanv- nf fhft Cambodian madman, ^ Pnt. 

The circular antenna represents the cir- 
cular arguments that underlie the tenets of 
Maxxist-Leninist social and economic 
theory. 

Conclusion: Subject Ifeletnbby “Po" is 
the subliminal spokestubby far a resurgent 
international Communist revolution. 

Alternate Conclusion: “Po” mig ht be 
a reference to Edgar Allan Poe, a neurotic 
19th-century writer, just like Oscar 
Wilde. (See above.) 

•Teletubby “Laa-Laa”: Bright yel- 
low/orange in color, an tenna shaped like 
pig’s tafl. 

Interpretation: “Laa-Laa** is an ob- 
vious reference to Los Angeles (often 


called “La-La Land” by gossip colum- 
nists and other waggish hipsters). 

Her bright citrus colors are an ironic 
nod to the wholesome crops of lemons 
and oranges that once flourished in the 
pious San Fernando Valley and Holly- 
wood Hills, but that have since been re- 
placed by the degenerate entertainment 
industry. 

Conclusion: “Laa-Laa” is the spokes- 
tnbby for the National Academy of Mo- 
tion Picture Arts and Sciences or the 
Screen Actors Guild, and is subhminaDy 
encouraging our children to seek work in 
die entertainment industry. 

• Teletubby “Dipsy”: Green in color, 
subject Teletnbby has a straw coming out 
of bos head. 

Interpretation: Looks like a giant 
frozen daiquiri. 

Conclusion: Blender drinks are popular 
among supporter s of alternative life- 
styles. 


That these Teletubbies take their 
marching orders from speakers that rise 
up from the ground (a metaphor delin- 
eating Orwellian mind control?) is bad 
enough. That they live in a kind of dome 
under a windmill that spins out a spiral of 
what look like bright white crystals 
should be reason enough fen investigation 
by state authorities- That they do so with- 
out die benefit of marriage (or clothes!) is 
inexcusable. 

We therefore conclude that your instinct 
about the true nature of the Teletubbies is 
correct They are a subversive force for 
international evil, operating in league with 
a global cabal of gay television executives 
and parse manufacturers, bent on nothing 
less than world domination. 

Our bill follows under separate cover. 

Mr. MacGregor, a writer in New York, 
contributed this comment to The New 
York Times. 


pearances by my boss. I was 
wrong. 

I would have been better 
prepared for this spectacle by 
a job answering the phone at a 
tako -out place rimfng halftime 
of the Super BowL In fact, die 
flood of calls seemed to me to 
be a sort of fast-food approach 
to journalism — drive up, or- 
der what you need and then 
happily speed away. 

I doubt many of these new- 
found friends will continue to 
call now that the circus is 
leaving town. But it was fun 
while it lasted. After all, it is 
not every day that you hear 
from virtually all the major 
networks and news outlets. 
(Actually, at the time, I drink 
it was every day.) 

But the real eye opener was 
not so much that the networks 
competed against each other; 
it was that individual pro- 
grams from the same network 
competed — often ferociously 
— for a particular guest 

And what was a press sec- 
retary’s reward at the end of 
another long day of being 
called countless times by die 
same network, asking if my 
boss could come on its various 
programs? A story on how 
senators were crawling over 
each ocher to get on die air. 

But my favorite ritual was 
the walk through the Russell 
Rotunda, where networks did 
round-the-clock interviews 
with factory-like precision. 


Tito NmhIs Vi hot 


through (he area was akin to 
waving a salmon in front of 
hungry Alaskan bears. 

Still years from now when 
my grandchildren ask what I 
remember most from this his- 
toric moment, it will not be 
speeches or votes. It will be 
the ringing. Reporters ringing 
for a quote. Networks ringing 
for an interview. Angry con- 
stituents ringing me at home 
to veat, since l left my number 
on my machine at work. 

You will pardon me if the 
next time we impeach a pres- 
ident, I am hard to reach. 

The writer, press secretary 
for Senator Christopher 
Dodd . Democrat of Connecti- 
cut. contributed this comment 
to The New York Times. 
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Ijnpeachment’8 End 

As an Italian, I have often 
been disappointed and de- 
moralized by the low level of 
‘.political discourse in my 
'country. But what a relief! 
After the Clinton affair and 
, .the incredible performance of 
v the American political class, 
' ■ nothing in the world’s polit- 
Tical environment, not only 
'Italy’s, will look die same. 

I nmst admit I am amused 
and confused, but also scared: 
ff this is the intellectual level 
.of die political class of the 
-nation that should lead our 
* globalized planet, I see dark 
i clouds on the horizon. 

ALESSIOPONZ DELEON. 

Stockholm. 

The headline “Lewinsky 
Testimony. Managers Meet 
Their Match” (Feb. 6) re- 
minded me bow outmatched 
the managers' advocacy 
skills had been in prosecuting 
this bizarre charge. The mat- 
ter being one of such political 
k self-interest to them, they 
9 should have remembered the 
lawyer's admonition that an 
attorney represents a fool 
when be represents himself. 

CHRISTIAN CAMPBELL. 

Salzburg, Austria. 


At the end erf the impeach- 
ment saga, I would tike to 
paraphrase Winston Chur- 
chill by saying, “Never have 
sofew managed to dwarf such 
a big nation in such a short 
time.” But life goes on and 
history, too. * 

. If the United States is to 
play the role of superpower, 
then its politicians should al- 
low its president to ran the 
country and to solve prob- 
lems as best he can. 

In this coming century, we 
(be people of me wodd will 
depend on it 

P. J. PANAYOTOPOULOS. 

Athens. 

On Zimbabwe 

Regarding " Zimbabwe’s 

Broken Promise? ( Editorial , 
Feb- 13): 

The contempt ftx the rale of 
law by . President Robot 
Mugabe and the persistear har- 
assment of his country’s media 
are matters of grave conce r n. 

The country’s trade unions 
and social movements have 
been battered over the past 
several months. 

Mr. Mugabe’s condoning of 
tire military’s role in the de- 
tention and torture of the jour- 
nalists Mark Chavunduka and 


Ray Chotn in defiance of the 
Supreme Court reflects a 

The slide into antboritari- 
antfffl it jrih wmg mnnwntnffl 

with the detention of Ibbo 
Mandaza, editor of die Zim- 
babwe Mirror. Mr. Mandaza 
is a veteran of the Zimbab- 
wean liberation movement, a 
frnmer high-ranking public 
servant and an inteljectnal of 
international repute. 

Mr. Mugabe’s excesses 
have serious repercussions 
for the stability of die region, 
and it is imperative that the 
Southern African Develop- 
ment C om mu nity and me 
South African government 
not kfly stand by tritile the 
crisis m Zimbabwe moonts. 

• ORUNAIDOO. 

WeswiBe, South Africa. 

Bush’s Compassion 

Regarding “A Compas- 
sionate Conservative Em- 
braces the Art af Emoting ” 
( Meanwhile . Feb. 10) by 
George F. Will: 

Mr. Will warns us against 
wasting in lockstep behind 
“the armies of conq»sston” 
that Governor George Bush is 
leading across Texas. Mr. 
Wtilwasalertedtothe dangers 


Of compassion by a visit Mr. 
Bush paid to a juvenile justice 
facility where a boy asked 
him, “What do you think of 
me?” Mr. Bush thought the 
boy was asking him, “Is there 
a place for me in society?" 
The governor’s compassion- 
ate attitude implies that there 
is, or should be. 

Mr. Will sharply rebukes 
this “politics of pathos.” He 
says mat the “honest answer' * 
would be: “Young man, I 
don’t know you, and it is not 
the business of government to 
get to know everyone person- 
ally. Society would be suf- 
focated, and individnal liberty 
jeopardized, by a government 
that tried to.” 

Mr. Will’s honest answer 
simply insults the questioner 
withoat answering his ques- 
tion. A quick pot-down tike 
that would prevent the boy 
f rom understanding that the 
government represents peo- 
ple like him as well as people 
like Mr. WHL There are a lot 
of kids in trouble in the 
United States. An honest an- 
swer to Mr. Will is: “I don’t 
know you either, old man, but 
boys in trouhle define our so- 
ciety more than you do." 

E. LOUISE WHITE. 

Geneva. 
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HEAVY WATER 
AND OTHER STORIES 

By Martin Amis. 208 pages. 

$21. Harmony Books. 

Reviewed by Michiko Kakutani 

W ITH his last two major novels, 
“The Information” (1995) and 
“London Helds” (1990), Martin Amis 
persuasively established himself as one 
of his generation’s most ambitious and 
technically daring writers: a writer who 
has articulated his distinctively dark, dys- 
peptic view of foe modem world with a 
Nabokovian love of language and a post- 
modernist's fondness for narrative play. 

Although thisbotik, a collection of nine 
stories written over foe last two decades, 
intemtittentiy displays those gifts, foe 
volume is basically a case of a skilled 
writs lazily using his sleight of hand to 
toss off wml are pure exercises in craft 
Two of the more annoying stories are 
nothing but extended jokes, predicated 
upon a not so clever reversal of roles. 

“Career Move" depicts a wodd in 
which poets are highly paid Hollywood 
hacks and screenwriters are impover- 
ished artists who publish their obscure 
work in little magazines. “Straight Fic- 
tion" similarly posits a world in which 
gay and straight people have switched 
roles: The heterosexual minority finds its 
ranks being decimated by a mysterious 
illness known as “the straight plague,” 
while the homosexual right mocks het- 
erosexuals as “reproducers,” “bear- 


By Robert Byrne 

G ARRY KASPAROV started 1999 
with a brilliant reversal of his mis- 
fortune last year. Thai, he failed to win 
any of the sepertoa r na m e n ts, preferring 
to fritter away his time playing exhib- 
ition chess, which, no matter how well 
accomplished, should not be the 
primary occupation of the world cham- 
pion- But in the traditional elite Hoo- 
goven International Tournament in 
Wijk-aan-Zee, the Netherlands, he was 
superb. 

Here is how Kasparov contested his 
final victory, against Peter Svidler. The 
Classical Variation, 5 Qb3 against foe 
Gruenfdd Defense, puts pressure on foe 
blade center, knocks out the blade 

GRUENFELD DEFENSE 


ere.” “spawners” and “fertilizers." 
This stoty not only feels incongruously 
comic, given the seriousness of foe AIDS 
crisis, but also forced, as though Amis 
were shrining to expandaslight and silly 
premise into a magazine-length stray. 

Indeed, both tales bring to mind 
Anus’s unfortunate 1991 novella, 
“Time’s Arrow,” which recounted foe 
story of a framer Nazi doctor turned 
American suburbanite in reverse chro- 
nological sequence: All three devote 
pages and pages of expendable sopho- 
mcric humor to the cause of making one 
obvious philosophical point. 

Other stories in this volume are 
equally forgettable. “Denton’s Death,” 
a grisly little tale about a man awaiting 
his execution. — meant, no doubt, as a 
kind of send-up of “Danton’s Death” 
— feels tike a perfunctory creative writ- 
ing class assignment 

The title stray, “Heavy Water," 
which chronicles a sea cruise undertaken 
by an aging woman and her middle- 
aged, mentally challenged son, is little 
but an assemblage of descriptive effects 
meant to showcase foe body language 
Amis can put on words. 

“The Coincidence of the Arts,” an 
OHenryesque tale about foe relation- 
ships an English painter develops with a 
hostile would-be novelist and his se- 
ductive wife in Manhattan, is equally 
contrived, bnt it is enlivened by Amis’s 
unforgiving eye for detail and his fe- 
rocious gift for dialogue. The reader can 
see foe story’s ironic ending coming a 
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Resigns 


toehold there after 5~.de 6 Qc4 
and seizes terrain after 6—0-0 7 e4. 
Svidler countered with the tortuous 
Hungarian System, 7...a 6 8 e5 b5 9 Qb3 

The pawn thrust with 10 e6!? has 
been looked upon with disfavor fra the 
last 10 years, but Kasparov is not one 
to be intimidated by entrenched 
opinion. 

After lOUb, however, he refrained 
from the unproductive 11 Qe6 Kh8 12 
Qe4Nb6 13Bf4Nc6 14 0-0-0 Bg4 15 
d5 Bf3 16 gf Na5 17 Be5 Nao4, pre- 
ferring a permanent sacrifice with li 
Be3!The doubled e pawns made Black's 
continued development difficult 

After 23 h5!?, Svidler prudently held 
back from 13...gh 14 Rh5 Nd4 15 Nd4 
Bd4 16 Rdl Qe8 17 Rg5 Bg7 18 Bd4 
Rf6 19 Rd3 Rg6 20 Rg6 hg 21 Bg7 
Kg7 22 Rg3 because the black defend- 
ers could not come to tire aid of their 
king. . . 

Wife 13™Rf3 14 Nd4, Svidler 
counted on getting action fra 1 his pieces 
in a situation where foe doubled f pawns 
might limit the attack of foe white 
pieces. But Kasparov’s 15 Rdl ! 
thwarted him. Svidler could not play 
15~JV£3 16 Ke2 Nd4 because 17 Bd4 
Bd4 18 hg hg 19 Qc2 Kg7 20 Rgl 
wins. 


mile off, but does not really mind, so 
engagingly does Amis put its raucous 
elements into play. 

The remaining two stories in this 
volume, “Slate of England” and “What 
Happened to Me on My Holiday," both 
of which originally appeared in The New 
Yorker, are even better. In these tales. 
Antis not only dazzles foe reader with his 
verbal pyrotechnics tat also uses them to 
say something, to create people with 
genuine conflicts and dilemmas , char- 
acters who vividly reveal themselves to 
be more than collections of satiric traits. 

In “State of England,” Amis chron- 
icles the efforts of a former bouncer 
named Big Mai to came to terms with his 
estranged wife, their son and his old 
partner. He gives us a sad-funny portrait 
of a man caught between two worlds, 
trying to reconcile his rough-neck past 
with foe changing England be sees 
around him, where new rules of etiquette 
and gender obtain. 

Tokl phonetically in nasal, childish 
tones, “what Happened to Me on My 
Holiday” may initially strike foe reader 
as a mannered experiment in style, but it 
subtly evolves into something wiser and 
deeper: an 1 1-year-old’s stumbling, stam- 
mering efforts to tell the stray of a young 
friend’s death, and his own apprehension 
of the meaning of mortality and loss. It is 
a stray that points up the flimsiness of so 
many of the other tales in tins volume, 
even as it underscores the feats of which 
the copiously talented Amis is capable. 

New York. Timet Service 


Kasparov’s 28 Rg6 threatened 29 
Rh6J Bh6 30 Qh6 Kg8 31 Kd2I, when 
there would be no defense against 
32 Rgl. 

After 31 Qe3!, Svidler gave up. If 
31..JU15, then 32Rdgl Ne8 33 Qe4 Qg8 
(33. JR6 34 Nd4 Rfc 35 Rg7! Qg7 36 
Qf4 Qgl 37 Qf8 Qg8 38 Qh6 Qh7 39 
Qh7mate and if 33.~ Nfi5, then 34 Qa8 
Qe8 35 Qe8 Ne8 36 Nf4 Rh2 37 Ne6 
Be6 38 Re6Bf6 39 Ra6 wins) 34Nf4 
Rh2 35 Rg7 ! Ng7 36 Ng6 Kh7 37 Ne7 
wins; if, in this line, 33.. -Kg8, then 34 
Nf4 Rh4 35 Rg7! Ng7 36 Qh7 Kf8 37 
Ng6 Ke8 38 Qh8 forces mate. 
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A Comfort 


In Modernity 


American Designers 
Shoot for the Year 2000 


N EW YORK — He wore polar white — a robbery 
coat with padded cotton pants; and she wore glacial 
white — a filmy cloud of a slipcover floating over 
a down coat. Separately — except in their fashion 
spirit — ; they walked down the mirrored runway into the new 
millennium. 

American designers have opened the international season 
for fall-winter 2000, showing back-to-back women's and 
men’s clothes for the first tune. That underlines the essence of 
current style. After a century defined by tension between the 
genders, both sexes have reached an equilibrium in forward- 
looking but un threatening clothes. 

Donna Karan had the words for it: "finding comfort in 
modernity." Her cyberspace looks for men and women 
melded techno and natural fibers — literally in the case of a 
pony-skin jacket bonded with fleece or cotton laminated with 
rainproof resin. 

The overall feeling of Sunday’s DKNY collection was of 
active clothes in a comfort zone. Far from the angular space-age 
style envisioned by designers in the 1960s, when the stiff 
silhouette orbited the body, these were cuddly clothes using 
stretch materials, techno synthetics, laser cutting and industrial 
fastenings. 

* ‘The oneness of the collection seemed so natural because 
technology came to mens wear first and grew naturally into 
women’s," said Karan, who was front of house at her show, 
dressed in padded pants and a white T-shirt To take her bow, 
she put on one of her slipcover coats, with an envelope interior 
for a down lining. 

The fact that DKNY is not the main line in which the 
designer makes her big statement of the season seemed to help 
Karan. She took on easy look at how familiar American 
sportswear should move fast forward. Function and utility are 
the key. with streamlined double-face jackets, often cut 
longer, poncho-style, at the back and with funnel collars, 
zippers. Velcro or magnet fastenings. Contrasts of texture 
qame in the dry- and wet-look fabrics and splashes of color, as 


By Suzy Menkes 

tmemmoaol Herald Tribune 


a vivid pink sweater or orange piping on die pale palette. 

I Much of this had been absorbed from the fashion ether, the 


pioneering felted wrap skirts and drape-and-fold dresses from 
Japanese designers; die vo lume - wi th ou t- weigh t silhouettes 


from Helmut Lang; Piada’s utility chic. But Karan had the 
confidence to make DKNY her own look — accessible, 
practical and with an unpretentious ease. 


Owiwo p hT Moon/Anhc* Tbiw i 

From DKNY by Donna Karan, his wax-coated nylon jacket with padded cotton pants and her funnnel-collared zippered jacket. 


After an Italian invasion 
two years ago, it is now 
the turn of the Brits . 


The idea that American designers should kick off the 
international season was also pioneered by Lang, who shows 
on Tuesday. After an experiment last season, a definitive 
decision has been made to precede the European shows, 
although a few dissenters, including Bill Blass and Geoffrey 
Beene, will nun in Agril. 

The result is an internationalization of the New York 
season that is luring European designers. Although critical 
success in Paris remains the holy grail, being known in 
America gives commercial consecration. 

"This is where the business is — this is why American 
fashion is as it is — not just things to get great reviews and 
sell eight pieces," said Fem Mallis. executive director of 
Council of Fashion Designers of America and the moving 
force in centralizing the New York shows in tents in Bryant 
Park. 

"We didn't go out marketing the shows to the international 


design community, but we have always believed that New 
York was a fashion capital," says Mallis in response to 


York was a fashion capital," says Mallis in response to 
fevered stories that Seventh on Sixth, as the shows are known, 
has lured designers away from European centers. 

After an Italian invasion two years ago, it is now the turn of 
the Brils. Vivienne Westwood, who opened a downtown store 
last week, will show on the New York calendar on Wed- 
nesday. Tomasz Starzcwski, whose cunem claim to fame is 
that tie dressed Camilla Parker Bowles in a discreet black 
ensemble for her photo-op outing with Prince Charles, 
showed his elegant society styles on Sunday. To the slender 
shapes in tactile, luxurious fabrics were added the designer's 
first mens wear collection, in equally elegant taste — give or 
take a wild Mongolian lamb coat 

What of the up-and-coming American designers — always 
in short supply in a city that is more interested in the bottom 
line than a new line? 

In a young designer show, the stand-out was W illiam 
Calvert, whose graceful cutting and attention to detail 
included bright-colored pocket linings and gray cashmere 
inset on the satin wedding dress. 

One designer has set her beady eye on the new millennium. 
Diane Von Fursienberg included in her display of signature 
wrap dresses, with wicker-chair patterns inspired by Cas- 
ablanca or Swiss Miss embroidered cardigans, a "life vest" 
designed as a Sony high-tech command center. The designer 
called it "For the wired woman." Or, presumably, man. 



William Calvert’s cashmere inset on satin gown. 
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Diane Von Furstenberg and her millennium jacket. 
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By Suzy Menkes 
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N EW YORK— . -T wahtedtol 
embrace America,’ 1 ' fade j 
Jaggcr said as she laid outi 
emerald, aquamarine. aodM 
. pink-topaz rings; plaques witiOfidiaii; 
motifs, and stones strong on citrus - . .- 
colored thongs, along a bed o f blacky 
gravel ; — against a backdrop of arty" 
photographs of herself by her hoy-; 
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It all added up to a veay NeVVori^ 
happening for lie 25-year-ojd artBt-j 


turned-designer, whose fa: 
. elrv, with its rivulets - of 
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. ehy, with its rivulets - of headland, - 
striking color combinations, i$ ilready 
on sale at Barneys New York and 
: stylish European stores. w - - 

"I’m not part Of the fashion Vrorid . 

— but I realize thaitherelsa collective 
consciousness,*-’ says Jagger, who is a 
muse and consultant to' the 'B fiVfch 
designer Matthew Wffljamsdh. .She 
wore his flower-decorated top and 
flims y tangerine skirt to her pmty on 
Sunday to launch the- fine jewefay, . 
while friends and fans favored -Jag- 
ger’s own design of a teeny pashmina - ~ 
halter top with appliqudd beads' on the . 
bodice. 

The actress Uv Tyler, the artist’s 
daughter Lola Schnabel, the rocker’s 
son Marion Richards and Jagger’ s 
mother, Bianca (wearing a jeEand- 
crystal beaded waterfall necklace), 
were among those who showeffnp at 
the Chelsea art space hung wifa Danti- 
en Hirst’s coin dctftMunting. 

Jagger’s love affair with India stari 
ted when, she ’Vent with my fat fag , 
when I was about 9.’ * Botiasshe sayC 
the jewelry, is influenced by.roihir 
things, with a touch of. punk. in- the 
jewel-studded dog-collar chokers auL- 
tbe juxtaposition of traditional em- 
erald-cui stones with modem settin gs: ... 
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$1,000 with the prices rising forth? . 
more precious stones. - ‘ A. 

Why jewels? • ; . V “ 

"I came to jewelry from painifagT* - 
die says. “They kept saying foal myT - 
paintings were so decorative. I wantedf 
to get out there — and I really fcltir ■ . 
was an opportnnity to be mare qe- 1 
ative." ■* 
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Comme des Gar cons: Light at the End of a Chelsea Tunnel 
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By SnzyMeokes 

International Hertdd Tribune 


EW YORK — Outside, on a Chelsea street, 
the walls are grimy brick and a faded sign for 
auto repairs reads "Heavenly Body 
Works.” 


that refract the light. Inside, the all-white surfaces belie 
the variety of finishes, from the hard, smooth sale} 
awnter in white-enmneled steel, to the wall of cor- 
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Rei Kawakubo and the aluminum entrance tunnel to her new Comme des Garcons store in Chelsea. 




clothes shelter m a modem- r memoe muts m Escorial, a yam 
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Clear Sailing for Aerospatiale 

Lagardere Agrees to Pay 2 Billion Francs for Stake 


C*qdkdbrO*SKfFHvUq>m*ei 

PARIS — Lagardere SCA agreed to pay 
as much as 2 billion francs ($340 million) for 
a stake in Aerospatiale SA, clearing the way 
for France to sell shares in the company 
formed from merging Aerospatiale with 
Lagardere’s defense unit 
The French Finance Ministry said that 
Lagardere would get a 33 percent stake in 
Aerospatiale, becoming the biggest indus- 
trial shareholder. 


Hautes Technologies defense unit as well as 
pay an initial 850 million francs. It wUl also 
make another payment of as much as 1.15 
billion francs, to be determined by Aerospa- 
tiale-Matra’s share performance. 

France confirmed that itplans for the share 
sale to proceed in the first half of the year. 
The government needs to press ahead with 
plans to seQ Aerospatiale to make it a more 
attractive partner to foreign companies such 
as DaimleiChrysler Aerospace AG, which 
have refused to merge with slate-run compa- 
nies. 

“The public sector’s share will be below 
50 percent after the sale of shares,” said the 
Finance and Transport Ministries in a joint 
press statement. 

_n Tfe government has said that it intends 

tiaJe-Maira to the pubhc^After Lagardere 
gets one-third, dial will leave the govern- 
ment' wiih about 47percent of Aerospatiale's 
shares. 

The government has said it is . willing to 
further reduce its holding, perhaps to zero, to 
make it easier for Aerospatiale to combine 


with other companies that are currently un- 
witting to become partners with a state- 
owned company. 

The French government is under pressure 
to act swiftly to ensure a role in Europe’s 
defense restnictnring after British Aerospace 
PLC last month bought General Electric Co. 
PLC’s Marconi defense unit. 

Aerospatiale-Matra will be the world’s 
fifth-biggest civil and military aerospace 
group with annual sales of more than 80 
billion francs. 

Shares in the new company will be listed 
on the French stock exchange before mid- 
year, “if market conditions allow,'’ the gov- 
ernment's statement adHaA 

Before the merger, Aerospatiale will 
transfer to the go vemment its 4 percent stake 
in 1 Thomson-CSF, valued at about 1.5 bilb'on 
francs. 

deal b^re^E^pean elections and 
the summer holidays, but the operation has 
been held upby disagreement over how much 

l Agartfam shnnld pay die g nwmment 


Aerospatiale-Matra, which expects sales 
of about $13 billion, will make products 
ranging from Airbus planes to missiles and 
satellites to rank second in sales in Euroi 
behind BAe-Marconi, which projects 
of $20 billion. 

Lagardere shares fell 82 cents Monday to 
3&20 euros ($42.95). 

Last week, the CGT union accused die 
government of maldmg an unwarranted 
"'gift” of Aerospatiale to Lagardere, saying 
that Lagardere was expected to pay rally 1.2 
billion francs. (Bloomberg., AFP, Reuters ) 



BAe’s Marconi Purchase 
Now Viewed as ‘Damaging 5 


By Joseph Fitchett 

International Herald Tribune 
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John Hamre, the UJL deputy secretary of defense, 
right, chatting with Secretary-General Javier Solana 
of NATO at a defense ministers’ meeting In December. 


MUNICH — When British Aerospace 
bought G EC- Marconi’s defense electronics 
business last month to become Britain's sole 
major defense manufacturer, both compa- 
nies described the $13 billion deal creating 
the world’ s third-1 argest defense company as 
part of the consolidation of the European 
defease industry that could pave the way for 
future trans-Atlantic links in aerospace and 
other defense work. 

A more negative interpretation has 
emerged in recent weeks, however, as U.S. 
and European defense officials and indus- 
trialists have concluded that the deal may 
actually have set back prospects for indus- 
trial integration among Britain, France and 
Germany — the European countries with 
significant defense industries. 

By the same token, it could also hurt the 
chances for trans-Atlantic cooperation in 
armaments — a goal sought by Washington 
to help European companies achieve the 
market size and technology-sharing needed 
for all allied countries to be able to afford 
modem warplanes and other weapons of the 
sort used by U.S. farces. 

Analyzing the British merger in this light, 
the U.S. deputy secretary of defense, John 
Hamre said, “I think that was a very dam- 
aging development, to be very honest” 

President Bill Clinton's administration, he 
said at a recent meeting in Washington, 
wanted to see European companies obtain 


enough U.S. market share and technology- 
sharing to be able to produce and afford 
modem warplanes and other weapons of a 
caliber used by U.S. forces but not yet within 
the means of European armies. 

The British deal could work in the op- 

S jsite direction, according to aides to Mr. 

amre. who said it could tempt defense 
industries elsewhere in Europe to turn in- 
ward and seek a protectionist Fortress 
Europe. 

What Washington wants is more trans- 
Atlantic cooperation to foster competition, 
reduce costs and spread technology 
throughout the North Atlantic Treaty Or- 
ganization. the officials said. Theoretically, 
the British merger could work that way. now 
that British Aerospace is suddenly big 
enough to play in the same league as the giant 
U.S. companies. Already it is generating 22 
percent of its sales ($2.6 billion) in the 
United States through companies such as the 
former Tracor, in Florida, that was taken 
over by GEC-Marconi and now belongs to 
British Aerospace. 

What better candidate could be imagined 
for the first-ever major tie-up between the 
United States and Europe in this sector? 

But the Clinton administration's view — 
shared by Prime Minister Tony Blair of Bri- 
tain — is that the British Aerospace move has 
antagonized continental Europe so badly that 
any major U.S. link with the company would 
backfire by fueling even fiercer fears and 


See DEFENSE, Page 13 


Battling Microsoft, a Confident U.S. Ponders Post-Trial Sanctions 


By Rajiv Chandrasekaran 

Washington Post Service 
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WASHINGTON — The U.S. Justice 
Department and 19 American states are 
deeply involved in a complex policy 
-77 debate about what sort of aggressive 
sanctions to seek against Microsoft 
Carp, in the event the gove rn ment wins 
its groundbreaking antitrust case against 
the software behemoth, according to 
sources close to the government’s 
strategy. 

A corporate breakup or farced sharing 
of die secret computer code of the com- 
pany’s dominant Windows software are 
muter active consideration, the sources 


said. Either approach, if accepted by the 
federal judge hearing the case, could 
fundamentally realign the state of com- 
petition in the world's $120 billion-a- 
year software industry, muting Mi- 
crosoft’s immens e market clout and 
breathing energy into a host of new 
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sanctions could en- 
counter stiff resistance from some politi- 
cians and industry leaders, who would 
argue that regulators were punishing 
success ami disabling one of the coun- 
try's most innovative corporations. 

Many observers of the trial say the 
odds are high that the judge will rule 
against Microsoft tins year. 


Stiff sanctions have been getting more 
consideration among government law- 
yers in recent weeks because they, as 
well as independent legal analysts, be- 
lieve Microsoft has been stumbling in 
presenting its defense. The company's 
first three witnesses have made dam- 
aging admissions or have been forced to 
admit embarrassing mistakes on the wit- 
ness stand, damaging the software gi- 
ant’s courtroom credibility. 

The federal government alleges that 
Microsoft has engaged in a pattern of 
illegal business practices to maintain its 
monopoly with Windows, the software 
that functions as the central nervous 
system far almost 90 percent of the 


world’s personal computers. In partic- 
ular, the government contends that Mi- 
crosoft added its Internet “browsing” 
software to Windows to crush a rival, 
Netscape Communications Corp. 

The discussion about remedies in- 
volves senior Justice Department offi- 
cials, state attorneys general and eco- 
nomic advisers hired by the government 
and eventually conld include die White 
House and congressional leaders. 

A breakup, the ultimate sanction in 
American antitrust law, could happen in 
two ways, according to economists who 
have been studying the issue. Microsoft 
could be carved into one company that 
would sell only the Windows operating 


system and one that would sell other 
Microsoft software products, such as 
word processors. The other approach 
would be to split the firm vertically into 
two or. three nearly identical units, 
already dubbed “Baby Bills” in ref- 
erence to the company’s billionaire 
chairman. Bill Gates. 

Countless questions remain un- 
answered on these options: Would it 
really create new competition? And 
which company would get Mr. Gates? 

Under the code-sharing approach, 
viewed as a way to avoid the political 
fallont of a breakup, Microsoft would be 



See MICROSOFT, Page 15 
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BHI Gates, chairman of Microsoft, 
testifying before Congress last year. 


Thinking Ahead /Commentary 


New Currency Ideas Miss the Point 


By Reginald Dale 

. International Herald THbau 


W ASHINGTON — Sud- 
denly, national currencies 
are no longer sacred. Ar- 
gentina is thinking of re- 
placing its peso with the U.S. dollar, 
while a Canadian historian predicts 
that Canada's dollar * ‘will disappear in 
our lifetime.” 

Europeans in 11 countries are trad- 
ing in their once-cherished national 
moneys for the euro, and others around 
the world are wondering whether to 
follow in their footsteps. 

There is talk of a South American 
single currency, even of “dollarizing” 
die entire Western hemisphere. Serious 
people have given thought to a euro- 
like Asian single currency based on the 
yen. 

In France, Germany and Japan, gov- 
ernment rvff^ni* want to “stabilize” 
exchange rates among the dollar, the 
euro and yen, in a kind of global man- 
aged float. Idealists talk of a single 
world currency one day. 

Such fanciful ideas are not all new. 
French economists proposed a com- 
mon European currency in something 
Hke its modem form in toe mid-19th 
century, and Panama -adopted the dol- 
lar in 1904. Dollars are already ac- 
cepted for ordinary purchases at air- 
puts, and in quite a few countries, 
around the vrarid. 

But two recent developments - — the 
birth of the enro and toe Asian financial 
rrt«i« — have helped to shahs up old 
ways of dunking. The successful debut 

of toe etmJM toe beginning of this year 

has broken a number of national psy«. 
chological taboos. 

Many Germans once deeply at- 
tached to their beloved Deutsche mark 
are now demanding that the introduc- 


tion of euro bills and coins be ac- 
celerated; Swedes and Danes, who 
chose to stay out, are having second 
thoughts. 

At the same time, the Asian crisis 
and its ramifications have destroyed 
many people’s faith in national cur- 
rencies that previously seemed rela- 
tively stable. 

In a world in which huge capital 
flows can surge freely across frontiers, 
many are wondering whether their cur- 
rencies are not too small to be de- 



fensible by themselves. 

The crisis has discredited attempts 
by many Asian countries, as well as 
Russia and Brazil, to keep their cur- 
rencies pegged to the dollar without 
formally guaranteeing toe exchange 
rate through such mfang as the cur- 
rency boards employed, for instance, 
by Argentina and Hcmg Kong. 

The arran gements that seem to work 
best in the Global Age are either fixed 
exchange rates, such as those ensured 
by monetazy unions or currency 


boards, or completely free floats — not 
half-baked schemes in between. 

- Currency pegs can actually be dan- 
gerous when, as in the case of Thailand 
ami Brazil, governments try to make 
the exchange rate the prime instrument 
for com b ating inflation without im- 
plementing the necessary domestic re- 
forms to back it up. 

But many of the proposed solutions 
are unrealistic. Most of those who 
glibly call for regional imitations of the 
euro fell to underctand the depth and 
complexity of the foundations on which 
. the new European currency was built. 

The euro would not have been pos- 
sible without years of painstaking eco- 
nomic convergence between like- 
minded countries, trading predomin- 
antly with each otber and committed to 
pooling sovereignty in some form of 
political onion. Nowhere else in the 
world do those conditions exist. 

Closer links among the euro, the yen 
and the dollar fall into toe difficult 
middle ground between fixed and 
floating exchange rates. The idea is 
quite nightly opposed by Washington 
on the grounds that participants would 
often shrink from the necessary steps to 
alig n their currencies — for example, 
raising interest rates in a recession. 

But the broader lesson of recent 
events is that countries should beware 
of trying to treat the symptoms of a sick 
economy, weak exchange rates, rather 
than the sickness itself. 

If they want stable currencies, gov- 
ernments should concentrate cox medi- 
cines that are known to work — such as 
fiscal discipline and the estab- 
of strong and independent 
central banks. If domestic policies are 
right, exchange rates should be better 
able to take care of themselves. 


E-mail address : ThMnhead@iht.cam 
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HOW TO BUILD 



Man ivas bom to build and be aspires to 
pass on his accomplishments to future 
generations. That is why, when you built 
the home of your dreams , you wanted to 
make sure it would last for a long time. 

You called upon professionals who shared 

with you their valuable experience and advised you on the best materials. At 
Credit Lyonnais , you'll, find such skilled specialists in the field of Private Banking. 
Get to know them. They know how to listen well, so you'll benefit fully from their 
in-depth experience to help make your plans for years to come a reality. 
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| Oil Firm Is Rare Survivor in Russia 9 s Slippery Markets 


Very briefly: 


Bloomberg News 

MOSCOW — OAO Suigut- 
neftegaz, Russia's third-largest oil 
producer, stands out as a rare sur- 
vivor in the rubble of the once- 
thriving Russian stock market 
Stock in Surgut has risen more 
than 400 percent since October, 
compared with a 68 percent increase 
in the benchmark Russian Trading 


the market and that the stock prob- 
ably will continue to gain. 

The company is increasing oil 
output as total Russian production 
slumps. Vinually free of foreign 
debt. Surgut which exports about 
40 percent of its cradeAnl produc- 


tion. is benefiting from lower pro- 
duction costs because of the ruble's 
70 percent slide since last August 
and is reinvesting its profit in pro- 
duction, putting the company at the 
top of analysts’ recommended lists. 

“It's one of the best-managed 
companies in Russia,” said Jack 
Amoff. a fund manager at Pictet As- 
set Management in London, which 
has more than $20 milli on invested 


in Russia. “If any company in Russia 
has the chance to survive, it's the 
one.” Mr. Arnoff said the fund was 
accumulating shares in Surgut 

Surgut shares traded at 2.11 
rubles (9.26 cents) Monday, a 
fourfold increase from their 52- 
week low posted in October. 

But it is still undervalued, based 
on its price per barrel of reserves, 
said Stephen O'Sullivan, head of 
research at Moscow-based United 
Financial Croup. 

Surgutneftegaz has about 8.2 bil- 
lion barrels of oil in reserves, about 
half die reserves of BP Amoco PLC 
and three times as much as Conoco 
Inc. At die present market capit- 
alization of Surgumcftegaz, its re- 
serves are valued at 28 cents a barrel 
—compared with $9.24 a barrel for 
BP Amoco's oil or $ 1 .60 a barrel for 
Conoco 's. 

The company is also undervalued 
on the basis of its price/eamings 
ratio. Surgut’s P/E, adjusted to re- 
flect the social benefits it must ray 
to workers, is 12.6, based on 1998 
earnings. BP Amoco’s, for example, 
was 24.8 on Feb. 1, according to 


United Financial Group in Mos- 
cow. 

Busing any Russian stock still is a 
high-risk investment, analysts said. 
The country's benchmark stock in- 
dex was the world’s worst per- 
former last year after being die 
world’s best in 1996 and 1997. 

Trading on the primary exchange, 
the Russian Trading System, slowed 
to a trickle of less than $1 million a 
day at the beginning of this year, 
compared with a daily average of 
about $80 million at the beginning 
of 1998. 

A recent rally that raised daily 
volume to about $6 million, and has 
pushed the index up 11 percent so 
far this year, has been prompted by 
expectations that a government plan 
to let holders of Russia's defaulted 
debt invest in equities will stimulate 
demand far stocks. 

Some analysts say the rally will 


Mr. Arnoff said. “It's hard to say 
this rally will continue.” 

But Surgut, based in the Khanty- 
Mansiysk region of western Siberia, 


be short-lived as investors quickly 
sell stock purchased with debt-re- 


sell stock purchased with debt-re- 
structuring proceeds because it is 
one of the few ways they can take 
their, proceeds out of the conn tty. 

’‘Buying is quite speculative,” 


1.5 percent tins year, even as total 
Russian output is expected to fall 6 
percent. 

“Surgut is in a much better po- 
sition man any other Russian oil 
company,” said James Henderson, 
an oil and gas analyst at the Moscow 
brokerage MFK Renaissance. “In 
insecure times, it’s a secure invest- 
ment.” 

The company’s board set a pro- 
duction target oil 35.7 million metric 
tons (260.6million barrels) of crude 
oil this year, up from 35.2 tons in 
1998. 

Suxgumeftegaz is able to raise 
output through exploration and in- 
vestment because of its relatively 
low level of foreign debt While 
other Russian oil producers have 


had to pledge as much as 100 per- 
cent of their exports against foreign- 


Talk of ECB Rate Cut Spurs Dollar 


currency loans, only 15 percent of 
S urgu tucflcgaz’s exports are 
pledged, according to Dresdmer 
Kieinwoit Benson. 

The company is almost debt-free, 
“and that's key in this situation in 
Russia,”- said Dan Lnbash, an ana- 
lyst at Merrill Lynch & Co. in Lon- 
don. 


Bloomberg News 

LONDON — The dollar rose 
against the euro Monday on expec- 
tations that the European Central 
Bonk will cut interest rates in the 
coming months to help bolster 
growth in the 11 countries that 


$ 1 . 1 232 from $ 1 . 1 244 at the close of 
New York trading Friday. U.S. mar- 
kets were closed Monday for the 
Presidents' Day holiday. 

Against other currencies, the dol- 
lar rose to 115.62 yen from 114.05 


adopted the common currency. 
Finance Minister Oskar La 


Finance Minister Oskar Lafon- 
laine of Germany will attend a meet- 
ing Thursday of ECB policy- 
makers, sparking speculation that a 
rare reduction could come as early as 
this week. He has repeatedly said 


FOREIGN EXCHANGE 


that the slowing European economy 
would benefit from lower borrow- 


would benefit from lower borrow- 
ing costs. 

"The U.S. dollar rules” while 
speculation about a rate cut persists, 
said Rob Newman, a currency trader 
at Bank of Nova Scotia, who said he 
expected the euro to &11 to $1.12. 

In London trading, the euro fell to 


yen and to 1.4219 Swiss francs from 
1.4155 francs. The pound fell to 
$1.6269 from $1.6340. 

Some analysts were skeptical that 
Mr. Lafontaine's presence at the 
ECB meeting would pressure the 
central bankers tp trim rates. The 
central bank said his attendance was 
“in line with Germany’s European 
Union presidency,” adding that 
there were no particular issues on 
the agenda. 

Germany chairs the Group of 
Seven industrialized nations’ meet- 


ings this year and holds the Euro- 
pean Union’s rotating presidency 
for the first half of the year. 

Central bank meetings attended 
by finance ministers “are always 
more likely to see unchang ed rates,” 
said Alison Cottrell, an economist at 
Paine Webber Inte rnati o nal. 

Evidence of Europe's economic 
slowdown came as an Italian repeat 
showed industrial output fen a great- 
er-than-expected 6.1 percent in 
December from the previous month. 

Else wher e, Japanese bond yields 
are expected to rise further in the 
days ahead, raising speculation that 
Japanese companies will bring 
home more of their overseas earn- 
ings, bolstering the yen. 

Bank of Japan policymakers voted 
Friday not to increase the amount of 
government brads die bank bought 
On the secondary market. 


It managed to increase produc- 
even in ’98 by channeling sig- 


ht 1998, Russian ofl output de- 
nied 0.9 percent, but Surgut- 


dined 0.9 percent, but Surgut- 
neftegaz expanded its production by 
3.8 percent. 

The company exports about 40 


The company exports about 40 
percent of its crude oil output, com- 
pared with the Russian industry av- 
enge of a third of output Exports 
are more profitable for Russian oil 
producers after the drop in the ruble 
since August which has more than 
offset the decline in wodd oil prices. 
Surg u tneftegaz and other Russian 
producers pay their main costs in 
rubles while earning dollars from 


The price of Brent anode oil has 
fallen almost 17 percent in London 
since die be ginning of August and 


the ruble has fallen 73 percent since 
then. 

The company expects to add as 
much as 30 milli on tons of oil to its 
current oil reserves of 1.12- billion 
tons this year. 

Russia's largest oil producer, 
OAO Lukoil Holding, is available at 
roughly the same pnee per barrel of 
reserves as Surgut 

Lukoil and Surgutneftegaz are 
Russia’s only two oil companies 
that reported increases in output 
during 1998. Lukoil’s production 
rose 3 percent, slightly less than 
Surgutneftegaz’^ which was 3.8 
percent higher. 

Lukoil, however, is involved -in 
projects throughout Russia as well 
as m Kazakhstan, Azerbaijan and 
off the Russian share in the Caspian' 
Sea, forcing it to raise financing 
internationally, according to a re- 
port by United Financial Group. 
More than half of Lukoil’s crude oil 
exports are pledged against Western 
loans. 

One concern for investors buying 
Surgutneft e gaz shares may be that 
they are buying a stake in an oil- 
producing subsidiary rather than in 
the mother company, OAO Surgut 
Holding, and might be subject to 
unfair treatment by the bolding 
company's owners. 

Surgut Holding owns 46.1 per- 
cent of Surgutneftegaz and is con- 
trolled by the oil company’s man- 
agement Shares of the holding com- 
pany also are traded but attract much 
less interest 

“The subsidiary is much more 
liquid,” Mr. O'Sullivan said. “As 
always in Russia, there's a level of 
risk of being treated unfairly, but 
this level is not really high. 

“Judging from its previous ex- 
perience, Surgut is unlikely to do 
anything d etrim e nt al to sharehold- 
ers.” 

Surgut says it does not plan to 
merge the subsidiary’s shares with 
the parent company’s. 

“We have never said we had 
definitive plans, to do that af'all,” 
said Yuri Vershinoikkov, head of 
strategic planning at Surgutneftegaz 
Holding. “And certainly notnow — 
the market is still low, and it’s not 
worth iL” 


• Wfaen Japan opened ftirid management to 8^^ 
petition in December, some tfaraghtje yen would wakens 
Japanese scanned the globe for higher returns for their 510 

tril^msavings.BtrtsuiceJapra2tov^totoandinsuraa 

to join brokerages in selling mutual funds Dec. 1, the portion 

of money invested overseas acmalfy fell by talf a per^iage 

point and banks garnered less than 1 percent of the imarket. The 
yen. meanwhile, gained S percent against the dollar. 
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i analyst whose bullish 
l’s stock, price into die 


• Thomas Kurlafc, a Merrill Lynch analyst whose bullish 
forecasts helped promote Intel Corp.'s stock, price into the 
stratosphere but who changed his mind too soon, has rested 
to join a leading hedge fund. Tiger Management LLC said Mr. 
Knri a k would manaoethe srfant fund’s portfolio of technology 


to join a leading neageiunu- “ 

Kuriak would manage the giant fund’s portfolio of technology 

stocks this month: Merrill Lynch din not annou nce a r e- 
placement for Mr. Kuriak, who bad worked at the brotaiage 
firm for 20 years .IBs increasingly cautious predictions about 
Intel last year proved overly bearish, hurting ms reputation, 
fund managers said. 
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• With continued volatility in Internet stocks. Nasdaq j£, 
regulators are now moving to temporarily halt trading off the 
most wildly unstable shares. Frank Zarb, chairman of Nas- 
. daq’s parent, the National Association of Securities Dealers, 
has asked the association’s board to consider testing trading 
halts for one . year. A proposal to institute the use of trading 
halts was rejected just two weeks ago by a Nasdaq committee 
Of ntarimt 1 makers anti brokerage-firm officials that had stud- .- 

ied the issue as a possible remedy to Urge daily price swings in 

Internet-related shares. 
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• Oil companies already planning their biggest cuts in 
rapiiai spending in more than a decade might have to curtail \ 
investment further as . hanlra waxy of projects in far-flung r 
markets cut lending, industry executives said. Oil pnees have i 
fallen about 30 percent tinring the past year, and the banking __ 
industry itself is being overhauled in many countries. 
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• Some $4 billion in U.S. -Export-Import Bank loan guar- 
antees, agreed between Mexican and U.S. officials over the 
weekend, will help Mexican businesses overcome a global 
credit crunch. Finance Minis ter Jose Angel Guxria of Mexico 
said. An official accompanying President Bill Clinton on a 
brief visit to Mexico said Sunday that the United States and 
Mexico bad reached agreement on the loan guarantees. - 


•The government of the Cayman Islands, an offshore 
financial center and tax haven, has signed a memorandum of „ 
understanding with Brazil for cross-border banki n g super- ■* 
vision. Cayman officials said Monday. Finance Minister j 
George McCarthy said foe agreement, which was signed 
Friday, allowed for international cooperation between bank- >■ 
ing supervisors of both countries. 1 


• The United States on Monday bailed a decision at the 
World TYade Organization that maintained March 1 as the date 
on which barriers to trade in global financial services are to be - 
reduced. The U.S. trade representative, Charlene Barshefsky, 
also vowed to take steps to ensure full implementation of a 
U.S. -Japanese accord on liberalizing the Japanese insurance - 
market, an agreement that is now part of the WTO pact 

Bloomberg, NYTJRaitm, AFP 
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Note to Readers Mistrust at Full Throttle } 


C*ifUedbto&fFtmDtipackB 

SYDNEY — Iberia Airlines of 
Spain has joined the Oneworid airline 
alliance, expanding the group's mem- 
bership to seven as it competes with 
the Star Alliance for global preem- 
inence, executives said here Monday,. 

The addition of Iberia Tn*an« ' ih* 
alliance, which also comprises British 
Airways, American Airlines, Qantas. 
Airways Ltd. of Australia, Cathay Pa- 
cific Airways Ltd. of Hong Kong, 
Canadian Airlines and Knnair, wfll 
carry a projected 206 million pas- 
sengers a year to 680 destinations in 
143 countries. 

Last week, British Airways and 


American Airlines announced their 
joint acquisition of a 1 0 percent stake 
in the Spanish airline ahead of its 
hrimmdit^ privatization. 

The growth of Oneworid comes as 
the Star Alliance, winch is led by 
. United Airlines fl nd T j fthansa, mo ves 
to expandby integrating Ansett Hold- 
ings Ltd, 'Australia's second-ranking 
airline, and Air New Zealand 'Ltd, 
New Zealand's largest airline, into its 
ranks. *' “ 

■ Alliances such as these are inten- 
ded to give ‘ easterners- advantages 
such as linked frequent-flier pro- 
grams and seamless transfers between 
lines across a global networic- " - ■ 


Iberia’s inclusion in Oneworid was 
announced, at a news conference here 
after the first meeting. of the gov- 
erning beard of chief executives of all 
seven alliance airlines, including 
Iberia's chairman and chief execu- 
tive, Xabier de Iraia. As in the case of 
Fmnair , which joined after the orig- 
inal five carriers formed die alliance, 
Iberia will offer Oneworid benefits 
later in the year, after attaining course 
for its 25,000 employees. 

11 4 Alliances wifi be vital for Iberia in 
the increasingly co mp e ti t i ve gfrHne 
environment of the 21st century, and 
we are very pleased to join tbe world's 
leading affiance,’ * Mr. delrala said. He 


Financial markets in the United 
States were closed Monday for 
the Presidents’ Day holiday. 


said Iberia brought benefits to the al- 
liance such as a 70 percent share of tbe 
Spanish market and a leading share of 
traffic between Europe and South 
America. 

James Strong, chief executive of 
Qantas, when asked whether negoti- 
ations were under way with other air- 
lines, said others would be approached 
lot said the alliance was concerned 
with the quality of its product rather 
than expansion for its own sake. 

(AFP, Bloomberg ) 


Some Say Strong Self-Image Makes Pilots Militant 


By Laurence Zuckennan 

New York Times Service 


‘‘DEFENSE: Officials Now Criticize BAe’s Purchase of GEC-Marconi Electronics Unit 
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Continued from Page 11 

resentment throughout NATO and ag- 
gravating foe risk of protectionism on 
arms in the European Union, accord- 
ing to U.S. industrialists and officials. 

A special complication arises from 
the fact that Britain is foe only major 
European nation whose military in- 
dustries are trusted to protect sen- 
sitive U.S. technologies by foe Pen- 
tagon, which recently produced a list 
grading allied nations on this point 
Conceived as a useful guide by 
officials in Mr. Hamre’s department, 
the list was quickly quashed as a dip- 
lomatic embarrassment to the Clintnn 
administration. Critics said that tbe 
document, which circulated briefly 
^before befog withdrawn, offered tan- 
gible evidence of entrenchedU-$. bu- 
reaucratic hostility to foreign compa- 
nies — an attitude often cited by 
European allies to explain why their, 
arms companies have never been able 
to find a significant foothold in the 
U.S. defense market. 

The two problems — U.S. caution 
about sharing its technology and foe 
disarray among Europe’s defense 
companies — raise deep doubts about 
European companies’ chances of get- 
ting enough technological access and 
market share to thrive and therefore 
about foe allies’ ability to keep up 
with foe United Stales in their aimed 
forces' weapons and tactics, accord- 
ing to U.S. and European officials and 
executives who discussed the issue at 
the Munich Security Conference, a 


two-day meeting eady this month' of 
military specialists. 

Iu particular, fears were aired at foe 
meeting that, as a German executive 

become too big^md^»stron^to^ffi 
in to a mosaic with foe defense compa- 
nies in G ermany and France and too 
controversial to serve as a vehicle for 
U.S. Iraks:” 

Crucially, the deal between British 
Aerospace and GEC-Marconi 
brought together under a single man- 
agement all foe technologies needed 
to produce all foe key components of 
major weapons systems from war- 
planes to radar surveillance. The re- 
sult was “vertical integration” of 
most of Britain’s cutting-edge de- 
fease technologies. 

Already, foe British deal has dam- 
aged Mr. Clinton’s hopes of a major 
initiativ e on defense cooperation at the- - 
Washington amn mit meeting to marie 
NATO’s 50th anniversary in ApriL 

feudally, U.S. sources said, foe 
White House sought to roll out a major 
industrial merger, that would signal 
U.S. determination to close the widen- 
ing . technological ga p between the 
Tlnftfri States anri itA allies In practice, 
they said, that deal would have been a 
jauchare by Lockheed Martin Corp. of 
GBC-Mfoconi “Now it’s too late,” a 
U-S. aerospace executive said 

The fTKnton a dmin is t ra t i on does not 
yet have a formal policy an trans- 
Atlantic mergers and acquisitions, but 
“now Washington may have’ 'to re- 
think its mimtive strategy about how to 


foster broader industrial cooperation 
in foe alliance, -* a U.S. official «iri_ 

Until now, Washington hoped that 
foe cross-border mergers among Brit- 
ish, French and German companies 
would produce a pattern of interlock- 
ing European companies that could 
team up with different U.S. partners. 

But that approach could be a dead 
end if the British Aerospace deal 
splits Europe into rival industrial 
blocs pitting Britain against France 
and Germany, officials said, because 
British companies would no longer 
function as potential vehicles tor 
transferring U.S. technology into the 
European industry as a whole. 

•' Bmain’rcrucial position in this re- 
gard was thrown into sharp relief 
when Mr.. Hamre’s list briefly sur- 
faced and showed allied countries be- 
ing graded and pat into three cat- 
egories according to foeir reliability in 
pro te c t in g U.S. prititaiy technology. 

The “A” category— reliable part- 
ners — included B ritain, Norway and 
the Netherlands plus a tingle non- 
European, ally: Australia. Among the 
other major anns-producing coun- 
tries, Germany got a 'B” — like 
Japan, according to a U.S. industri- 
alist familiar with tbe now- withdrawn 

Pentagon list. 

: Ranee was rated “C,” meaning in 
practice that it would be almost im- 
possible for a French company to team 
up with a U-S. defease contractor in- 
volved in cutting-edge project, ac- 
cording to U.S. offi cials in Munich. 

Distrust of France in this domain. 


they said, arose from U.S. suspicions 
that for many years Paris had engaged 
in industrial espiona ge against U.S. 
defense companies to obtain secrets 
about electronic warfare and other 
military technologies that were in- 
corporated into French weaponry and 
sometimes exported to other countries 
in competition with U.S.-made arms. 

Given such nnttnnaligf- gn iinrling 
aitimdes on both sides of foe Atlan tic, 
globalization may prove impossible 
in the aims industries, participants in 
the Munich meeting said. 

For example, when British partic- 
ipants privately described -the British 
Aerospace acquisition as a action in 
Britain’s national interest, Reach of- 
ficials, speaking on condition of an- 
onymity. acknowledged that French 
criticism of the deal was only lip 
service to the theme of European 
nnity and that the real reaction in Paris 
was delight. The British move, one 
French official said, was a useful pre- 
cedent helping France defend vertical 
integration in its own defense sector 
to produce one or two national cham- 
pions intended to dominate the Euro- 
pean industry. 

DaimlerChryslcr Aerospace AG of 
Germany remains alone, dwarfed in 
size and capability by both Britain and 
by a planned French conglomerate 
that the government has said will be 
built around Matra S A, the privately 
owned electronics man uf act u rer, and 
include Dassault Aviation SA, the 
fighter-plane builder, and Aerospa- 
tiale, the state-owned defense giant. 


NEW YORK — A senior pilot at American 
Airlines works about 14 days a month and can 
earn more than $200,000 a year. Forced by 
federal law. to retire at age 60, that pilot 
receives a lifelong pension aad a lump-sum 
payment that in some recent cases has reached 
$3 million. 

Yet hundreds of American pilots called in 
sick last week to vent their rage at the airline’s 
management, forcing the cancellation of thou- 
sands of flights and inconveniencing hun- 
dreds of thousands of passengers. 

Their anger was not unusuaL Last Septem- 
ber, striking pilots grounded Northwest Air- 
lines for nearly three weeks; and pilots at 
Federal Express Corp. threatened for a time to 
disrupt the peak Christmas delivery season. 

Why are some of America’s best-paid and 
most highly respected workers among , its 
most militant? Some answers can be found in 
foe pilots 1- central role in-foe airline industry 
and in past labor conflicts, that have left foe 
pilots with a deep distrust of management. 

But it is just as important to lode at foe 
character trails of the pi- . 


pilots would strictly adhere to work juleswi^ 
such as by refusing to woik overtime, until aa-i -* 
agreement was reached. lid: 

In his ruling, U.S. District Judge Joe KeaiF 
all in Dallas trivialized the pilots’ differences' rfi 
with management and called their sick-out a.n 
“shakedown” worthy -of organized crime. n« 
But to the pilots, American's handling of £ 
foe Reno Air purchase was the latest in a series,?-- 
of deceitful moves by the company designed. 
to squeeze more work oat of them and erode- 4 ., 
their job security. They accuse foe airline of 
violating foe clause in their contract that guar-:,. > 
antees that all flying at American will be done «\ 
by members of their union,' foe Allied Pilots- 
Association. "- 

The 300 pilots at Reno Air, which has 25--. 
planes, are represented by the rival Air Line- . 
Pilots Association and earn much less than , 
their counterparts at American. 

“It's a great job, and I love it, but 1 don't." 
want it to became a bad job,” said one Amer?<. 
jean pilot who had participated in foe sickout 
and who spoke on condition that he not be.” 
identified. 

Pilots themselves have never been an easy-., 
group for airline executives, or anyone else, tn, * 

Many learn to 


deal with, 
fly in foe militar y where" 
even early in their careera 


lots themselves. Members ' ~~ 

of a skilled elite, pilots ‘They realty think that 
both individually ana as a _ - they are part of an elites • 

often exhibit a self- they STC at the center Ol corps. To a large degree* 

the universe. 9 *eir exalted status is re-'*- 

inf arced by the traveling 

public. One major airline 


dence foal some in- 
dustry executives say bor- 
ders on arrogance. 

“They really think that they are at foe 
center of the universe,” said an executive at a 
major airline who regularly negotiates with 
foe pilots and therefore insiste d on anonymity . 
“They are people who are trained to think in 
terms of right and wrong. They are not trained 
to tolerate ambiguity.” 

Many of -American’s pilots returned to 
work Sunday, a day after a federal judge cited 
their union for contempt for disobeying his 
order to end their “sick-out* * and ordered the 
onion to set aside $10 million to pay damages. 
Tbe number of flights that American had to 
cancel fell and disruptions appeared to sub- 
side at many major airports. 

But tile union and the airline, which were to 
hold a negotiating session Monday, are still 
far from reaching a settlement on the main 
issue in the dispute: how American will in- 
tegrate Reno Air, a small airline it bought in 
Dedemberto expand its presence in the West 
Some pilots said foe airline’s operations were 
likely to continue to suffer because many 


recently surveyed public attitudes toward pi- 
lots' pay and found most people were not- ». 
offended that airline pilots were making . - 
$200,000 a year. Those surveyed felt that pi- >■ 
lots, like heart surgeons, should be well com- „ 
pensaied because they wanted to see those « 


Yet at the same time, the job itself 
become noons mundane. Commercial jets have! •• 
become more automated, requiring less actual; 
flying skill. In any case, airline pilots cannot - 
rise on merit. They move from second officer. . 
to first officer to captain, earning progressively- 
higher pay, based on their years at foe airline,', - 
1 ‘They are for the most part overachievers,- , 
but they can't show their skill, ” said a second* 
airline executive, who also insisted on an- 
onymity for fear of jeopardizing relations- . 
with the pilots at his carrier. “They can’t. : 
move to another airline because of seniority. - 
All they can do is sit around and complain- „ 
about their ‘deaL’ The deal becomes the way 
they measure their progress.” 
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Credit Suisse Volvo and Navistar Keep Quiet on Takeover Talk 
Expands U.S. 
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tacmacionel Herald Tribune 


• Italy’s industrial output fell a more-than-expected 6.1 per- 
cent in December, the second consecutive monthly decline, as 
production of wood products, metals and machinery fell. It fell 
7.6 percent from a year ago, compared with, a year-to-year 
* “.5 perceni ‘ 

Holding 


drop of 0.5 percent in November. 

• Valora Holding AG, a Swiss retailer and Europe’s No. 1 
maker of bedding, agreed to buy most of Fotolabo S A and said 
it would bid fen- the rest in an offer that values the Swiss 
photograph developer at 427 J million Swiss francs (S302 
million). 

• ACS Construcciones S A, a Spanish construction company, 
agreed to buy a controlling stake in Continental Auto, one of 
Spain's largest passenger bus companies, for as much as 33 
billion pesetas (S223 million). 

• Europe’s single-currency area of 1 1 nations had an overall 
current account surplus of 21.8 billion euros ($24.6 billion) in 
the third quarter of 1998, down from a 25.2 billion euro 
surplus in die previous quarter. 

i Fiextech PLC, a British supplier of pay-TV channels, and 
the British Broadcasting Corp., Britain’s publicly funded 
broadcaster, are facing a European Union investigation into 
.whether their joint venture restricts competition in the British 
and Irish TV markets. Bloomberg 


Bloomberg News 

ZURICH — Credit Suisse Group 
said Monday it had agreed to boy 
Warburg Pincus Asset Management 
Inc. for $650 million to try to expand 
in die United States. 

The acquisition of the asset-man- 
agement arm of Warburg, Pincus & 
Co., which is expected to be com- 
pleted by mid-year, will lift Credit 

Suisse’s rmdpT managwnwit 

by more than $22 triflum, to $680 
billion, the bank said. 

Credit Suisse and other banks are 
reducing their exposure to risky 
businesses such as emerging-mar- 
kets trading and focusing more on 
asset management and private bank- 
ing, where earnings are more pre- 
dictable. Merrill Lynch & Co. re- 
lid about $5 billion for Mer- 
Management Group 
the biggest fund manager in 
Britain, to create the world’s No. 3 
asset manager. 

“This is a step in the right di- 
rection'’ for Credit Suisse, said Re- 
Anhom, an analyst at Lombard 
& Cie. in Geneva. “Warburg 
Pincus has a very good reputation 
and a strong distribution network.’’ ' 

The latest round of asset-man- 
agement acquisitions is also being 
driven by banks seeking profits as 
European and Asian governments 
overhaul their pension systems, for- 
cing people to save for their own 
retirements. 

Credit Suisse and Warburg Pin- 
cus Asset Management formed a 
distribution alliance last June to 
market mutual funds in the United 
States. The combination will give 
Credit Snisse $56 billion of U.S. 

assets under managemp.nL 

As part of the agreement. Credit 
Suisse said, it also took a 19.9 per- 
cent “passive minority ' equity 
stake” in Warburg Pincus ’s private 
equity arm, which manages more 
than $7 billion in equity. 


Bloomberg News to buy the rest. " dustry average of 9.5, he said. Stark’s-C^^OT^c 

GOTHENBURG, Sweden - “We showed, through our pur- -NaW shares have almost Ou^tase^Q^vem^ 
Volvo AB and Navistar Ihieraaiion- chase of Scania shares, that we want quadrupled in the past two years, as publication, reporrea ac ir Track* 
al Carp, declined to comment Moo- to talre part in the restructuring of the die company has benefited from was also ® 
day on a published report that the industry," said Mats Edcnt — - 
Swedish company was considering Volvo spokesman. But he 

buying the U.S. trudanaker. “We can’t comment on . _ 

The acquisition of Navistar, turn.” - been unable to keep up wifr demand — fn»l f M urk ^ 

which has annual sales of $7.9 bil- Navistar, -which makes Interna- for heavy trucks. ^ Our strat^JSK« ro sen , 

lion, would double Volvo's share of tional-brand trucks, has reorganized Based in Chicago, Navistar was raid a spm^wc^m 
the North American truck murker its track and engine-malting busi- previously a diversified industrial RVItnickmut Anaivstsaweea 

ml -I rrr ... . j Uw. ' rtf MAf* W 


ag ortho the company has oenentea nwn — R 

lborg, a strong demand for medium-sized Inc., the Araencafl, ^ j 

voiva spuKcsman. dui neadled: trucks, school bases and heavy SArfFrMce .The 
“We can’t comment on specula- trucks. The company has said it has reported th^ro 
turn.” r beennnahletokeqD up wifli demand was more interested 


the North American track market, ns track ana engine-maiang oust- previously a aiverameo mmsumi - * 

The Financial Times said in an ar- ness in the past eight years to meet company called International Har- sale of Mack ^ onu^y - , • < 

h^.Ik MiWIav that /*itpri nnwimtifiMf inoTMced emmefMon from hlcroH- vester, though a recession and. six- Mack is alreuc^ more prqmame 

month. strike- by the United Auto than Renault s • Europe? 

the rmirw aanf ir tn the edge of tioilS,” Sflld Mr. GOUgeL 


increased competition from bigger vester, though a recession and. six- — ~ 

companies,, snch as .Daimler- month. strike by the United Auto than Kenttift s- ntKjpean _-opera- 
Chmler AG’s Freightiuier, the Workers onion sent it to the edge of tions, said Mr. Gouget. Keoamt 
world’s largest truckmaker, and bankruptcy in 1980. It changed its has said in tije past 10 months that n. 
Paccar Inc. hametobiavistarlhotanaticKialafKs won’t sell its truck business. . ~ , 

“Navistar would be a good deal selling its construction equipment Volvo has said that was footing 

month for $6J billion, wants to ex- —it seems to be undervalued from a and agricultural equipment divi- at several ttuck companies. 
pand its trucks, buses and construe- European perspective," said Marc sums. cios ^ 

tion equipment businesses. It un- GongeL an analyst at BNP Eqnitifis Navistar- has a market value of -kronor ($27.70) down 4 kronor m 

------ ■ ' Stockholm. Navistar shares rose $2, 

to $35.25, on Friday.; US. maikets 
■were closed for a holiday Monday. 


tide Monday that cited unidentifi ed 
sources close to the talks. 

Volvo had 1 1 .5 percent of the U.S. 
market for heavy trucks in 1998. 

Volvo, which agreed to sell its car 
division to Ford Motor Co. last 


ing stake in Scania AB 
rival, last month and 



Norsk Hydro to Cut 1,500 Jobs as Net Sags 28% 


QMOaribfOm-SiigFnmDbpiiKba 

OSLO — Norsk Hydro A/S an- 
nounced Monday a 28 percent drop 
in net profit for 1998 and said it 
would cut 1,500 jobs by the summer 
of 2000 as it restructures. 

The Norwegian oil and chemical 
company said net profit amounted to 
3.8 billion kroner ($496.5 million), 
down frem 5^ bUHcra kroner in 1997. 
Pretax profit fell to 5.8 billion kroner 
from 103 billion in 1997. Revenue 
was steady at 97.5 bQlioa kroner. 

Norsk Hydro said its results in 
1 998 had been strongly affected by a 
slowing of growth in the global 
economy that had led to sharp de- 
clines in prices for etude oil, fer- 
tilizer ann petrochemical products. 

The company added mat these 
effects were partly offset by a sub- 
stantial gain from a securities sale 
and a lower effective tax rate. 

The company’s chief executive, 
Egil Myklebost, said Norsk Hydro 
was considering selling or seeking 


partn e rs hips fear noncore activities. 

"Hydro has a very, very difficult 
environment to work in," said 
Susan Graham, an analyst at Memll 
Lynch in London, who has a neatral 
recommendation on Hydro. "Their 
actions are in line with, what a lot of 
other commodity oixnpanies are do* . 
ing.” 

The staff cuts are part of a re- 


structuring program aimed at saving 
US billion kroner oyer die next three 
years. The cuts would be split 
equally between hired consultants 
and' Norsk Hydro’s employees, 
mainl y in Norway and especially 
-within oil and gas, Mr. Myklebust 
said. 

'■ Norsk Hydro said it was examin- 
ing a new ownership structure for its 


salmon-farming company Hydro 
Seafood would evaluate the 
situation for a number of other smal- 
ler units that have * ‘shown, subpar 
results.” ' 

But Mr. Myklebust stressed that 
no time- limits, had been put on the 
sale and that the company was not 
interested in "holding a garage . 
sale.” . (AFP. Bloomberg) ^. 


Internet Helps Boost France Telecom Sales 


GMpfleot bj Oar Suff Pham DbpMdm 

PARIS — France Telecom SA 
said Monday its fourth-quarter sales 
rose S3 percent, driven by cellular 
phone »nd Internet t raffic . 

Sales rose to 43.32 billion francs 

($7.5 billion), from 40 billion francs 

in the year-earlier quarter. 

With 60 rivals, including MCI 
WorldCom Inc., crowding Ranee’s 
$73 billion loog<distance and in- 


ternational phone market, the state- 
controlled company is counting on 
rising use of mobile phones and the 
Internet to maintain sales growth. 

‘‘This shows the company has put 
in place its new motors for growth,” 
said Bernard Lecfaat, an analyst at 
Wargny, who recommends in- 
vestors buy the stock. 

The former French phone mono- 
poly said that for all of 1998, sales 


rose 53 percent, to 24.6 billion 
euros ($27.5 billion) from 23.4 bil- 
lion euros in 1997. • 

. But while mobile phone turnover 
soared 43.7 percent to 243 billion 
francs, turnover from fixed-line 
phones fell 3.7 percent to 93.6 bil- 
lion francs. 

France Telecom shares rose 30 
euros to 8030 euros. .■ 

• (Bloomberg, AFX) 
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Japan’s Surplus in 5 98 Soared 
To Record as Imports Slid 


■ a.V; 
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Hong Kongers waiting in line to go to mainland China for the new year. Some, 
especially retail workers, may find their jobs no longer exist when they return. 

Hong Kong Layoffs Predicted 

With Tourism Weak, Thousands of Jobs Could Vanish 
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By Joshua Fellman 
and Anh-Thu Phan 

Bloomberg News 
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HONG KONG — Thousands of Hong 
Kong people will return from the most im- 
portant holiday in the Chinese calendar to find 
their employers have closed shop and their 
jobs are gone, economists and business ex- 
ecutives say. 

As many as 20,000 people could lose jobs 
in the two months after this week’s Lunar 
New Year holiday, they said That could posh 
the unemployment rate as high as 6.4 percent 
; — from the current record of 5.8 percent — in 
a city already battling its deepest recession in 
a generation. 

Many of the losses will come in the retail 
'industry, already suffering as tourists from 
struggling Asian economies shun the city as 
too expensive and its 6.6 million residents 
spend less as die economy slows. Retail sales 
have fallen for 13 months and show no signs 
^ of picking up soon. 

"After the Chinese new year, I wouldn’t be 
'■ -surprised if unemployment in the retail sector 
‘.went up to 10 percent because of shops clos- 
ing and people being thrown out of .work,’.’ . 
said Philip Ma, chairman of the Retail Man- 
.ageroent Association and group managing 
director of Sincere Co., a department-store 


chain. As the Year of the Rabbit ushers out the 
Year of the Tiger, unemployment is already 
high among retail workers, many of whom are 
shifting to other types of business. - - 

The retail industry was hit early by the 
recession, with Yaohan Hong Kong Corp.’s 
chain of 10 department stores going bankrupt 
in 1997. Several other fashion retailers closed 


st-cntting measures may not be enough 
to save some other retailers, said Rodney 
Miles, who runs the discount cosmetics re- 
tailer Strawberry Ltd and is a fanner chair- 
man of the Retail Management Association. 

"I think it’s unavoidable we will see some 
bankruptcies, including some major chains.” 
Mr. Miles said “1 am normally optimistic, 
but the situation is very bleak.” 

Part of Hong Kong’s problem is a fall in 
tourism, the city's biggest foreign exchange 
earner. Since the former British colony was 
handed back to China in July 1997, the num- 
ber of visitors has been falling. 

They rose at an annual rate of 11 percent in 
December, to 936,914. but were down 8 per- 
cent for all of 1998. 

In addition, and regardless of the economy, 
businesses often choose to close up after die 
Lunar New Year — a traditional time for 
settling debts — for both practical and cultural 
reasons. 


CompBtdbfOgrSagFnm Dbptuda- 

TOKYO — The cuireja.t- 
account surplus in Japan’s 
trade balance surged to a re- 
cord in 1998, mainly because 
its ailing economy lost its ap- 
petite for imports, govern- 
ment figures showed Mon- 
day. 

Bnt growth in the surplus 
slowed m December, prompt- 
ing the government to declare 
that it was on a declining 
trend The current-account 
surplus is the broadest mea- 
sure of trade in goods and 
services. 

Nonetheless, analysts 
warned that the imbalance 
would aggravate trade fric- 
tion, particularly with the 
United States, which an- 
nounced p reliminar y anti- 
dumping duties on Japanese 
steel imports Friday. 

"Since the U:S. economy 
will likely slow down soon, 
political pressure to revive 
the Japanese economy will 
certainly increase,” said Su- 
sumu Takahashi, chief econ- 
omist at the Japan Research 
Institute. 

Hie current-account sur- 
plus grew 38.7 percentfcnr the 
year, to 1S.86 trillion, yen 
(S 139. 10 billion), the highest 
since the government began 
collecting data by the current 
method in 1985, the Finance 
Ministry said 

W ithin the current account, 
the surplus in merchandise 
trade widened 29.9 percept, 
to 15.99 trillion yen, the min- 
istry reported. 

For December, die corrent- 
accoum surplus grew 13.3 
percent from a year earlier to 
1.46 trillion yen, with the 
trade surplus up 10.2 percent • 
at 1.56 trillion yen, the min- 
istry said. That was down 
sharply from the year-on-year 
increases of 40 percent to 70 
percent seen in the current- 
account Surplus for much of 
last year. 

The surplus was a bit smal- 
ler than expected in Decem- 
ber, largely because of a de- 
cline in the income balance, 
indicating withdrawals from 
foreign markets by Japanese 
investors, said Hiroshi Kur- 
ibayashi, an economist at 
Barclays Capital Japan Ltd 


The December income bal- 
ance was 488 billion yen, 
down from 634 billion yen in 
November and 524 billion 
yen in December 1997. 

The chief cabinet secre- 
tary, Hiromn Nonaka, said he 
expected the large economic 
stimulus packages implemen- 
ted by the government in re- 
cent months to contribute to 
an increase in imports. 

He also said at a news con- 
ference that it was unlikely 
Japan’s experts would grow 
further, considering the eco- 
nomic stagnation in much of 
Asia, the rising number of 
Japanese companies manu- 
facturing products overseas 


and Japan’s own economic 
restructuring needs. 

Together, those factors 
could keep the surplus from 
growing further this year. 

Matthew Poggi, an econ- 
omist at Lehman Brothers Ja- 
pan Inc., predicted that Ja- 
pan’s exports would decline 
this year as the impact of the 
yen’s recent strengthening 
showed up in the next six to 
nine months. 

"It doesn’t look like the 
external side will contribute 
as much to economic growth 
in future periods as it has in 
the last year or so,” Mr. Poggi 
said. (Reuters, 

AFP, Bloomberg) 


Canon Profit Off 8%; 
Yen ’s Rally Hurts It 



Source: Tetokure 


Intemamnal Herald Tribune 


Very briefly: 


Bloomberg News 

TOKYO — Canon Inc. 
said Monday that difficult 
economic conditions at home 
led to an 8 percent drop in net 
profit for 1998. 

The largest Japanese 
maker of office equipment 
also provided a bleak outlook 
for the c urr ent year, predict- 
ing that group net income 
would fall by more than a 
third in 1999 because of the 
stronger yen, increased com- 
petition and a decline in Jap- 
anese demand far copiers. 

Canon said profit for the 
year that ended Dec. 31, 
1998, fell to 109.57 billion 
yen ($959 3 million), 12 per- 
cent below its forecast of 125 
billion yen. A tax charge of 8 
billion yen pulled profit down 
for the first time in four years, 
even though sales rose 2.4 
percent, to 2.83 trillion yen. 

The company expects 
profit for calendar 1999 to fall 
to 70.0 billion yen, down 36. 1 
it from 1998, on sales of 


trillion yen, up 1.2 per- 
cent 

The forecast is based on a 
projected average exchange 
rate of 115 yen to the dollar. 

Canon shares closed up 30 
yen at 2,430. The results were 


announced after trading 
ended. 

Canon could beat its fore- 
cast because of growing 
worldwide demand for digital 
cameras and computer peri- 
pherals such as printers and 
scanners, some analysts said. 

"The bad news has already 
been reflected and the num- 
bers are catching up with the 
share price,” said Alan BelL 
an analyst ar Schroders Japan 
Ltd. "Canon is also going to 
roll out a significant number 
of digital cameras for die first 
time.” 

The company’s group earn- 
ings include parent company 
income and the results for its 
150 affiliates in which it holds 
at least a 20 percent stake. 

Canon got 73 percent of its 
group sales from customers 
overseas, making it vulner- 
able to a rise in the value of 
the yen, which dilutes rev- 
enue brought back to Japan. 

The yen has risen 16.4 per- 
cent against the dollar since 
Sept. 30. A one yen rise 
against die dollar cuts full- 
year group sales by 1 1.8 bil- 
lion yen and cuts pretax profit 
by 4.6 billion yen, according 
to Canon’s chief financial of- 
ficer, Toshizo Tanaka. 


• China's exports plunged almost 1 1 percent in January after 
a brief rebound in December. The official media blamed 
fragile world demand amid the Asian crisis. The figures 
indicated that the country’s exports still have a way to go 
before recovering from 1998, when China turned in its worst 
trade performance in 15 years. 

• Philippine Airlines’ loss reached a record 9.98 billion pesos 
($250 million) for the first nine months of its financial year 
ending in March. The earner plans to sell its maintenance and 
engineering operations to pay off its creditors and avoid a 
shutdown. 

• News Corp. and Publishing & Broadcasting Ltd. agreed 

to spend as much as 709 milli on Australian dollars ($459 
million) investing in an Australian telecommunications com- 
pany, One.Tel Ltd., to help speed expansion of its in- 
ternational phone business. * 

• Samsung Motors Inc. employees will return to work in 
South Korea this week, ending a 70-day strike over job 
security. 

• Thai Airways International PCL posted a net profit of 
6.28 billion baht ($170 million) for the last three months of 
1 998, mostly from a foreign-exchange windfall. 

• Japan’s corporate bankruptcies in January dropped 33.2 
percent from a year earlier, to 1,003 cases. This followed a 
26.6 percent fall in December from a year earlier. 

• Malaysia’s inflation in January posted its fastest increase in 
1 1 months as food prices surged after the end of the Ramadan 
month of daytime fasting. Prices rose 0.9 percent in January 
from a month earlier, compared with a 0.2 percent increase in 
December. 

• Guangzhou Finance Co., the Chinese state investment 
trust, denied reports that its Hong Kong arm was doe to be 


subsidiaries, Gzitic Hireling Co. 


AFP, AP. Bloomberg 
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MICROSOFT : Officials Debate What Type of Sanctions to Seek if Government Wins Antitrust Case 
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forced to sell its equivalent of 
the Coca-Cola son-drink for- 
mula to two or three other 
technology firms. With this 
so-called source code to Win- 
dows, the other .firms could 
develop their own versions of 
the operating system. Pro- 
ponents say this would spur 
. new competition in the un- 
,* portant personal-computer 
operating system market, of 
which Microsoft now owns 
about 90 percent. 

Under antitrust law, if the 
judge rules against Microsoft, 
the government can propose 
steps, or “remedies," that 
should be taken to correct the 
antitrust violations. The de- 
cision, however, .is (he 
judge’s. 

. Tbe Justice Department and 
die states have not made any 
formal decisions about what 
they would propose, accord- 
ing to sources familiar with tbe 
government's strategy. And 
tough remedies would be 
ted only if U.S. District 

^ Thomas Peofield Jack- 

son rales that Microsoft has 
committed serious antitrust vi- 
olations, the sources said. 

"All options are still on tbe 

table," said a source close to 
the government’s case, who 
predicted that even if Judge 
Jackson ruled strongly for the 
government, corporate dis- 


racmhemaeoL -would. .be less. 
Mkeiy-to.be proposed than 
cocfe-sharing or a stringent 
court order requiring the com- 
pany to abandon certain con- 
troversial business practices. 

"The government has got 
to be emboldened by what’s 
gone on in tbe last couple of 
weeks to ask for more aggres- 
sive remedies,” said George 
Cary, a former Federal Hade 
Commission attorney. 

Microsoft officials main- 
tain that they are winning the 
case and that talk of possible 
sanctions is premature. "Any 
talk about so-called remedies 
at tins stage of the trial is 
wishful thinking by the gov- 
ernment,” a Microsoft 
spokesman, Mark Murray, 
said. “It’s an attempt to dis- 
tract attention away from the 
weakness of their case.” 

When the Justice Depart- 
ment and the states filed law- 
suits against Microsoft last 
May, they outlined a prelim- 
inary request: that Microsoft 
be forced to either strip out its 
Internet Explorer browser 
from Windows 98 or include 
Netscape’s Navigator 

browser in the operating sys- 
tem. The government also in- 
dicated thai, if it won, it would 
seek a special hearing to spe- 
cify additional remedies. 

For tbe government, devis- 
ing the ideal remedy — erne 
thai prohibits conduct it finds 


troublesome- while not in- 
fringing on the company's 
rights or creating an oversight 
bureaucracy — is proving to 
be a thorny issue. 

The most basic sort of 
sanction, outlining specific 
changes in Microsoft’s 
products, such as removing 
the browser from Windows, 
will be ineffective over the 
long run in the highly dy- 
namic technology industry, 
said George Hay, a law pro- 
fessor at Cornell University 
and a former chief economist 
in Justice's antitrust divi- 
sion. 

“Wbai happens in five 
years when Microsoft wants 
to add the next hot technology 
to Windows?” Mr. Hay said. 
“It’s difficult for a court or- 
der today to contemplate 
that” 

One approach would be to 
ask a judge or a regulatory 
agency to approve new ver- 
sions of Windows, but there 
appears to be a consensus 
among government lawyers 
that this would appear overly 
meddlesome and would not 
be nimble enough for the fast- 
changing computer industry. 
Justice Department officials 
indicated before the case wait 
to trial thai they do not want to 
be put in a position of eval- 
uating software. 

As a result, the most se- 
rious remedies under discus- 


sion revolve arouad forrtek 
one-time changes in thecoftt- 
pany’s structure and behavior 
— a surgical strike that would 
involve little or no oversight 
later on. 

Just what the strike would 
be is unclear. "Every ap- 
has a problem,” said 
t Litan, a former Justice 
antitrust official who now is 
the director of economic stud- 
ies at the Brookings Institu- 
tion. "There is no easy an- 
swer.” 

The forced licensing of the 
Windows source code, for in- 
stance, could allow other 
companies to create Win- 
dows clones, stimulating 
competition and innovation 
in the operating-system mar- 
ket. Consumers would get the 
choice of new, cheaper sys- 
tems that would still be com- 
patible with the Windows 
standard, according to pro- 
ponents of the approach, who 
include several economists 
that have been advising the 
Justice Department and the 
states. After the initial licens- 
ing of the code, which could 
be conducted through an auc- 
tion, proponents contend, 
government involvement 
would be minimal. 

In theory, all competing 
versions of Windows would 
run the same software, but 
they might have different fea- 
tures. 


-Butr -opponents fear , that 
Microsoft would try to un- 
dermine the new operating 
system firms by developing a 
new version of Windows that 
would not be compatible with 
the licensed versions, throw- 
ing confusion into software 
market. 

Skeptics also worry that it 
would be impossible to main- 
tain fall compatibility among 
the different versions of Win- 
dows, creating a technical- 
support headache for compa- 
nies that create software. 
And, the opponents wonder, 
would anyone buy a non-Mi- 
crosoft version of Windows, 
especially if Microsoft were 
to advertise its version as the 
“original” or “classic” 
one? 

"The fracturing of the 
Windows standard is not 
what customers or the in- 
dustry wants,” said Ken 
Wasch, president of the Soft- 
ware and Information In- 
dustry Association. 

Similar problems pi 
the breakup approaT 
cause Microsoft’s business is 
based on intellectual property 
and human capital, not mines 
or factories, there are no clear 
diviidiug lines. How would 
the employees be split? In- 
deed, who would get Mr. 
Gates? 

If Microsoft were to be di- 
vided into an operating sys- 


tem company and a company 
making software “applica- 
tions, such as word pro- 
cessors, both would still have 
tremendous market domi- 
nance. Tbe logic of such a 
split, from the government’s 
point of view, would be that it 
would end once and for all the 
alleged practice that is at the 
heart of die case — Microsoft 
using its operating-system 
monopoly to build a mono- 
poly in applications soft- 
ware. 

This operating-systems 
company simply wouldn't be 
in die applications business. 
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World Roundup 


IOC Wants Answers 

Olympics Hie International 
Olympic Committee is sending out 
letters seeking explanations from 
the additional members implicated 
in the Salt Lake City bribery scan- 
dal. Jacques Rogge, a member of 
the IOC inquiry commission, said 
Monday. 

Rogge said the panel would meet 
in laterfebruary or early March to 
decide die fate of those members. 

The Salt Lake report implicated 
24 IOC members — a fifth of the 
total — for receiving improper or 
questionable benefits. The report 
cited 10 names that did not appear 
in the IOC’s internal investigation. 

Monday was the deadline for cit- 
ies that have bid for the Olympic 
Games to reply to a letter asking 
(hem to list any misconduct The 
IOC said that none of the replies it 
had so far checked reported any 
irregularities. (AP) 

Lakers Tempt Rodman 

basketball De nnis Rodman 
could be in uniform for the Los 
Angeles Lakers by Tuesday night, 
sources close to the team said Sun- 
day. Rodman met with Jerry Buss, 
the team owner, two weeks ago and 
his been mulling the offer. 

The leakers can only pay the vet- 
erans' minimum of Si million — 
prorated to $600,000 for this 
shortened season — but the for- 
ward would earn S3 million from 
his endorsement contract with Con- 
verse. Rodman, who turns 38 in 
May, has played on five NBA 
champions, and has won seven 
straight rebounding titles. 

Tbs Lakers, meanwhile, lost 
Robert Horry, a forward, on Sun- 
day. He was hospitalized with chest 
pains and was diagnosed as having 
an irregular heartbeat. (AP) 

An S 0 S in South Pacific 

sailing The French sok> yachts- 
woman Isabelle Autissier launched 
a distress beacon in the middle of 
the South Pacific on Monday, and 
her team said it feared she had 
capsized during the Around Alone 
race. The signal was received in 
Toulouse with her yacht halfway 
between New Zealand and Cape 
Horn. (Reuters) 

Call Him Eagle Woods . 

golf Tiger " Woods ended a 
nine-month drought when he holed 
a 15-foot eagle putt on die last hole 
for a two-stroke victory over Billy 
Ray Brown in the Buick Invita- 
tional in San Diego. Woods, who 
earned $486,000, closed with a 
six-under-66 for a 22-under total of 
266. (AP) 



Retaen 

Woods teeing off on 13 at the 
Buick Invitational in San Diego. 


Kjus Makes History 
At Ski Championships 

Norwegian Wins Medals inAU5Events 


CoafStdbfOar5MffFianDbpat*a 

VAIL, Colorado — Lasse Kjus made 
history in the final event of the two- week 
World Alpine Ski Championships. 

The unflappable Norwegian finished 
as die runner-up b ehin d K&lle Palander 
of Finland in the men’s slalom Sunday to 
win an unprecedented fifth medal in a 
single championship series. 

It was Kjus’s best finish ever in the 
slalom and meant that he won a medal in 
all five disciplines. He won gold in the 
giant slalom, shared the gold with Her- 
mann Maier in the Super-G and claimed 
silver in the downhill and combined. 

"Lasse is incredible,” said Christian 
Mayer of Austria, the bronze medalist on 
Sunday. “Five medals in five starts — 
what more can you say?” 

Toni Sailer (1956), Jean-CLaude Killy 
(1968) and PirmmZurbriggen (1987) ail 
won four medals in a single champi- 
onship. Only Kjus owns five. 

Kjus, 28, tied a teammate, Kjetil An- 
dre Aamodt, and Marc Girardem of Lux- 
embourg for the most medals won in 
both the world championships and the 
Olympics: 13. 

“It's a fantastic feeling.” Kjus said 
“I can't believe h. It’s incredible what 
has happened I’m on a roll now.” 

“In me second run, it was very chat- 
tery in the steep section and I didn't dare 
to give my alL’ ' he said ‘ ‘It was so close 
after the first run that I knew I could 
easily have ended up in fourth or fifth 
place.” 

Kjus led the first nm of the slalom, by 
the slim margin of .19 seconds over 
Mayer. Giorgio Rocca of Italy was third 
.41 seconds off the pace. The unheralded 
Palander stood seventh, .78 seconds be- 
hind Kjus. 

Palander had the fastest second run. 
His time of 49.92 seconds gave him a 
combined time of 1 minute 42.12 
seconds. 

Six subsequent racers couldn’t dis- 
lodge him from the lead 

Kjus was .76 seconds faster than Pa- 
lander through the intermediate clocking 
but lost time on the bottom of the steep, 
icy course, and his 50.81 second run — 
only the eigbfo-fastest — dropped him to 
second place at 1:42.23. 

When Kjus’s time was flashed on the 
scoreboard a disbelieving Palander, 21, 


danced in the finish area, punching the 
air with his skis. 

It was the first Alpine medal ever for 
Finland, a country more noted for. its 
Nordic siding. 

Mayer held on for thcr bronze- m 
1:4225. 

Kjus won three more medals than his 
great rival, Hermann Maier, who won 
two golds. 

But Maier’s downhill victory, with 
the Austrian swatting the gates aside in 
an all-or-nothing run, was probably the 
race spectators will remember. 

There has been little to separate the 
two skiers on the World Cup circuit this 
season. 

“I’m going to celebrate a little to- 
night, but by next week these chain-, 
pionships have got to be out of my 
head” Kjus said “I want to win the 
overall World Cup.” 

The World Cup circuit resumes on the 
weekend in Ganniscb-Partenkirchen, 
Germany, with a mm’s downhill and 
super-G on the piste on which Maier first 
won a race in 1997. 

Alexandra Meissnitzer of Austria, the 
women’s overall World Ctup leader, was 
the third skier to win two titles in VaiL 

Maier competed in his first cham- 
pionship and brought a weird sense of 
symmetry to the competition. 

At the Olympics m Nagano, Japan, 
last year, Maier started with a crash in 
the downhill and then rescued himself 
with super-G and giant slalom golds. 

In the Colorado Rockies, he started 
out with golds in super-G and downhill 
and then slipped out in the giant sla- 
lom. 

Two golds and a wipeout seems to 
have become his trade mark. 

“I’m not disappointed," he said. “I 
proved that when I finish I win gold.” 

Norway finished second in the stand- 
ings with nine points, behind Austria 
with 13. 

All the other countries together 
totaled eight points. 

While North American skiers foiled to 
win a single medal and the Europeans 
dominated, Zali Steggall of Aust ralia 
took foe women’s slalom title. Steggall, 
the first world champion from, the South- 
ern Hemisphere, is coached by an Aus- 
trian, Helmut SpiegeL (AP, Reuters) 
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Cone Blount of the Lakers, right, battling for the ball with Chris Muffin, left, and Reggie Miller of the Pacers.* 

4th- Quarter Rally Lifts the Pacers t 

Lakers Fade as Miller & Co . Overcome 36-Point Outing by O’Neal 


Finding Success on Road, 
Red Wings Beat Rangers 


The Associated Press 

NEW YORK — The Detroit Red 
Wings capped a successful road trip with 
a 4-2 victory over the New York 
Rangers. 

“It’s always nice to win a couple on 
the road and build foe momentum we 
were looking for,” said Sergei Fedorov, 


NHL Kovnbup 


who scored a goal in a three-goal first 
period Sunday and added an assist in the 
third. 

Before the trip, the Red Wings were 
only 9-14-3 in games away from Joe 
Louis Arena. They are now 12-14-3 as 
they head home. 

With a 29-23-4 record overall, the 
two-time Stanley Cup champions have 
an 11-point lead over St. Louis in foe 
Central Division. 

Fedorov scored at 1:12 of the first on 
pass from Steve Yzerman as both broke 
in on goalie Mike Richter. The Red 
Wings scored a short-handed goal at 
6:31 as Yzerman banked one in off 
Wayne Gretzky. Petr Klima, just re- 


called from Adirondack, made it 3-0 
with a foot from foe left circle at 14:36. 

With time running out on them for a 
playoff berth, the Rangers, 1-4-0 in their 
last five, remained 12th in foe Eastern 
Conference, six points out of foe final 
playoff spot 

Fl y * r» 4, Awlandw 4 In Denver, John 
LeQair’s league-leading 35th goal gave 
him 400 career points and helped vis- 
iting Philadelphia pull into a tie. 

The Flyers blew a 3-1 lead for die 
second straight game before LeClazr 
scored at 8:43 of the third. Eric Des- 
jardins, Daymond Langkow and Keith 
Jones also scored goals for the Flyers. 

Adam Foote, Valeri Kamensky and 
Peter Forabexg had goals for Colorado, 
winless in its last three games after win- 
ning 12 in a row. 

Mislay Ducks s, CoyotMi In Phoenix. 
Steve Rucchin scored two goals and Guy 
Hebert made 37 saves as Anaheim con- 
tinued to baffle foe Coyotes. 

Teemu Selanne, Tea Drury and Jim 
McKenzie also scored far Anahei m , 
which improved to 2-0-2 against the 
Coyotes tins season. 


The Associated Press 

Kobe Bryant’s 3-point shot rimmed 
tilfi basket at the burner, and In diana 
escaped from Los Angeles with a two- 
point victory. 

Reggie Miller scored 26 points, and 
the reserves Jalen Rose and Antonio 
Davis had strong fourth quarters as the 

Pacers outscored the Lakers, 25-15, in 
the final 8:55 to overcome an eight-point 
deficit and win, 101-99, on Sunday. 

Shaquille O’Neal turned in a 36-po'mt, 
17 -rebound performance, but only six of 
those points came in the fourth quarter. 

Miller appeared to clinch foe victory 
by making two free throws with 8.6 
seconds left to make it 100-96, but a 3- 
1 foot by Bryant — he was closer to. 

midcourt than he was to the 
— - Wifli'4J8 seconds to play cut 
lead to one point. 

Rik Smits, who scored 16 points,, 
made one of two foul shots with four 
seconds remaining, and Bryant’s last 
gasp 3-pointer rimmed out 
Ma^ 82 , Ducks 75 Orlando held vis- 
iting Milwaukee to four points in the 
final 6:25 to knock foe Bucks from the 
ranks of foe unbeaten. 

“We played the best offensive team in 
(he league and held them to 82 points,” 
Horace Grant of Orlando said. “That 
shows you something about our team.” 


The Magic (5-1) have the best record and 11 rebounds for the Wolves.' Atk. 
in the Eastern Conference despite shoot- thony Peeler, back in the Minnesota 
ing below 43 percent m four of their five starting lineup after missing two game^ 
victories. Orlando needed to make half because of swelling in his left kneCj_ 

— ■*-- finished with 12 points in 22 minutes. ^ 

Maurice Taylor had 19 points for. foe 
Clippers, who have started foe season, 
ifo five i 



its shots in the fourth 
Bucks to get above 
game. 

Penny Hardaway had 18 
Matt Hazpring added 15 for 
who outscored the Bucks, 15-4, 
trailing. 78-70, midway through 
fourth quarter. 

Terrell Brandon had 20 points and 
Gleam Robinson had 15. for the Central 
Division-leading Bucks. 

Hardaway, who also had 10 rebounds 
and six assists, gave Orlando its firstlead 
since early in the third quarter witha lay- 
up that made it 83-82 with 53 seconds 
left On Milwaukee’s final three .pos- 
sessions, Brandon had two muses 
. including a 3-] 


wit 


five consecutive losses. 

m 96, Hamricks 92 In Van- 
couver. Sam Mack hit eight 3-poinu 
shots, three shy of Dennis Scott’s NBA" 
record, and scored 26 points as. fod 
Grizzlies beat Dallas. “The basket 
looked huge,” said Mack, who finished 
9-for-19 from the floor. 

Spin 89, Diiis 76 In Chicago, Steve 
Ken got his championship ring for being 
a member of foe Bulls' title team last 
year, and then found his 3-point touch 
with his new team — San Antonio — in 
f’.Jlis return to the United Center. 

The Spurs hddfa ohe-point lead in the 


76m 76, Hawks 70 III Philadelphia, 

Allen Iverson scored 32 points; includ- 
ing 15 in the first quarter, and his team 
survived a cold-shooting fourth 
quarter. 

It was the eighth straight game, in- 
cluding all five games this season, that 
Philadelphia held its opponent under 
100 points. Matt Geiger was foe only 
other double-figure scorer for the 76ers, 
with 11 points. 

Tmhar» o »w 95, CCppara 73ln Los 
Angeles, Kevin Garnett had 24 points 


J foufffil^arter when Kctt hit consecutive 


three-pointers — the second right in 
front ciflhe Bulls' bench — to give Sait 
Antonio a 68-61 lead. 

Toni Knkoc led the Bulls with 27 
points and 1 1 rebounds. 

Mkiiois fOS,kaa Htaun 100 , Chris 
Mills hit a game-tying 3-pointer in the 
final moments of overtime and a go- 
ahead jumper in the second overtime 
session as Golden State outlasted vise-/ 
iting Portland. It was foe first victory of ' 
the season for Golden State after five 
losses. 


The No. 4 Bearcats Lose Their Third Straight 


The Associ a ted Press 

ST. LOUIS — Cincinnati, ranked 
No. 4, had 19 turnovers as it lost for foe 
third straight time — its worst stretch 
in four seasons. 

Ryan Luechtefeld, scored 18 points 
as Sl Louis University beat the Bear- 
cats, 69-57, on Sunday night. 

Cincinnati (21-4, 8-4 Conference 
USA) had not lost three in a row since 
Feb. 19-March 2, 1995, when the Bear- 
cats fell to Maryland, Alabama-Binn- 
ingham and Memphis. 

The Bearcats, who lead foe series 
with Sl Louis by 50-16, also fell out of 


a first-place tie in the conference's 
American Division with Louisville. 
Bob Huggins, foe Cincinnati coach, 
said he had been saying for weeks that 
Cincinnati’s high raanking was based 

on reputation and that people forget he 
bad three new starters, “rve tried and 
tried and tried to explain to you guys 
that we arc not that good,” he said. “We 
haven’t made a shot in a month.” 
Virgel Cobbin scored 20 points for 
the Billikecs (14-12, 8-5), who were 


15 -far- 16 from the free- throw line in - 
foe second half to break open a close 
game and ended a 10-game losing , 
streak against Cincinnati. 

No. 18 Syracuse 75, Pittsburgh 67 / 

Syracuse held off Pittsburgh behind 
Ryan Blackwell’s 19 points. The Or- 
angemen (17-8, 8-7 Big East) im- * 
proved to 6-2 in Big East road games. • 

The Panthers (11-14, 2-12) wel- 
comed back Vonteego Cummings - 
from a three-game layoff, but remained' 
winless (0-5) since their coacb, Ralph • 
Willard, announced Ffeb. 1 that he 
would resign when the season ended. 
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Women Soccer Players 
Ready for Prime Time 

World Cup to Start June 19 in the U.S. 


By George Vecsey 

Sew York Times Service 


Italy and gam a scare to Portugal in the 
tin England. 


men's 1966 World Cup i 


4 SAN JOSE, California — Kim Sun 
Hui was already 17 years old when she 
first touched a soccer ball with her in- 
step. Before that, women were not en- 
couraged to play soccer in her country, 
North Korea. 

; At a time when many nations are 
teomoting soccer as the major team 
sport for female athletes, Kim made the 
transition from track and field to soccer. 
She was here Sunday from Pyongyang, 
playing in an all-star game to promote 
the Women's Wold Qip of soccer. 

The North Korean team was one of the 


r6 nations — 14 qualifiers pins the. 
United States as the host nation and 


WBif Mil:, i .JiJ-rp. 


Its the Pacers 

• faint OiiliiiL’ O'Neal 


Norway as the 

placed in die draw at nanttme Sunday. 
The competition begins June 19, and in 
it, Kim’s team wiQ again face the United 
States. The Koreans, along with Den- 
mark and Nigeria, were drawn in Group 
A with the host 

[» ‘ ‘The future of football is feminine,” 
said Sepp Blatter, the head of the world 
spacer body known as FIFA. 

!- As soccer grows in popularity among 
women — about 30 million play — 
ifcany tell ibe same story about facing 
Stereotypes that soccer is a tough-guy 
Mme, not suitable for tender females, 
i “Oh, ‘the women should be home in 
the kitchen, ’ ” said Ulrika Karlsson, the 
goalkeeper from Sweden, one of the 
more advanced nations for the spot 
Other nations are caiching up, hying to 
catch up in the swell of interest since die 
first Women’s World Cup in China in 
1991 and the second in Sweden in 1995. 
North Korea has come from virtually 


nowhere to qualify — die first time any 
amfromthi 



soccer team from that nation has reached 
a World Cup since the men’s team beat 


of Sunday's All-Stars did - — playing 
against boys in her neighborhood. She 
was trained as a defender, is quite proud 
of her ability to intercept passes near the 
goaL 

Many of her teammates Sunday bad a 
full decade of experience cm her. Mercy 
Abide of Nigenq, a rangy midfielder, 
said that she grew up playing with 
boys. 

41 "They called me Tomboy,’ ’ she said, 
but she said that the women’s game has 
become popular. 

Graziele Grazi of Brazil, a lithe 17- 
year-old, spoke openly about the old 
stereotype; “In Brazil there was a lot of 
bias against women playing soccer. 
Some people drought that only lesbians 
played soccer. But now this is not as 
much of an issue.” 

Because of the attitudes Graziele de- 
scribes, women’s soccer in Brazil has 
developed slowly, despite diat country’s 
being the emotional center of the men’s 
spoil 

“We have a lot of talent in Brazil,” 
Graziele said. “Om men’s team did not 
win the World Cup in France so maybe 
we can win in America.” 

Some All-Stars have come through an 
established chib system, like Sue Smith 
of England, whose country did not qual- 
ify for the WazldCup. 

Smith is from Liverpool, and grew up 
playing against boys in a park. 

S mith crossed the Mosey River and 
joined Tranmere Rovers, whose men’s 
team plays in die English first division. 
Its women’s teams have recently beaten 
the women from both Liverpool and 
Everton, the two Merseyside powers. 
Bom into a family that roots far Everton, 
S mith sheepishly admits that as a left 



Sacchi Is Quitting 
Atletico and Soccer 


Maalei S. DincyfTbe An o cwic d Pw» 

The U.S. women’s team player Brandi Chastain, right, fighting the World 
Stars’ Mercy Akide for the ball in a match in San Jose, California. 


wing she emulates Ryan Giggs, the 
Welsh left wing for Manchester United. 

‘“When yon switch on die telly, that’s 
what yon see,” Smith said. 

Bm this summer die women will be on 


die telly — • all 32 games will be shown 


(Xi U.Jj. television and in many other 
countries. 

The United States, which won the 1996 
Summer Olympics tournament, is the fa- 
vorite, and hasbeen seeded into a host slot 
for games at Giants Stadium in Ruther- 
ford, New Jersey, where it plays Den- 
mark on Jniro 19, Soldier Field in Chicago 
where it meets Nigeria on June 24 and 
Faxboro Stadium in Massachusetts 
where it plays North Korea, on June 27. 

In Group D, China, the seeded team, 
meets Australia, Ghana and Sweden. 
The seed in Group B, Germany, was 
matched with Brazil, Mexico and Italy. 

Norway, die dff fWi ding rTrampinn J ain 


Group C. Its opponents — Japan, Canada 
and Russia — look relatively easy but the 
Norwegians will have a bicoastal sched- 
ule in the first round, and could be af- 
fected by the heat as well as the jet lag. 

. Then, considex Russia, the team seeded 
fourth in Group C. It plays at Foxboro on 
June 20, Civic Stadium in Portland, Ore- 
gon, on tiro night of June 23, then bade to 
Giants Stadium for a noon game on June 
26 — grueling travel conditions. 

But perhaps these brutal journeys 
around such a hnge country are a rim 
that women’s soccer is reaching the big 
time. 

•In the exhibition game, the World 
All-Stars rallied in the second half to 
defeat the Americans, 2-1. The Cana- 
dian striker Charmaine Hooper scored 
both goals for the World team after the 
United States took a 1-0 lead on a goal by 
the midfielder Julie Fondy. 


Rotters 

MADRID — Amigo Sacchi, who 
turned AC Milan into one of Europe's 
greatest teams and took Italy to the 
World Cup final, said Monday that he 
had resigned as coach of Atletico Madrid 
and was quitting the gama , 

Sacchi, 52, was eight months into a 
two-year contract at the Spanish First 
Division club which he said would be the 
last job in his 22-year coaching career. 

Sacchi resigned after three successive 
league defeats. Atletico is ninth in the 
20-team Spanish league, 11 points be- 
hind Barcelona, the leader. 

“From now oil. I’m no longer coach 
of Atletico Madrid,” said Sacchi, who 
led Milan to European Cup triumphs in 
1989 and 1990 and Italy to die 1994 
World Cap final. “I’m also bringing to 
an end my career as a soccer coach.” 
Sacchi, who arrived at a news con- 
ference smiling and relaxed but looked 
close to tears as he read from a statement, 
said, 4 Tm exhausted, which is why I’ve 
taken the decision.” 

Sacchi will be replaced in the short 
term by Carlos Aguiar, the reserve team 
coach. Sacchi, who was hired in May, 
had been the 21st coach appointed by 
Jesus Gil in his 12 years as club pres- 
ident. 


J 


Gil said the Italian had left 
gentleman.” 

Bnt Gil added, “Hie players were just 
unable to adapt to his system of play.” 
• Empoli, which is last in Italy’s Serie 
A, hired tittle-known Corrado Grrico as 
its new coach Monday after sacking 
Mauro Sandreani the day before. 

■ Marseille Fans Cause Trouble 


French soccer officials expressed ; 
concern Monday over fan violence Sun- ■ 
day at the end of Marseille’s 1-0 loss at ! 
Toulouse, Reuters reported from Paris. ; 

“We are waiting for a report from the ■ 
referee there will be a disciplinary com- 
mittee meeting to deal with the matter,” ■ 
a league spokesman said. “But we must 
admit that we are concerned. This is not 
the first time Marseille's fans have been 
mixed up in outbreaks of violence. 1 


Three security guards were injured in 
clashes with Marseille fans after the 


team lost to a late penalty and failed to 
regain first place in the league. 

In December, Marseille was banned 
from using its own stadium for one 
match after its fans invaded the field 
before a 3-0 victory over Metz. 

“Clubs must be aware they are re- 
sponsible for their supporters even when 
they play away,” the spokesman said. 


EU Investigates UEFA Negotiating Tactics 


Reuters 

BONN — Karel Van Miert, the 
European Union Competition chief, 
said he was investigating a claim that 
UEFA, which runs European soccer, 
and the English Premier League 
forced clubs to accept UEFA’s pro- 
posed competition in preference to 
one proposed by an outride group. 

Van Miert told Die Welt, the Ger- 


man weekly, that he acted after a com- 
plaint from Media Partners, a mar- 
keting agency that tried to create a 
breakaway European league. 

4 ‘Media Partners claims that UEFA 
and the league used their dominant 
position to forbid the clubs to talk to 
them,” Van Miert said. “Naturally, 
you should not do that The chibs must 
be free to talk to others.” 


Scoreboard 


BASKETBALL 


NBA Stanm nos 


W M * :{ h 1 U 


LOriondo S 
"Phltoddptda 4 
Baiiton 2 
NwiYwk 2 
Miami 2 
New Jersey 1 

Ullohfcintnn 1 
•iuNaiiyu*ii I 


Atlantic nvaaoN 

W L. Pet GB 


JB3 — 

.800 » 


JQO 

sx 


MO 215 
JSO 3 


350 3 



■m ’« 


Milwaukee 

Atlanta 

Indiana 

Detroit 


Pewtond 

Toronto 


camuLowinoH 

3 i . . JSO 

4 2 

4 2 

3 2 

2 3 


MT 
Ml 
400 VS 


3 ' 350 


IIS 

2 


Otartotto 

1 

4 

200 

215 

Chtoogo 

1 

4 

200 

as 

■ wunwo 
raotasT 

‘ - w 

MMtlN 
L Pet 

08 

Utah 

5 

0 

woo. 

— 

Houston . 

4 

1 

.JDO 

1 

NUnnesota 

4 

1 

300 

1 

San Antonio 

4 

3 

-571 

2 

Vancouver 

2 

3 

•400 

3 

^ Dados 

1 

5 

.167 

415 

Denver 

1 

5 

-.167 

4ft 



• > McncmvmtON 

Seattle 5 0 1400 — 

fhoanfc 3 2 


ULUriten 3 
Portend 2 
* Sacramento 2 
X/ Golden State 1 
LrA-Cappm 0 


400 2 

400 Z» 
400 255 
400 2V4 

30 4VI 
400 S 


M: Brandon 9-18 1-12& Robinson 7-170-8 
* 1 5; O: Hardaway 820 2-31 ft Hrspdng 5-1 03- 

5 15. RNmadt— MHwaukM 46 (HU 9k 

Orlando 53 (Outlaw IB Hardaway 10). 
Asitoto— Mnwaukoe 19 (Brandon 6L 

Orlando 20 (Hardaway 6). 

Attain 15 17 21 1ft- 70 

PMadaipkta 25 19 24 10-78 

A: Sain 5-13 2-2 14 Headman 4-14 40 
l2rPs hwsoo 11-23 tO-TO 32, Gofer so 5-ff 

11. B i taind i A tl a nta 51 (Handeaoa ta. 

PModetaNa 51 gnow tO. Anton A tla nta 
15(Btartacb7)>PModei|Mall (Snow 6). 
Data 31 If 22 25-91 

Vnaaawr ' 31 If 32 28— fi 
D: Nash Ml 0-1 1 A WMmr 7-9 04 14r V: 

Mock 9-1904)24 AbdgNMtel 9-176524. 
iaksimds nidtai a (Blotter TO. 
Vmxower 45 (Smith P- Aosta D ata 18 
(Nash 9L Vancouver 22 (Bib by 10, 

Untan IS 25 25 25-101 

LA. Lata* 26 25 27 21-99 

fcWnw6-13a-W2iSadta5.il 601& 
Lotac.Otieql 16-M 4-7 3ft Bond 6-12 55 
1* taontaMndtaa «- TAjDtsrii 9), Ut 
Lata* 54 tONeaUTLA e i We. tiwinwi 16/: 

Mien State » 35 19 U • 11-IW 
PSSabonta*-15WOasiawlamlr»6-145- 

6 lft GJL Gumming* 8-14 7-8 24 r $tork* 6J6 
440. taewta-Porttanddl (SatambTO, 
Golden State 73 (Donator 15). 
Aratota-PHttand 22 00*6 Jadcson SI, 
Gofctan State 28 (Bague* 9). 

M ta era ta 36 21 24 23- 95 

ULOtapm 31 17 16 IB- 73 

M: Garnett 9-17 6-8 24, JJiarift 7-100-1 vt 

cuppers Taylor 6-16 7-7 19, Moray 5-1025 

12. B i he n d i M ta ne ett a 49 (Gemtt TO. 

LA. . C Bppea 49 (Murray 6). 

Aaeleto— Mtaneecta 21 (Martracy 9). LA. 
C8pp«10( R fch a> di on ,MraBn3). 


St. Bonavcntore 69. Duqaeone62 
West Vbglnta 85 Notre Dame 80 
Ctamm 78, Florida St 45 
Loufcvtte 7ft Georgia Tedi 58 
viraWomN.CaTDfcKjst.79.cn 
I Ufoob St. 7ft Creighton 77 
Xavier 62, Tempto 60 
T«a» 73, Oklahoma St. 68 
Santa Clara 6ft Peppanflne 52 

Wcwam 

m« 

ta11ta,aM)di<.lla.l7Jtatan0M7Ma. 
No.2 PwdM BM) del ONo St 8848. 

Ha.3 ULTwfc (N-2) deL Aik. St 7953. 
Ne.5CWe.SL M deLS.MeB»dH4ML 
H*-7 Dobedl-a tatta too. ltOeraeen 09- 
S) BO-75. 

NraliBe. 09-5) bertoVoadertiM 6657. 
tall VkgMnTMti CM) dot RJL6462. 
ta 12 UCLA (19-4) defcCoK 76-61. 
taNN£.(Mfi*CtaNta(I7«8mOr. 
ta!5 tarn St <1*0 det Minnesota 8846. 
talt LSV (l>-6) dot SjC. 80-63. 
tan IKltaten 0900 <taPadk7aM6i 


20. UCSorda Barbara 

192 

245 

22 

21. Kansas 

195 

239 

21 

22. Auburn 

185 

209 

17 

23. Ha. International 

205 

128 

24 

23. LSI) 

185 

128 

20 

2S.AJaboma 

158 

95 

25 

Otter* rscetitng 

rates 

Totoda 

36. 


CtodanaH 30 Stanton! 24 Tutane !& 
VondttfcBtl 7, Manpettolft Boston Ortega 
14 SW Missouri st 13, W. Kentucky Id 
Florida & Ittnots 4 Kama* St A Aitansas 1 
St Matyx Gcft 3, Kuatadcy 2, Arizona i, 
Michigan L Nebraska!. 


ICE HOCKEY 


HHLEtawinos 


THEAPWOMDa r sTo925 


ATLANTIC DHRSeTN 

W L T Pte GF GA 

28 W 13 69 170 113 
30 18 6 66 158.137, .: 

29 15 7. 45 W3'®>q£""E_ 
20 26 7 '47 140. .ilL;, "l”"" 

us 6 » 


PbtaMptta 
NewJaney 
PVMmgb 
H.Y.Rnvn 
N.Y.Waaden 

HOflTHEilSr DIVISION 


DatraB — 3 0 1-4 

N.Y. Raagn 0 1 1-2 

1st Pwtofc D- T edonw 15 (Ytaman, Sha- 
nahan) Z D-Yrannan 22 (Shanahan, Mur- 
phy) W0- 3, (X KHroa 1 (Larionov, Kozlov) 
2d Period: New York, Savant 8 (Fedyk. 
Stevens) 2d Period: New York, Fedyk 3 
(Sdmddal 6> D> LUtatran 10 (Ytaman, 
Fedam) (en). Shots m BMfcD- 13-W-30. 
Now York 11-10-10-31. Oadtos: D-Oagaod 
24.194. New York. fOchtat, Cluhr. 
PMtadstate >110-4 

Catorade 112 0-4 

lsl Pariafc C-Hejduk 7 0Grawnk)b MUtor) 
(pp). Z P-Oe*tanflns 11 (Lbidm Jones) Z 

P-Umgknw ID (Hull M^Bta) 2d Period: P- 

Jooes 15 (BrindAmaur, Renbery) & &Foote 
3 (Kamawta LaMivn) 3d Period: C- 
Kamensky 13 (deVries, Donovan) 7, C- 
Forsbetg 16 (Drwy, Sakld & P^> LeCWriS 
(Lbidraor Dykhvta) Dnrflme: None. 5hoisea 
pete: P- 8-8-7-2—25. C- 10-154-2-31. 

Geatai P-VM4esbrauck.&Ray- 
Anatata 1 1 3-5 

0 0 1-1 

Wl . . 

Mdrmfc) 


I. TIgerWoodtaUSu 1248 pednb average 
Z David DuvaLUA, II 35 

3. Marts O'Meara, U4» 949 
Davis Love 3d, UJL 9^ 

5. Lee Westwood, Britain, 9-10 

6. Colin Mantoomeriek Britain, 869 

7. Eirrle Eta, South Africa, 844 

8. V9ay8in0iwFU,849 

9. Nkfc Priota ZJrababwe, 835 
la Jaslta Leonard, U4« 741 

II. JbnFuiyk,UJL749 

1Z PM) Mtakebon, U5* 7.10 
11 Fnd Couples, U&,648 
14 Maahi Oadd, Jram, 477 
15. Slave ElkkiBfcxv Austin tta, 540 


31; BasttaSIk Parfs-St Germain 2& Metz 2& 
Strasbourg 25; Nancy 24 Touloun 24r Le 
Havre 22 Lorlent 21; Sodmax 17. 

MUaM MUT MVfMfcN 
Tenerife 0 Oviedo 2 
VBnrmtal Valencia 0 
wruHiiaas Baraalona 43 points; M«d- 
fcjRxi 3fc Cetta Vigo VUendo 37; Real 
MafcM 37; Deparihw Ooreaa 37; Ovfesdo 34- 
Alhienc B«boo 34 AttaHao Madrid 32; Real 
Beds 31; Real SadadadSlfcEspanyoiSfc Real 
Zaragau 313 Vnaneal 27) Racing Smtandar 
24- VaHodoOd 21 Tenerife 1% Stammai 19; 
Ataras lft Extremadura 18. 


8. Andre Agassi UJL 2483 
9- Greg Rusedski Britain, 2469 

10. Rkhanl Knfcefc, Netheriamta, Z386 

11. Karel Kuara, Slovtdda Z267 

12. Todd Matbv U4.Z132 

11 ThooMB Engvlsb Sweden, Z104 
14 Mark PtdBppounto, Aushalta Z060 

15. Goran I vradsevlc Croatia, 1^95 

16. Albert Costa, Spain, 1417 


Women’s Wcmrld Cup 


SKIING 


Would Champkinships 


FUta 14, »iel polm* brand op 28 patera ter 
IsHteaevatadiipaBhl poWfor 2 »HdMe 
wn md pftvtovii rinlamj: 

Pis Pvs 


Ottesra 

Toronto 

esflato 

Boston 

Monhwd 


29 16 8. 

30 20 3 
25 1810 
22 23 9 
21 27 8 


66 152 115 
63 172 161 
60 143 113 
53 136 127 
50 128 147 


f to lit 


Urn Antonio 


Strut l! 


17 27 18 27-89 
11 25 21 17- 76 
SJL Rabtason 5-10 1M72Z Damn 4-12 
640 1 4 CiKvkK 11-243-321 Harper 4-151* 
1 9. fc*boradi-Saa AntoNo65 (Duncan 14), 
Odcago 47 (Ktax 11). Asstoh-Srai 
1 19 (Duncan 4), CMcago 20 (Kakoc 


U4k Collem Score* 


•uNuornasuin 


Ns.4. OKtenatt ai-0 lostta 5. lD0h6M7. 
ta lLSyrecuu (174) del PVtobeigb 7567. 


[ortando 


H M 23 
If 22 18 


17-tt 


■ IS Maine 91, New HampstWe 66 


I. Tennessee (40) 
Z Purdue 0) 

3. LMtakmaTech 

4. Caierado5t. 

5. Old Doadnion 

6. CoanecDait 

7. Rutgen 

8. Dalai 

9. NatisDone 

10. Virginia Tech 

II. TwasTedi 

12. North Cmaflno 

13. UCLA 
14CtoinMm 

Georgia 

ItaPeraSL 

17. Virginia 

18. Oregon 

19. lows Si 


23-1 UB4 1 

23-1 981 1 

20- 2 . 90 3 

261 857 5 

192 812 8 

21- 4 793 4 

22- 4 7S3 9 

21-5 693 7 

203 687 6 

23- 1 679 11 

21- 3 642 U 

22- 5 549 14 

194 456 12 

20-5 . 432 19 

194 432 10 

196 422 15 

174 293 18 

204 273 23 

175 269 16 


SOUTHEAVT HVHION 

25 21 9 59 145 Ml 
20 20 13 
22 27 4 
TtarapaBop 11 38 4 


Id Period: A-Dnny 3 (Turin, Green) 4, A- 
Rucddn 20 CSraatabuuu Mctenta) 5> P- 
Coikom 7 (HmiMn, DUodO 6, ArMcKenzte3 
(Drury, Marshal) Shots on gaNb A- 75- 
16-28. P- 1 1 -14-1 3—38. Goodes: A-Hebcrt 
P-VUta. 


OUMMIM VAIL COLO, 

■UN'S SLALOM 

1. Kale Patondec Finland, 1 minute, 42.12 
ncondk ~ j 

ZlraseeH(taNimMft^aZk-Mbv 
3. Chrtattan Mayra Austria 1 MXT 


ConBna 

Florida 


4. Gtorgto Roocta Italy, 1:4233. 

5. Benjamin Raich, Austria. 1 : 42.55 

ta Thomas Stangasstager. Aoshfa, 1 ^L82. 
7. tqetti Andre Aamodt Nwwoy, 1 -3291. 

8- Bode MBer, Fnrnoanta, N.H* 1:4294. 

9. Paut Accata SWflnriand, 1MU4. 

10. Jon Kashi Slovenia, 1-A3JO. 


Gnig* lor Women'* World Cup In UJL 
Iran Juno 18 to July 10. 

anoupA 

U.S, North Korea, Nigeria, Denmark 
anoupB 

Germany, BrazJt Mnk» Italy 
anowc 

Canada Japan, Russia, Norway 
- — obowmj - 

ta- 

reif let nee oeai group pMW lor 
quartorltaals. 


1. MorttnaH tag Is. Svrtto, 5.722 potato 

2. Lindsay Davenport U-L &547 

3. Jana Nawtna Czech RepubHc,3J50 

4. Moirica Selea UA, 31823 

5. Annin St8Kha Vkxrria Spata, 34157 

6. Vsnus WHlaras, UA, 3L0I4 

7. Stem Grab Germany; Z7G 

B. Patty Schnydec Swttzeriand, Z310 
9. Mmy Plerca Franca Z248 

1 0. NattiaSe Tauziat France; 2,161 

11. Anna KoomBana Rasta 24)51 

1 Z Amanda Coetzer; South Afilca L988 
13. Doarinique Vdn Roast Beigtaia 1,928 
1A Irina SpSriea Romania 1JM4 
. 15,.SandrinpTa«ta.Fn5icta IW 5 - - , .- - 


TRANSITIONS 


TENNIS 


Davis Cup 


Detroit 
SL Lords 


aMnuLomnoH 
29 23 4 62 
21 22 9 51 
19 30 5 43 
Odcago 15 32 8 38 

N U HT HW1S T wvegow 
Colorado 29 21 5 63 

Etaaidaa 21 24 8 50 

Qdgmy 19 28 8 « 

Vancouver 18 29 7 43 

McncwvmaM 



165 141 
141 139 
123 171 
121 173 


149 136 
145 138 
137 161 
140 165 


Pte* acme Sunday ol *2.7 mBBan Boh* 
kwtt Hw nel, ptayod on Toney Pine* Golf 
crab's 7JOOaymd.pam South Couree end 
aBl y rad, pon-72 North Ccmrao ta Sen 
Dtogoc 


CROUP ONE 
Cotombta 3, Canada 2 
Bahamas a ChfleS 


IUTKMUL BASKETBALL ASSOCIATION 
ATUN TA-Adlvatod F-C Scot FoBarri Dam 
intined list 

MIAMI— Slgnod F-G Blue Edwards. Pot F 
Jamal Moshbum on inured flsL Waived C 
Amal MoCdtoM Iran tarred OsL 
PHUAPEUnA 7«*S— Activated F Dante 
Hancock ftam In(nred 1st 


Danas 
Phoenix 
Anaheim 
SanJose 
Los Angeles 


32 10 B 72 
29 U 10 68 
22 23 9 53 
20 22 12 52 
20 30 A 44 


147 103 

141 109 

142 133 
125 124 
128 146 


Tlgar Woods, U5. 

B»y Roy Brawn, US. 
BBlGlasarvUA. 

Onto Pony, UJS. 
GmarUrestt, UA. 
Kevin Sutherland UJS. 
Loren Roberts. ILS. 
Dennis Paulson. U5. 
Scott Sfcnpraa UJL 
Oats Riley, UJL 


68- 71-62-66—256 

69- 656856-258 
68575857-270 
6659-7256— 273 
71565957—273 
685857-70—273 

70- 705857-275 
6754-74-70— 27S 
715856-70-275 
735558-70-275 


Parma l Bologna 1 

mu grams. LnzioAi FlorenJlnaA^MJ- 
km Aft Pvma 3fc Inter MBan 34 Udtaese 33; 
Roma 31; Javenhn 3ft Bologna 39; Bari 26; 
Cogfcul 2S, Perugia 25; Vcnata 2ft Vicenza 
2ft Piacenza 1ft Saterntfeera lft Sampdotta 
17; ’Em polls. 

“ E mpoBd eductod two points for attempted 
match fketag. 


DUUAr M UAN J08E. CALK 
FINAL 

Mark PMBppoassk t3), Austro Bn, deC 
CecD Maniffl, U^, 6-1 6-Z 


Toaloosel OtymplqiieMaiHfltaO 
BTAMMMOSc BordeonX 52 points Mor- 
seflle 51. Lyon 41; Monaco 3ft Nantes 3ft 
Remes 3ft MontpeMar 3ft Lens 3ft AuMfre 


1. Pete Sampras, UJL 3495 points 

2. Yevgeny KiMnRaM Russia, 3350 

3. Pofcfck Rafter, Anstnta 1254 

4. Alex Comt)a, Spate, 3250 

5. Carlos Moya, Spain, 3,234 

ta Mareelo Rka, Ctta 2M9 
7. Tim Henmaa Britain. 2518 


INDIANA— Suspended TE Sterflng Mlntzer 
tadeflnBely from fOotoofl teran for faBng ta 
attend ctoetes. 

Lou buna THK— -Named Jack BMaiefl 3d 
foattnl ancta 

MASSACHUSETTS— Dismissed F Akml Bo- 

slt from txBfcetbaS team far oondud detri- 
mental to team. 

Hour aha — A nnounced WR MBre Rlgefl 
wH transferbum Brigban Ybung. 

OMMN— Announced Donte Qutntee 

has quB the team. 

whconjbmmlwauik— S uspended G Roy 
Ktag and F Joed Hadwick from baskefliid 
team lor 5 games tor vtafcdlng team roles. 


Dennis the menace peanuts 


CALVIN AND HOBBES 





*fr wo.auer a ume drs’ nu. 

TM) stArTO) flY&f'lf 
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INTERNATIONAL 


ART BUCHWALD 


Starr Goes to Court 


A South Korean Director’s Ode to the Ordinary 


N EW YORK — Just when 
you ihoueht it was safe to 


you thought it was safe to 
go bach into the shark-infes- 
ted Whitewater, a new rev- 
elation is disclosed to try 
one's soul. 

The Justice Department 
announced that it was inves- 
tigating the independent 
counsel Ken 
Starr and his 
staff for per- 
jury. erne of this 
country’s most 
despicable high 
crimes and 
misdemeanors. 

I personally 
don’t believe _ . - 
tha t it is mie, “ uc hwaid 
but if it is, I think we should 
get to the bottom of it and 
subpoena every witness as 
well as the mothers of ail 
Starr’s staff. Then we round 
up os many grand juries as is 
necessary to see that justice is 
done. If it ever did happen, it 
will never happen again. 

The independent counsel is 
accused of lying about con- 
tacts with Paula Jones's law- 
yers and misleading the 
justice Department down the 
yellow brick road. 

The person behind the in- 
vestigation is Attorney Gen- 
eral Janet Reno, and, like it or 


not, she may have to appoint a 
special prosecutor to Inves- 
tigate a special prosecutor, 
which would be a first in our 
history. 

The questions the Justice 
Department must discover 
the answers to are: What was 
Starr's relationship with 
Jones, and what were his 
people doing for six hours 
with Monica Lewinsky at the 
Ritz Carlton in Virginia? 


By Joan Dupont 

International Herald Tribune 


Did Starr offer Linda Tripp 
a job for her testimony? Did 
he buy gifts for Lewinsky’s 
mother? Did he leak infor- 
mation about Betty Currie to 
the National Enquirer, and 
did he personally wiretap 
Chelsea Clinton’s telephone 
at Stanford? 

As Starr has said many 
times in many places, no man 
in this country is above the 
law — neither the president of 
the United States nor the spe- 
cial prosecutor of the pres- 
ident of the United States. 

I am not saying Starr did 
anything wrong. But if it is 
proved that he did, then the 
House of Representatives has 
a duty to send him back to 
defend General Motors, 
where he belongs. 


R OTTERDAM — Hong Sang Soo does 
not make buddy movies, melodramas or 
gangster epics. He creates his own genre and, 
unlike another prize- winning South Korean 
director, Jang Sun Woo of ‘’Timeless, Bot- 
tomless, Bad Movie," Hong's movies are 
not about bad street kids but sad graduate 
students. 

Hong’s first film, the critically praised 
“The Day a Pig Fell Down the Well,” won 
the Tiger Award for best film in Rotterdam 
two years ago. His second, “The Power of 
Kangwon Province,” won a critics’ prize at 
Cannes and started its European career here. 
These are films in which the camera barely 
moves and almost nothing happens. 

“I film ordinary people, everyday life,” 
the director says. The characters in “Kang- 
won Province r * go to a beautiful mo untain 
resort near Seoul to get away from it all — 
foggy weather, failed love affairs, broken 
friendships — only to come home hungover 
and defeated, because, he says, “there is no 
escape from Korea.” 

Hong, 38, is solemn and shy. He grew up 
on American films of the 1960s, got a bach- 
elor of fine arts degree at the California 
College of Arts and Crafts in Oakland, and a 
master’s degree at the Art Institute of Chica- 
go. But the American experience seems to 
have left no mark. His English is a con- 



nunciation. He was intelligent and became a 
hi g h- ranking officer in South Korea, but my 
Barents divorced and I didn’t spend much 


rime with him; he died when I was 20.” His 

mother worked in a film production company 
and is now a translator. 

The youngest of four, he is the only child 
in the family to have made a career in film. 
“That doesn’t make me different, because I 


think everybody is different. But I was very 
introverted as a child. I had uo friends, oo 


□o friends, no 
aim or ambition. I only liked to do things I 
could do alone, like doodling. It took me 
years to find out what I wanted.” 

- Whoa be returned from Chicago at age 32, 


he finally knew. He directed a series called 
“Writers and Their Best-Sellers” for the 




fidemial matter, a foreign language. 
“Maybe I’m remote from influences. I 




■> * •' * . ' 




‘When Robots Rule,’ in London 


New York Timei Service 


L ONDON — An airplane factory will begin operation 
Tuesday at theTate Galierv in London. But it’s not as if the 


J—/ Tuesday at the Tate Gallery in London. But it’s not as if the 
home of the National Collections of British and Modem Art 
had decided to abandon art for commerce. The manufacturing 
complex in the Tate's Duveen Galleries is an installation, 
“When Robots Rule: The One-Minute Airplane Factory.” 

Created specifically for the galleries by the American artist 
Chris Burden, the 20-foot- long (6-meter-long) robotic as- 
sembly lice transforms tissue paper, balsa wood and plastic 
into rubber- band -powered model airplanes in a sequence that 
ends with each plane ascending some 60 feet and landing on 
the gallery floor. 

Having illuminated the principles of mass production, the 
factory will close on June 6, after makin g, the museum hopes, 
about 86,000 aircraft. 


grew up hearing every day that we were 
influenced by America, but I never thought 
deeply about it. I follow my own curiosity, 
which seems to be more European.” He 
went to Chicago with the idea of making 
experimental films and bad a moment of 
revelation when be saw films by Robert 
Bresson and Luis Bum: el. 

“The Power of Kangwon Province” is 
based on two separate stories told in sequence 
yet mysteriously connected. “Probably the 
way I work comes from my experimental 
background- To me. a script is just a starting 
point I think form is everything; each film 
must have a different form.” 

In his last film, which he says is “dan- 
gerously personal, an improvisation and ad- 
venture into the unknown,” a graduate stu- 
dent travels to Kangwon to get over an 
unhappy affair with her professor, but she 
floats through reminders of her loneliness. In 
die second sequence, the professor takes off 


A scene from “The Power of Kangwon Province,” directed by Hong Sang Soo. 


for a festive holiday and almost crosses paths 
with the girL The mirage of blue skies and 
sexual freedom cloud over, he drinks too 
much and when he tries to leave, there are no 
planes out. 

“I choose a situation from everyday life, 
and want to view it through the film me- 
dium,” he says. “Every step of the way is 
creative, just looking for the right kind of 
weather, and casting, the most exciting part 
of making a movie. I find my actors in 
subway stations, classrooms, and I change 
the character I wrote to mix him with the real 


P erson. It's like writing a diary. And when 
m finished with the film. I’ve finished with 


I'm finished with the film. I’ve finished with 
the situation.” 

The choice of telling the stories separately 
came about by accident “I had written two 
stories, and one day I looked at my notes and 
saw how they could become one film. My 


motto is: What yon get through hand work is 
good, but the gifts we get — accidents, 
coincidences — are the most precious.” 
There is little music in the film, nothing to 
ease the damp mood but wry humor. In 
Rotterdam, the film was met with intense 
concentration, but in Seoul, there were “not 
exactly laughs,” bat ripples of recognition. 

“Some are interested in my formal struc- 
ture,” he said, “some by the unsentimental 
treatment, and others find twists in (he dia- 
logue that make them smile, fori am talking 
about a Korean experience.” 

Hong’s parents grew up under Japanese 
occupation. And his father was a soldier in 
the Japanese Army in North Korea when the 
Soviet Union took over in World War DL 
“To avoid prison, he joined the North 
Korean Army, then defected to the South 
because he knew he was in danger of de- 


“ Writers and Their Best-Sellers” for the 
Seoul Broadcasting Station, worked for a 
video production company to make money, 
and then a film production company, where 
he wrote bis first script. “I was lucky; they 
liked it, so 1 started making movies.” 

The movies, with their focus on missed 
relationships, are out of the mainstream. 
Made for a budget of $650,000. ‘ 'The Day a 
Pig Fell Down the Well” did not do big box 
office. “The Power of Kangwon Province," 
he says, did a bit better and earned the label 
“cinema of subversion.” 

Directors of the “New Korean” films, 
like Hong and Jang, are raked over the coals 
by professionals at home, and trotted out to 
perform at festivals. Miracin Korea Rim, 
which produced “The Power of Kangwon 
Province” and “Timeless, Bottomless, Bad 
Movie,” made money distributing “Palp 
Fiction” in South Korea and was willing to 
lose money in exchange for international 


prestige, a Cannes prize. 

Although Hong has blocked out his recent 


trip to Cannes and cannot even remember the 
name of his hotel, he is learning the value of 
festivals. “1 want to make movies in Korea 
so I need to workup interest and money — 
prizes help. Then I come back to Seoul 
where I live with my wife and my child. I tty 
to keep them out of all this, because I want 
my home to be a place where my child can 
play and relax, so I can’t bring back, you 
know,” and he smiles for the first time, “all 
these exciting people. 

“My concern is to be concrete; that’s 
where the film medium is powerful 1 want to 
make a film that is constructed like everyday 
fife, that doesn't degenerate into symbols. 1 


don’t want my actors looking for symbolic 
gestures. I want them to act like themselves. 


like real people.” 



PEOPLE 


T HE actor WQl Smith was 
named Entertainer of the 


J. named Entertainer of the 
Year and the former Chicago 
Bulls star Michael Jordan was 
honored with the Jackie 
Robinson Sports Award at the 
30th annual NAACP Image 
Awards at the Pasadena Civic 
Auditorium. The honorees 
Sunday also included Harry 
Belafonte, the opera singer 
Kathleen Battle, the blues 
guitarist B.B. King and the 
singer Lauryn Hill. 


told the Los Angeles Times. 
“I can’t help being this 
way.” 


of his poverty-stricken boy- 
hood, the first task was to find 


«i aHHaHi, 


Harry Belafonte with his NAACP award. 


If Dustin Hoffman had his 
way, be would be writing 
characters instead of playing 
them. Hoffman, who is to re- 
ceive the American Rim In- 
stitute’s Life Achievement 
Award on Thursday, said he 
was not entirely satisfied with 
acting and has been secretly 
writing a screenplay for 
years. “My first choice 
would be to be the author,” he 


A much-anticipated con- 
cert by Luciano Pavarotti in 
Hamilton, Ontario, was can- 
celed just as the house lights 
were about to dim Sunday 
night The audience was in- 
formed just before show time 
that Pavarotti would be un- 
able to perform. A spokesman 
for Copps Coliseum said the 
Italian singer was suffering 
from strained vocal cords. A 
soid-out 500 gala dinner was 
to go ahead as planned. Tick- 
ets for Sunday concert were 
to be redeemed for a resched- 
uled concert on July 11. 


a proper Irish slum. Not so 
easy m today’s more pros- 
perous Ireland, Newsweek 
says its Feb. 22 issue. Unable 
to find the righ t sort of grim- 
ness in Limerick or anywhere 


else, the filmmakers spent 25 
million to create item a vacant 
lot in Dublin, right down to 
the tiny family kitchen. Mc- 
Conrt visited the set for just a 
few days, but found even that 
a little too real “It’s an 
abundance of emotions tum- 


bling in. There’s sadness and 
nostalgia and wonder and a 
feeling of removal” be said 
“I’m jolted into die past and 
jolted forward into my very 
successful present It’d be 
neat if I could have just one 
emotion, but I don't” 


minseries before now, only itil. 
was never offered ™ 


Meryl Streep has received 
a special award from the Ber- 
lin International Film Festival 
in recognition of her contri- 
bution to the movies. 


Buckingham Palace Uproar 


Lauren Bacall doesn’t 


Agaice France-Presse 


have many nice tilings tq say 
about Hollywood esven - 


L ONDON — Buckingham Palace on Sunday ac- 
knowledged that horses of Oneen Elizabeth's roval 


l_/knowIcdged that horses of Queen Elizabeth's royal 
guard are occasionally drugged to prevent surprise out- 
bursts during ceremonies. 

“It is only done when the horse is inexperienced and a 
bit bouncy and skittish. It is not normal practice. It doesn’t 
happen ail the time,” a palace spokesman said in response 


to a charge by an animal rights organization. 
The queen was aware of the practice, he s; 


When Hollywood decided 
to make a movie out of “An- 
gela's Ashes,” Frank Mc- 
Court’s best-selling memoir 


The queen was aware of the practice, he said, adding: 
“The queen always takes an interest in the welfare of the 
horses.” 

“I am astounded” said Jonathan Owen, of the World 
Society for the Protection of Animals. “Yon shouldn’t 
use these horses if you can’t train them properly. 


though she recently finished 
her first television miniseries 
there. “What I don’t like 
about it is the general men- 
tality,” she said of the show- 
biz culture. '“They ignore ac- 
complishment. They don't 
understand talent It’s only 
about money.” Bacall who 
plays the title character in the 
CBS miniseries “Too Rich: 
The Secret Life of Doris 
Duke,” told the New York 
Daily News dial she would 
have gladly taken a job in a 


The 2-year-old daughter of 
the rocker Michael Hutch- 
enoe is claiming part of his 
estate for her maintenance 
and education, according to 
documents filed with the New 
South Wales Supreme Court 
on Monday. Heavenly Hir- 
aanf Tiger Lily Hutchence. 
through her godmother, 
Belinda B re win, is asking for 
an unspecified lump sum, 
plus interest and costs.-? 1 
Hutchence, a singer with the ? 
Australian group INXS, com- 
mitted suicide in a Sydney 
hotel in 1997. 
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